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Municipal Bonds 


Exempt from Federal Income Taxes and 
legal investments for Savings Banks and 
Trustees in New York. 


TO YIELD 
Cincinnati 6s ......... ee 5.70% 
Cleveland 6s .......... ee 5.70% 
DO cab abdcdeomsaed 1937-46...... 5.40% 
Jersey City 5%%....... 1926-29. ..... 5.50% 
Jersey City 54s ...... 1930-34...... 5.35% 
Massachusetts 312%s. . .1933-34...... 5.15% 
South Bend 6s......... er 5.50% 


Our complete list of Municipal Bonds 
will be sent to investors on request. 
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15 State Street 
BOSTON, MASS. 


24 Broad Street 
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CITIES SERVICE 
COMPANY 


Bankers’ Shares 
Monthly Distributions 
in Cash 
Averaging in last 12 months 
49.9 cents 
a share monthly 


13,000 holders of record, 
indicates popularity of this 
security. 


Circular “K-14” on request. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 
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MEMBERS 


New York Stock Exchange and 
all other principal exchanges. 


THE BACHE REVIEW, discussing 
financial and economic events of 
current interest is issued weekly 
and will be sent upon request. 


Branches and Correspondents 
throughout the United States. 














FINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 


1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


2. A weekly letter on investment con- 
ditions. 


3. Special letters on investment topics. 
4. Personal service to subscribers. 


5. Replies to inquiries relating to se- 
curities. 


6. A series of text books on investment 
subjects. 


7. Special investigations. 


Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 


The Financial World 


29 Broadway New York 
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Reorganizations 


HEN corpora- 

tions are reor- 
ganized and read- 
justments of the cap- 
italization are made, 
opportunities for 
good profits some- - 
times appear. 


Ask for Letter FW-3 on 


MAXWELL-CHALMERS 
REORGANIZATION 


Morton Lachenbruch. & Co. 


42 Broad Strect. New YorhR, 


CHICAGO DETROIT PHILADELPHIA PITTSBURGH. 

















$10 DOWN 
Per Share 


Balance in 10 equal 

monthly payments. 
One share lots and upwards. 
Am. Bank Note Co. Pfd. 
American Can Se 
Am. Car & Foundry 
American Locomotive 


“ 


“ 


Am. Sugar & Refining “ 
Armour & Co = 
Baldwin Locomotive = 
Barrett & Company 

Borden’s Milk = 
Bethlehem Steel el 


And 400 other high grade issues. 


Send for Booklet D 
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Are Uncle Sam’s Express Rates Fair? 


The Effect of the American Railway Express Company’s Rate 
Increases Granted by the Interstate Commerce Commission 


AST August the Interstate Com- 
L merce Commission authorized the 

American Railway Express Com- 
pany to put into effect, on a day’s no- 
tice, rates 124% per cent. higher than 
those formerly prevailing. The express 
company had petitioned for permission 
to make a flat increase in its rates 
amounting to 26.16 per cent., but the 
Commission held that the evidence ad- 
vanced did not justify the full increase 
asked for. The 12% per cent. increase 
went into effect on September 1, last. 


The increase granted, however, did 
not cover the additional expense that 
had been placed upon the express com- 
pany, by the award of the United 
States Rail Labor Board, amounting to 
$44,258,903 annually. It was claimed by 
the Commerce Commission that, if 
granted, one-half of the amount would 
go, under existing contracts, to the rail- 
roads, and that these carriers, having 
at the same time been given satisfac- 


did not need it, nor had 


tory increases, 








—A Discussion of the Merger 


By RICHARD HOADLEY TINGLEY 


they asked for it. The Commission 
was of the opinion that the full amount 
of increase, if granted, should go to the 
Express Company exclusively and sug- 
gested that arrangements to this ef- 
fect be consummated between the par- 
ties before further relief was sought. 


This having been done to the satis- 
faction of the Commission by a revision 
of contracts, a further increase in rates 
was granted the Express Company on 
September 24, amounting to 13% 
per cent., applicable to the transporta- 
of all classes of commodities ex- 
under certain conditions, milk and 
the future, therefore, the 
Railway Express Company 
will enjoy an added rate for service ag- 
gregating a total increase of 26 per 
cent. over the old rates—this being a 
fraction of a per cent. less than was 
originally asked for, though, in the 
meantime, it had raised its original re- 
quest to an increase of 15 per cent. 
over the relief rate granted in August 


last, 


tion 
cept, 
cream. In 
American 





A Proof That “Business Is Good” with American Railway Express 





Under schedule filed with the 
Commission, after taking into account 
the rate increase asked for. the award 
of the Labor Board, and other adjust- 
ments, the net operating income of the 
Express Company would have shown 
by its own figures a profit of $4,100,511 
on the 1919 volume of business, as 
against a deficit of $21,819,488, as will 
table herewith. 


the 


appear in the 


In justifying the increases in rates 
the Commission declared: 
“With 


should 


the increases in wages there 
follow an enhancement of the 
morale of the respondent’s working 
forces that ought, in all reason, to man- 
ifest itself in a more zealous care of 
the property of patrons of the service. 


No less certainly, with the very sub- 
stantial increases in rates, shippers 
have a right to demand an improved 


and steadily improving service; andthe 
obligation on the respondent’s part will 


not be discharged by mere compensa- 


















tion for loss or damage, but primarily 
by prompt and otherwise satisfactory 
deliveries.” 


The Rate Effect on the Public 


Some idea of what the new rates will 
mean to the public may be gained by 
reference to the table with this article 
showing comparative results at selected 
points. 


The Express Merger of 1918 


The American Railway Express Com- 
pany is a 1918 forced merger of prac- 
tically all the express companies of the 
country. It has an actual pay-roll 
working force upon its books of 75,000 
people and, when railroad agents that 
act also as its agents at small stations 
are taken into the count, the number 
of employes will sum up to upwards of 


135,000. Under government manage- 
ment it showed an operating deficit of 
nearly $22,000,000 yearly, as is shown in 
the tabulation herewith for 1919. It 
operates a fleet of 3,540 motor trucks in 
the chief cities.of the country for the 
delivery of its packages to cars at ter- 
minals and has been experimenting in 
competing with itself by running a line 
of trucks direct from New York to 
Newark and other nearby New Jersey 
cities. 


Increases Not Sufficient 


The American Railway Express is one 
of the biggest of the country’s public 
utilities and the recent rate award will 
help somewhat in repairing the ravages 
to its net income brought about by 
war conditions and government opera- 

















Income Statement 


Revenue 
Domestic revenue 


Miscellaneous transportation revenue 


Transportation charges 
Express privileges Dr.......... 
Revenue from trans’n.......... 
Valuation charges 


Total operating revenue 


Expenses 


eee ee 





Total operating expenses other than 
commissions, chargeable to domes- 


tic transportation operation.. 
Commissions 


Uncollectible revenue........... 


Taxes 


Total 


Net operating income (a)...... 


(a) Deficit. 


eee eee eee eee ee eeeee 





1919 1919 
Actual Modified 

ahem $285,887 ,889 $357,817,282 

17,516 17,516 
Oproy 285,905,405 357,834,798 
= Fe 143,429,819 179,516,930 
aut 142,475,586 178,317,868 
aed 5,191,713 5,191,713 
bch $147,667 ,299 $183,509,581 
eck $155,360,271 $161,055,177 
get 12,066,232 15,102,096 
saiaard 45,054 45,054 
Pe 2,015,230 3,206,743 
aaa $169,486,787 $179,409,070 
cee $21,819,488 $4,100,510 


In contrast with the above, upon the basis reached by the Commission, the 
modified 1919 net operating income would have been: 











ee I a eade sss ehadedtencabaceseseneseens $365,427,970 
Operating expenses exclusive of express privileges.... 220,903,869 
$144,524,101 
SOUP GUROONE DOIIIIIIG so 60 5:66 cccsccscccccssecciecctans 143,429,819 
ee ere err rer rrr Ter rrr sy $1,094,282 
First Class Express Rates 
(Per 100 Pounds) 
Old New Old New 
Rate Rate Rate Rate 
New York to— Chicago to— 
ONCE Ae COE Po $1.15 $1.45 $2.69 $3.39 
ait on em anin wane 3.52 4.44 3.02 3.81 
en Oe POC OPO ee 1.26 1.59 2.64 3.33 
eee oe 1.26 1.59 2.91 3.67 
DED. <ccovkadweenegueeseeannn 1.70 2.14 2.14 2.70 
NE coc cccisaetensenwnaen 3.24 4.08 3.90 4.91 
RED ncccccnseeiwecnosseseen 2.80 3.53 at ee 
oO OE eee eee 2.53 3.19 1.54 1.94 
0 SS A eee 2.25 2.83 1.70 2.14 
POD crccpenbeuseetadson 3.79 4.78 2.14 2.70 
SS ree ene 2.53 3.19 1.54 1.94 
DOE cvwccucswnesneascen 2.69 3.39 1.26 1.59 
EEE 6465.4+enbencussonce 4.23 5.33 * 2.36 . 2.97 
ENT CORPO oc. cccnveceseenunnt 5.11 6.44 3.57 4.50 
NEE Ticcncdisescucccodecaedan 4.23 5.33 2.64 3.33 
TD 266 nbd Shek Cakbonen ene 3.02 3.80 1.70 2.14 
SS. rere 11.60 14.62 10.39 13.09 
636 
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Our Golden Opportunity 
By FRANCIS H. SISSON 


Vice-Pres., Guaranty Trust Co. 


America today 
is the world’s 
greatest granary 

! and the world’s 
greatest work- 
shop. With 
bumper crops 


now being har- 
vested and the 
universe still de- 
Francis H. Sisson ») 4 din g 





Our 
products in quantities such as no coun 
try has ever before been asked to sup 
piy, we face our most prosperous period 
in the immediate future. Let us not 
destroy that splendid prospect by in 
dustrial or class strife. This is a time 
for constructive readjustments of 

dustrial differences on a basis of na 
tional welfare and national policy. Ours 
is the golden opportunity of the most 
golden period in all history. Let us get 
together, then, and capitalize its won- 








derful possibilities—and we can do that 
only by getting together. 
DOSHAINALYONSNSESSUQNUUUEUS BUG YNUNC UN UONAANADOUUGUUENGENANAE SAUNA AAACN MUNN ET Hi | 


tion. It is evident, however: that, on 
the face of it, a net operating revenue 
of only a million dollars a year, while 
a vast improvement over past perform- 
ances, is hardly an adequate return for 
such a large and important an opera- 
tion. The Express Company, however 
has a further “come back” on the Com 
merce Commission in that even the 
latest rate award does not take into 
account further increases that may re- 
sult from changes in classifications 
This matter is expected to be taken up 
by and with the Commerce Commis- 
sion at an early date. 


GENERAL ELECTRIC CONTROL 


The General Electric Company has 
acquired a substantial interest in the 
Locke Insulator Corporation and an 
arrangement made whereby research 
cooperation between the two companies 
with respect to insulator problems will 
further extend the usefulness of the 
Locke company in the electrical field 
The Locke Company will now produce 
the well known Hewlett high tension 
insulator 


transmission taking advan- 


tage of the additional facilities sup- 
plied by the completion of its new plant 


at Baltimore. Such engineering and 


research cooperation is felt to be highly 
desirable and will materially aid in 
keeping insulation improvements and 
development up to the rapidly chang- 
ing pace in the demands for these prod- 
ucts. 
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Stock Exchanges and Speculation 


By ROBERT L. SMITLEY 











A Word in Advance 


“HE writer of this instructive and illuminating series has 

carefully studied every angle of his subject and weighed 
the many opinions that have been given voice to, both by 
the informed and those whose judgment has been warped by 


, preconceived prejudice. 


in vision and concept. 


As a result he 


has been able to 
treat his subject in a manner at once authoritative and broad 
Perhaps no phase of the nation’s life 


is more maligned, and without justification, than is specula- 


tion. 


And nothing has been so misunderstood, by those who 


deal in securities listed on the Stock Exchange as well as 


” 


those “without the pale. 
invaluable. 


We believe this series will prove 


~The Editor. 





CHAPTER 1. 


HE question has often been 
asked, “Why is it that the Lon- 


don Stock Exchange is so re- 
red by every Englishman and its 
embers looked up to as leaders in 


glish industry while outside of prin- 
the United 
, the New York Stock Exchange 
looked upon as a den of iniquity and 


pal financial centers in 


tat 
states 


1 gambling hell 


fact that the question is so 

ften asked presupposes it to be a fact 

n the minds of the farmer, the aver- 

age business man of the Middle West 

nd the West, and of our population 
general. 


The 


The answer, of course, is extremely 
simple, “Because the public does not 
the economic function of the 
Stock Exchange and because of the 
ack of financial education in _ this 
country compared with the education 

England and the method of educa- 


realize 


n in business in England.” 


Minor Differences 
Primarily this general answer does 
fulfill all the requirements of an 
but there are nevertheless 
many other: minor phases of difference 
hich it will be profitable to investi- 
gate with the hope of enlightening the 


nswer, 


\merican public to the benefits ac- 
ruing to them from the establish- 
ment of such an institution as the 
New York Stock Exchange. The New 


‘ork Stock Exchange is selected be- 
ause of its importance, but it will 


typify the economic advantages af- 
" forded by other exchanges. 
Students have determined that re- 





gion, literature and Government are 


October 4, 1920 








not the causes for 


civilization but the 


tion. 

advancement of 
cause is education. 
education may 


slowly because of 


civilization 


progress 


climateric 


the advance ot 


effects of civiliza 
There is only one cause for the 


and that 
The advent of 
swiftly or 
condi 


tions, racial characteristics or the as 


cendancy of outside influences. For ex 


ample, the English have progressed in 


education 
because of 


industrial 
strides 


with 
their 


immense 


isolated 


geographical position and the neces- 
sity for outside commerce to and from 


their colonies. Their 


merchants have 


Some Light on an Interesting and Much Misunderstood Subject 
—Some Fallacies Exposed—Education and What It 
Could Accomplish If Fostered 


been compelled to study the racial 
characteristics of many different civ- 
ilizations to affect trade and with the 
exception of French influence of so- 
cial type during the reign of Charles 
II., no real outside influence has en- 
tered into their vital economic life. 


A Provincial Nation 

In the United States we have, until 
the advent of quick means of trans- 
mission of thought and transportation, 
been a very provincial nation. Even 
today the public tendency is to “keep 
out of foreign entanglements” and this 
is one of the underlying reasons for 
the public rejection of the League of 
Nations 

Our Varied Influences 

We been influenced by immi- 
gration from nearly every nation and 
have adopted a little of something from 
every race and every civilization. We 
have therefore lived much within our- 
selves and, as speculation depends upon 
influences and not local in- 
the last analysis—it is no 
iat our public has not ac- 
economic value of the Stock 
Exhange its full value. 

This is the wide, general reason, but 
local causes which 
examined if we are to reach 


have 


world-w ide 
fluences—in 
wonder tl 


epted th 


there are 


she uld be 


many 
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An “Interior” of New York Stock Exchange 














a proper perspective. One of these 
many local causes is our viewpoint of 
speculation from the ethical side. 


Demarkation Indistinct 


The line of demarkation between 
speculation and gambling is very in- 
distinct and hard to define and yet the 
educated man of business has little 
difficulty in arriving at that differentia- 
tion. Speculation deals with values. 
Now the Socialist will tell you that 
the man who increases his wealth by 
forecasting values is unworthy of con- 
sideration and that actual production 
of wealth is the only basis of ethical 
recognition. President Hadley of Yale 
University, in his book on “Economics” 
refutes this theory in very few words 
and by very clear graphs. For example 
he shows how advantageous it is for 
the community when a speculator buys 
20,000 bushels of grain when the price 
is dropping and takes the risk of hold- 
ing it until tle demand is better. Had 
there been no speculators to accept 
this grain at the low price and in a 
crisis, the producer, the farmer, would 
have received no compensation for his 
labor and his effort would have been 
entirely wasted. The same situation 
applies to stock speculation, for stocks 
are but representations of a portion of 
It does not require 
educated 
the 


industrial wealth. 


much mental effort by the 


citizen to determine the value of 
speculator and, in turn, that great ma- 


chinery of speculation, the exchanges. 
Why Decry Speculation? 

Now, if this basic economic principle 
is so easy to determine why is it that 
our citizens decry stock exchanges and 
speculation? Probably because the 
reason has not been properly brought 
to their attention. 


Who the 
other than the men who make-up the 
personnel of the exchanges. 


should be teachers? None 


Therefore we must reach the con- 
clusion that much of the fault of mis- 
understanding in the past lies within 
the stock exchanges. But we have evi- 
dence that this fault is soon to be 
eradicated; for a movement of educa- 
tion is now on foot to properly educate 
the public in the constructive economic 
functions of the exchange, and further- 
more to properly instruct the member- 
ship of the exchange so that each and 
every one may be competent teachers. 


We the evidence of Francis— 
“Chronicles of the London Stock Ex- 
change’—that there were many periods 
when the public of England were so 
the stock exchanges 
the members 


have 


antagonistic to 
that 
better than 


were considered no 
We 


Gibson's evidence 


‘second story men.” 
have also George R. 
that “Parliament in 1720 passed an act 
the 
panies except by special charter» and 


prohibiting formation of com- 


this law was not repealed until 1826.” 


We know that in 1896 Germany passed 


638 


laws preventing short selling and the 
result was so disastrous as to nearly 
cause the downfall of the entire Ger- 


man financial structure. We know that 
with the exception of the Paris Bourse, 
all the continental bourses are inade- 
quate and poorly operated—viz. Ger- 
many, Italy, Austria, Spain, and in con- 
sequence progress economically is re- 
tarded if not altogether at a stand- 
still. 
Speculation Aids Progress 


We have world wide evidence that 
in every country where speculation is 
interferred with from the iconoclastic 
viewpoint by government, the progress 
of that country is stopped or delayed. 


The Stock Exchanges of the United 
States have the best machinery in the 
world. Atwood, in his “Exchanges & 
Speculation,” tells us membership on 
the London Exchange is easier obtained 
than on the New York Stock Exchange, 
he shows how the “jobber and dealer” 
types operate in a more cumbersome 
manner than in our own country, “in 
London a jobber is compelled to make 
a bid or offer, but ‘if jobbers are afraid 
to do business they go to lunch all day 
as during the slump in the rubber boom 
in 1910.” 


In the United States the utmost pub- 
licity is given to exchange dealings so 
that every farmer and every citizen 
who is able to read can know what is 
going on. In London the telephone is 
rarely used, no record of sales is made 
and the secrecy of the London system 
would, if operated in this country, give 
rise to scandals of frightful nature. If 
possible the system in Paris is worse 
because the Parquet brokers are gov- 
ernment subsidized officials and the 
“outside brokers” or the Coulissiers in- 
volve their transactions in the utmost 
secrecy. 


The advantage of speculative ma- 
chainery lies wholly with the United 
States methods and the citizens of this 
country should thank their lucky stars 
that we have such a remarkable de- 
velopment to safeguard speculative in- 
terests, instead of their continuously 


inveighing against our Stock Ex- 
change. 
A Misapprehension 
Another misapprehension which is 


indulged in by the average American 
is the connecting of the New York 
Stock Exchange with the term “Wall 
Street” and linking it with our political 
movements. To read the diatribes of 
some writers one might think that the 
membership of the New York Stock 
Exchange supplied all the “slush fund” 
for the election of their favorite presi- 
dential candidates. A knowledge of the 
functions of the members and of the 
exchange would soon determine to all 
except an insane radical that it made 
little difference to the 
far as business was concerned—which 


members—so 


party was in power. 


One of the favorite pastimes of poli- 





ticians is to decry the New York Stock 
Exchange. It is a popular appeal te 
the uneducated and usually is ap- 
plauded by the voters. Every time 
there is a panic or a financial scandal 
either the state or federal authorities 
rush to enact laws to regulate the 
Stock Exchange and after every inves- 
tigation the Stock Exchange emerges 
whole and shines forth as the one fi- 
nancial institution which has an un- 
blemished record-wintess Hughes and 
Pujo investigations. 

In the past much of the blame for 
this condition rests with the member- 
ship of the exchange itself. The mem- 
bers, through their governing board. 
have been content to “hide their light 
under the proverbial bushel,” and to 
permit the public to rail. This “aristo- 
cratic” policy has been very harmful 
not only to the exchange but to the 
whole body of citizens. As was men- 
tioned, the policy seems to be rele- 
gated to the scrap heap, and the mem- 
bers are awakening to the necessity 
for disseminating the proper education 
to the public. 


Speculation Has Evils 
Speculation has been and always will 


be attended with evils. The only hope 
is to lessen the evils. The New York 
Stock Exchange does not initiate 


speculation—any thinking man will ap- 
preciate this statement—but 
machinery to regulate speculation and 
to prevent the attendant evils from 
getting the upper hand. The New 
York Stock Exchange does not, in the 
majority of instances, act as principa! 
but as an agent. Its membership exe- 
cutes the will of people who are 
members. 


provides 


Teachers of economics and politica 
economy in our universities unfortun- 
ately know only the rudiments of spec- 
ulation as applied to their subject and 
therefore in the vast majority of cases 
it is illy taught to students. Those 
who do not attend places of learning 
have no way of knowing the truths 
relative to the subject. 


What a wonderful thing it would be 
for the New York Stock Exchange to 
provide teachers in these places of 
learning, to send out books and pam- 
phlets clearly and truthfully describing 
their machinery and explaining the 
economics of the subject, to use the 
vast educational possibilities of the 
moving picture and to curb the revo- 
lutionary tendencies of ‘the selfish 
politician. 

(To be continued) 
cuihiamatiees 
CALIFORNIA OIL PRODUCTION 
The Standard Oil of California has 
issued figures showing the daily pro- 
duction of oil in all fields in California 

for August to have been on an 
of 290,590 compared with a 
f 279,169 


daily production during July of 


average 


barrels, 


barrels, a gain of 11,421 barrels. This 
is the highest rate of production since 
August, 1914. 
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Kernels of Week’s Financial 





News 


Significant Financial Events of the Week Pithily Presented 


— Their 


Corporate Matters 


Amoskeag Mills cut prices on ginghams 


and flannels 33 1/3%.— 


Maxwell-Chalmers motor merger calls 
for $15,000,000 new capital.+ 

Kelly-Springfield Tire to offer 82,000 
shares of common stock of $25 par 
value to the stockholders at $50 per 


share. + 


Sinclair Consolidated offers 
common stock to employees 
at $35 a share and preferred 
at $85 a 
monthly payments. + 


share on easy 


Central Railroad of New 
Jersey earned $18.57 a share 
common in_ 1919, 
$13.13 a share in 


on the 
against 
1918. + 


M. K. & T. earned $1.59 a 
share on the preferred for 
1919, against a deficit in 
] 


918. + 


Ten leading motor car pro- 
ducers reduce prices from 


$150 to $800 a car. — 


Cosmopolitan Trust and 
Fidelity Trust companies of 
Boston close doors, but situ- 
ation on the whole not re- 
garded as serious. — 


Roebuck & Com- 


pany and Montgomery Ward 


Sears, 


& Company cut prices from 
10% to 20% on clothing and 
furniture. — 


National 





Rent ie sine sonal © ware Oils—Price and demand remain firn Bond offeri 
on the common, against $7.99 a share California Aucust outout 9.008.290 
for the entire year of 1919.+ barrels. against 8654239 barrels fo: reas 
Superior Steel net income for the first July, making the largest monthly out 
six months of 1920 was $918,072, put since 1914.+ Annual consumy Sales 
against $325,066 for the same period tion of oil in the United States 200 s 
in 1919, + running at the rate of 517,000,000 ba shares 
American Smelting for the first six rels a month, against 435,000,000 last of } 
months in 1920 earned $3.14 share year. + St 
on the common, against 4 cents a Coal—Bituminous prices easy. Lab 
share for the same period in 1919.+ situation and distribution improv 
~hemical merger plan approved by di- Indications poe to an Gee * 
rectors. New ors tion have pty sOr wenter < 
$39,374,300 7% preferred and 2,119,677 Cotton—Market re r with t 
shares of common stock without par firmness on short covering 
value Cras Lower 1 at - ‘ ¢ 
( lf. Mobile & Jorther earned $3.67 although quotat ’ for ¢ 
a share ¢ the | erred 1919, cipal products remain unchanged at t 
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Aniline for the first six 


Influence Interpreted Favorably or Unfavorably 
(For Week Ending Wednesday, September 29) 
U. S. Steel shareholders number 90,952 Lead—Market easy at 8 cents a pound. 


for the quarter dividend, a gain of 
3,723 over last quarter. + 


— 


Railroads—Out of fourteen reporting 
for August, all show improvement in 
gross and all decrease in net.— 


Public Utilities—Out of ten reporting 


C cl ; aoe Sugar- 
for August, all show increase in gross S 
and eight increase in net.+ Coffee 





Week’s Business Index 





(For Week Ending Wednesday, September 29) 
UNFAVORABLE POINTS — 28 
FAVORABLE POINTS + 3 
_ Analysis 

Price adjustments were the principal events of 
the week and gave an unsteady appearance to 
trade and industry. Corporate reports are reveal- 
ing the effect of lower commodity prices. 

Dominant Factors 

Retail trade remains dull with purchases for 
immediate needs ruling. Marked cuts in motor 
car prices by leading producers causes consider- 
able unsettlement in that industry. The demand 
for steel and iron products reveals points of weak- 
ness. Coal distribution improving. Foreign news 
continues good. Crop reports favorable. Stock 
market for industrials reactionary, but rail market 
advances. Investment absorption excellent. Cur- 
rent operations in all lines of endeavor uncertain 
and apparently awaiting outcome of election and 
signs of business revival. 

Legend. 
+ Favorable. 
Unfavorable. 
As they apply to security values 





Tin—Irregular. 
easy. — 


easier 


Commodities cipals well 


Spelter—Quiet and 


‘opper—Market dull and _= slightly 
at 18% cents. Signs of in- 
creased export demand. Domestic 


consumption dull.— 


—-Market dull and weak. — 


Irregular. — 


Provisions—Active and 





lower. — 


Cereals—Active and irreg- 
ular. — 


Pig Iron—Market generally 
firm. Output and production 


good. 2 


Price Index—Bradstreets, 
$4.45, against $443 last 


week. — 


Monetary Metals — Silver 
unchanged at 9914 cents. 
Gold dull and slightly 


higher. + 


Bonds and Bond Market 


Sales for the week 
mounted to $96,156,000, 
inst $67,149,000 for the 
rresponding pericd of last 
year, an increase of $29,007,- 


Bond Market—Active and 
strong. Liberty bonds make 
new highs. Industrials firm; 
railroads active and higher; 
ractions dull and higher; 
foreign bonds steady; muni- 

taken.t 
ngs for the week $52,587,000 
$2,590,000 last week, an in- 

$49,997,000. 

Stock Market 
he week amounted to 4,817,- 
s, compared with 6,970,000 

the corresponding week 
lecrease of 2,153,500. — 
gs for the week, $12,500,- 
t $800,000 for the previous 

rease of $11,700,000. + 
Iudustrials re- 


et—Active. 


iils higher; oils firm; 


Active and higher.+ 
nee -Boston, Chicago and 
nd irregular. Paris 


et London higher on 
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The Canadian Financial Situation 


Official Estimates Indicate Record Revenues for Dominion 
During Current Year—Pulp and Paper Issues Lead 
Increased Activity on the Stock Exchanges 


IX hundred million dbdllars, it is 
S officially estimated, will be the 
amount collected in revenues this 
year by the Government of Canada. 


That total would be 200 millions in ex- 
cess of the record established for 1919. 


One hundred and fifty millions of 
this total will be made up of the new 
luxury tax returns, estimating the 
amount by reference to the receipts 
for the past thirty days. 


Six hundred million dollars, it is es- 
timated, will be the value of this year’s 
western Canadian wheat crop, which 
figure is nearly double the bumper 
crop value of 1915. 


These estimates, tentative though 
they may be, are substantially correct. 
They amount to a rather encouraging 
promise for the future. 


* * * 


There is but one fly in the ointment 
—a small one, though it might grow 
into a troublesome one. A _ consider- 
able portion of the revenues which 
the government expects to collect will 
proceed from luxury taxes. This, of 
course, means that extravagance has 
not been curbed. And, in turn, it 
means that imports will continue for 
a time to be larger in proportion to 
exports than they should be. 


But, setting aside this consideration, 
because it is authoritatively stated 
that economic conditions in Canada are 
improving much faster than many 
expected, it is of interest to note that 
the large revenues which the Govern- 
ment expects to collect for 1920 serve 
to enhance the value of the Canadian 


Victory bonds. 


It is to be remembered that these 
bonds are a direct and first lien on 
the revenues. This makes the secur- 
ities of the Government entitled to a 
very high rating indeed. The pres- 
ent market for the obligations is a 
“buyer’s market” if there ever was 
one. The advantage is on the side of 
the purchaser. 

** 


Of late there has come quite an in- 
crease in activity on the Toronto and 
Montreal Stock Exchanges. And pulp 
and paper securities have had the lead- 
ership. Among the issues which have 
been demonstrating their command of 
the situation have been Brompton and 
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By BEN LENNOX 
Canadian Specialist, The Financial World 


Spanish River, both of which I have 
alluded to from time to time as being 
among the very best producers in 
Canada. 


As I write there is current a report 
that expansion plans of the Spanish 
River Pulp & Paper Company contem- 
plate making it second only to the In- 
ternational Paper Company as a pro- 
ducer. Of course thus far we have 
nothing but plans, and the knowledge 
that the company has vast resources 
and a going concern capable of being 
brought to a very high standard of 
production. 

* * * 


Another company which is attract- 
ing much favorable attention is Abi- 
tibi, which also has been discussed in 
this department. And __Laurentide, 
which I discussed in my last review, 
has been showing considerable 
strength recently. The recent direc- 
tor’s meeting was most satisfactory 
and the promise was made that the 
full year will reveal greatly increased 
production and earnings. 


* * * 


Earnings for the Canadian Pacific 
Railroad for the current year should 
prove to be greater than the high 
earnings of 1917 when 16 per cent. was 
earned for the common stock. 


If this opinion is borne out by the 
facts—and I have obtained data from a 
reliable source, and worked it out in 
dollars and cents for my personal sat- 
isfaction—then Canadian Pacific will 
be in position to command a price far 
in excess of the present market valu- 
ation. 


In 1917, because of extraordinary op- 
erating costs, the company was able 
to earn only 10.97 per cent. for its 
common stock. In 1919 it earned a 
net of 10.80 per cent. Many people, 
seeing only those figures, were dis- 
couraged. Then, too, in the first seven 
months of this year the earnings fell 
some $2,000,000 short of the figures 
for the first seven months of last year. 


But Canadian railroads, as well as 
those in the United States, have been 
granted rate increases with which the 
gap between operating cost and oper- 
ating revenues may be broadened so 
that the company can get back to a 
profitable operating ratio. 


There is no doubt in the minds of 
close students of the C. P. R. situa- 
tion that the road will show for 1920 a 
better earning report than for 1918 
and 1919, and better than 1917. A stock 
that can show a net equal to 16 per 
cent, and which pays 10 per cent. 
should be selling in a reasonably active 
market, for much more than 120. 


Canadian roads have been made 
beneficiaries of a freight increase 
which averages 32 per cent.; striking 
the average between the increase in 
the east and the west. 


The 1919 freight revenues of the C. 
P. R. totaled $111,000,000, so an in- 
crease of 32 per cent. would bring the 
total up to upwards of 147 million dol- 
lars, 


Assuming that wage increases and 
other expenses will take up on an av- 
erage 60 per cent. of the increase, the 
net gain to the company would be 
equal to a little better than 5 per cent. 
for the stock. So it would be reason- 
able to conclude that, in an ordinary 
year, the Canadian Pacific should be 
able to earn its dividend requirements 
without any difficulty and leave a sub 
stantial margin over the dividend for 
surplus. 


Canadian trade returns for the month 
of August show that merchandise en- 
tered for consumption amounted to 
$124,318,014, while exports of domestic 
merchandise was $112,278,064, giving an 
adverse trade balance of slightly over 
$12,000,000. This compares with im- 
ports of $127,268,811, exports of $104,- 
875,624, and an unfavorable balance of 
almost $23,000,000 for July. For the 
five months ending August, Canada’s 
total foreign trade was $1,052,281,090, 
of which $497,890,603 was imports -and 
$454,390,487 exports. The exports of 
foreign merchandise amounting to 
$11,872,080 swell the above total to $1,- 
063,353,170. 


The export features of the month 
compared with July were over $5,500,- 
000, falling off in agricultural and veg- 
etable food products, a $2,500,000 gain 
in animals and animal products, a $2,- 
500,000 gain in iron and steel and their 
products, and a $3,100,000 gain in wood, 
wood products, paper and manufac- 
tures. 
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The Foreign Investment Situation 


Week Featured by Reactionary Trend of European Exchanges 
—International Financial Conference Convenes—War Loans 
of United States Treasury—lItaly Improved 


The Week 


The Exchanges during the first half 
f the week closing with October 2, 
were comparatively strong. There was 

thing in the news to sway them one 
way or the other; that is, nothing out 

f the ordinary. But the latter half of 
he week saw a development of re- 

tionary tendency. Quotations soft- 

ed. News from Europe was rather 
cking in explanation, unless it might 
that the progress of the interna- 
yal conference in Brussels was not 
Late advices 
etermine on in- 


ltogether satisfactory. 
timate France may d 
ependent action, which would affect 


iropean politics. 


Foreign bonds, in contrast, main- 
ined a marked steadiness that was 
st noticeable in the quotations for 
ited Kingdom 5'%s, the new Belgian, 
rench and Swiss notes. 


The great interest which is being 
ken in the expansion of American 
eign trade was evidenced again by 
departure for Europe of officials of 

» Standard Oil and other large Amer- 
n corporations for an extended visit 
Europe, during which time they will 
end the meeting of t 
new International Chamber of 


he governors of 


nmerce in Paris. 


Foreign Debt 

The table which appears on this 
ge is reprinted from The New 
rk Times. It shows that the Treas- 
ry of the United States has loaned 

foreign countries nearly $10,000.,- 
0,000. The total interest for 1920, ac- 
rding to an estimate made last 
farch for a Congressional committee, 


ill amount to $463,215,613.06. 


all if 


But that is not the really important 
hing. 

What is of vital importance to the 
people is that the $10,000,000,000, which 
s owed to our Government on ac 
count of cash advances, 

oney borrowed from the people of 
the United States by the issue of Lib- 


represents 


rty bonds. 

And, instead of the wherewithal for 
the payment of interest on the debt 
coming from Europe, as it should, the 
funded debt of the American people 
s in excess of what it should be by 
exactly the amount of the interest 
due on foreign loans. 
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~ EIZURE of the means of pro- 

duction by the state or by 
workmen was characterized by M. 
Delacroix, Belgian Premier, repre- 
senting his country at the inter- 
national financial conference in 
Brussels, as a dangerous policy for 
any country. 


After which, the statesman prof- 
fered some sage counsel which 
British miners, and all other 
workers who are being urged by 
certain elements in their ranks to 
demand nationalization of indus- 
try, would do well to heed. 

“Don’t seize the hen,” he urged 
7 


“Let her lay eggs for you! 


Rather good advice, when one 
turns it over in one’s mind. 





In other words, the people of the 
United States are being taxed to pay 
interest on debts other peoples owe 
them. 


3ut there is at least one encourag 
ing sign from which we can take 
heart. The first eight months of the 
current year showed excess of ex- 


“ i ec 4 > > ed 
ports as $1,482,626,676, which amount 


is less than half the total for excess 


of exports over imports for the 
responding period of last year. 
he month of August this year shows 
exports excess as $65,000,000, as com 


red with an excess of $338,761,347 f 


\ugust, 1919. 


Readers may wonder why it is er 


over imports. It may appear to be 
an evidence of unfavorable nature, 
that we should be importing in such 
marked proportion. But that is just 
what we have to do if we hope to re- 
duce our funded debt, obtain interest 
payments from our foreign debtors, 
and reduce our tax liabilities. 


—_—o——— 


Great Britain 


ting on Monday a week ago 


4 cc 
etwe¢ representatives of the coal 
e operators and the Govern- 
ment resulted in a personal triumph, 
perhaps transitory, for Lloyd George, 


vl anaged to prevail upon the 
workers to postpone action. 


Great Britain is much disturbed 
about the possibility of a strike at the 
yal mines The Government is dis- 
turbe 1use of the power which the 
1ationalization” advocates seem to 
wield over the rank and file of their 


But it is doubtful if the majority of 
the workers would be as willing to 
o to extremes were someone with 
the temerity of the Moderate leader 
of Italian workmen to rise to the oc- 
casion and head them off. What the 
f the present situation will 
be is something which all appear to 

g to speculate about. The 
threat of a tie up of the coal industry 


this writing is serious and not to be 
thrust aside lightly. But, in the gen- 


uncertainty, anything may hap- 


To turn to more cheerful topics. The 


1ed on page 676) 





War Loans Made by the Treasury 


Cash Ad Repaid Balance. 
Great Br $4.27 181,641.56 $4,196.818,538.44 
ae ad 2,987,477 y 149,357.55 2,956,028,442.45 
I iO Re 2 1,631,338,986.99 
Be 1 349,214.4 ] 10.00 349 204,467.89 
Russia .. ise —COO ew 187,729,750.00 
( he ova Gy Seeman me 0 — sg igi it ve 60,524,041.10 
Serbia 26,78 5,326.34 26,175,139.22 


Greece .. ; 10 000.004 


Cuba 10.000.00 () 


25.000.000.00 


23,205,819.52 
10,000,000.00 
9,500,000.00 
26,000.00 


eeeeeese 





$114,540,505.93 $9,450,551,005.61 
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The Municipal Bond Market 


By R. V. SYKES 
Bond Editor, The Financial World 


HE situation in the municipal bond 

market remains encouraging. The 
week’s turnover was comparatively 
small and was due to lack of offerings 
rather than to a decreased demand. 
Municipal borrowers are not anxious to 
contract loans at the prevailing rates 
and are postponing their obligations as 
long as possible with the expectation 
of more favorable terms when the crop 
moving season is over and the money 
market in general becomes easier. 


As a consequence of the reluctance 
with which civic borrowers are coming 
into the market for funds, the demand 
exceeds the supply and the usual float- 
ing supply of bonds is practically ex- 
hausted. Prices have been steadily 
working upward for almost three 
months and it is thought that an enor- 
mous amount of new issues would have 
to be offered before this trend would 
be checked, if it were checked at all. 
While a less stringent money market 
than the present one would result in 
many new bond issues being under- 
written it would also mean a much 
higher price level for all classes of in- 
vestment securities, yield rates and 
money rates being fundamentally the 
same thing, and it would necessitate a 
tremendous amount of borrowing to 
cause any disparity in this connection. 
In other words, when the pressure on 
the money market is relieved and bor- 
rowing rates work to a lower level, the 
resultant bid for large amounts by 
municipalities is not likely to mean a 
higher yield basis for their obliga- 
tions, but the trend will follow the 
lead of money rates downward and 
the market level of securities will in- 
versely move to higher ground. 


Little Known Issues 

Long-term bonds which are tax ex- 
empt and legal investment in New 
York State have advanced to a level 
where the yield basis is around 5.05 
per cent. or 5.10 per cent. Long-term 
bonds which are legal in New York, 
but are not issued within the limits of 
the State are selling on a basis near 
5.15 per cent. 

The prices quoted here are based 
on the yields of bond issues of the 
best known cities and states. Bonds of 
this type are much more popular than 


those of the lesser representative com- 
munities because of the fact that the 
present day buyer is for the most part 
an individual and he prefers the obli- 
gations of cities with whose name he 
i. familiar, because of their great size 
aud prominence, believing that these 
bonds possess better marketability 
features. As a matter of fact a ready 
market exists for all municipal bonds, 
the issues of the obscure communities 
being as easily absorbed, under nor- 
mal conditions, as those of any other. 
It was pointed out in this column a 
few weeks ago than any reputable 
bond house would quote these issues 
and was ready to make transactions 
in either direction. At that time a list 
of some of the smaller issues was sug- 
gested, as offering unusual investment 
opportunities, their high yield being 
entirely due to their unpopularity be- 
cause they were small and not well 
known. Numerous inquiries on the 
part of subscribers has prompted an- 
other list of similar character. The 
bonds named are of short time matur- 
ities, but offer excellent investments 
of a temporary nature. 
Canadian Issues 

Canadian provincial and municipal 
issues at the present time also offer 
attractive investments. The bonds are 
of the highest grade and offer a return 
basis comparable to that of our own 
industrial securities. Canada is in a 
more prosperous condition today than 
ever before in her history, the vast 
natural resources of the country have 
scarcely been touched, the crop value 
this year is estimated in the neigh- 
borhood of 600 million dollars, her ex- 
port trade is increasing rapidly and 
she is taking a position of one of the 
great nations of the world. The prin- 
cipal and interest of the bonds named 
below are payable in New York in 
United States gold coin. A few out- 
standing securities follow: Province 
of Quebec 6s due 1925 to yield 7.50 per 
cent.; Province of Alberta 6s, due 1930, 
to yield 7.50 per cent.; Province of 
British Columbia 6s, due 1925, to yield 
7.75 per cent.; Province of Alberta 5s, 
due 1925, to yield 8 per cent.; City of 
Ottawa 5s, due 1925, to yield 8 per 
cent.; City of Winnipeg 5s, due 1926, to 
vield 8.25 per cent.; City of Montreal 





Eastland County, Texas, 
Stephen County, Texas, 


5 
5 


Unusually High Yield Municipals | 
4s, due 1925-31, to yield 6.10 per cent. 
14s, due 1927-34, to yield 6 per cent. 


Lenoir County, N. C., 5%s, due 1924-26, to yield 6 per cent. 
Cumberland County, N. C., 6s, due 1922, to yield 6.50 per cent. 
Seabright, N. J., 6s, due 1926, to yield 6 per cent. 

Birmingham, Ala., 5%4s, due 1930, to yield 6 per cent. 

Salisbury, N. C., 6s, due 1924-30, to yield 6 to 6.25 per cent. 
Pensacola, Fla. 4%s, due 1926, to yield 6 per cent. 

Cliffside Park Boro, N. J., 5%s, due 1923-26, to yield 6.125 per cent. 
Aitkin County, Minn., 6s, due 1921, to yield 7 per cent. 

Hawkins County, Tenn., 6s, due 1921, to yield 7 per cent. 

New Bern, N. C.,, 6s, due 1922, to yield 6.50 per cent. 
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6s, due 1923, to yield 8.50 per cent., of 
the shorter termed class and City of 
Moncton 6s, due 1934, to yield 6.25 per 
cent.; City of Sydney, N. S., due 1944, 
to yield 6.50 per cent., and Greater 
Winnipeg 6s, due 1940, to yield 6.25 
per cent., of the longer termed variety. 


* * *& 


New offerings made public during 
the week were few. An issue of $5.- 
200,000 City of Milwaukee bonds bear 
ing from 5% to 6% was eagerly bid 
for by several syndicates, late in the 
week, the successful bidder paying 
102.10 for the entire lot. The bonds 
have not yet been offered in the mar- 
ket but many inquiries are reported as 
having been made from prospective 
purchasers. 


Some of the issues offered to inves 
tors were: 


State of Oregon 414s 


Another issue of 4%4% highway 
bonds of the State of Oregon amount 
ing to $2,000,000 has been announced 
The bonds are legal investment in New 
York State and the New England 
States. Real valuation for the State 
of Oregon is placed at $1,519,280,000, 
with total bonded debt given as $18, 
243,750. The issue mature from 1925 
to 1945 and is offered to yield fror 
5.50% to 5.15%, depending on date 
when due. 


City of Garfield 6s 
The city of Garfield, N. J., is offer 
ing $277,000 6% school bonds on a basis 
to yield from 6% to 5.35%. The bonds 
are legal investment for New York 
State and New Jersey funds. The 
financial statement of the city shows 
assessed valuation to be $12,949,880, 
and net funded debt to amount t 
$767,790. Population 1920 census was 
19,381. The issue matures annually on 

August 1 from 1921 to 1959, 


City of Niagara Falls 514s 

A small issue amounting to $179,000 
City of Niagara Falls, N. Y., 54% 
school bonds is being offered by 
syndicate on a basis to yield 5%. The 
bonds are legal investment in New 
York State and the New England 
States. The bonds are of a long-term 
type, none maturing before 1946 with 
the final date of maturity October 1, 
1950. 


——-Q—— 


OIL PRICES 


The financial district, more or less 
impressed by the prevailing reduction 
in commodity prices, has now conceived 
a plan for the reduction in price of 
petroleum and its products, which 
among other things will increase the 
consumption of fuel oil. Another re- 
sult which is anticipated is absorption 
of some of the small producers by 
larger companies. This subject was 
very widely discussed during the week 
and possibly had something to do with 
the softness in the market for ofl 
shares. 
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Ordinary Ant-Sense Would Help 


The Exercise of It in Attacking the Economic Problems That 
Are Bothering the Country Would Mean More 
Vork, Less Worry, and More Prosperity 


By E. MARSHALL YOUNG 
Assoctate Editor, The Financial World 


ID you ever stub your toe 
against an ant-hill? If you 
have, did you notice what 

happened? When the top- was 
knocked off their home did the ants 
turn on their backs and quit? Did 
they wait for something to happen— 
for someone or something to restore 
their home for them? 


Not likely! Such a thing would 
not be natural. The ants had sense 
nough to know that the only way 
the damage could be repaired was by 
getting to work. Ants have sense 
nough to know that the only thing 
repair the 





do is the natural thing 
damage and restore the normal life of 
the colony, even though it require 
redoubled effort. 


‘hat is the kind of sense America 
should devote to the work of restor- 
ng normal here in the United States 
where the toes of Mars and his ac- 
complices, Extravagance and Foolish- 
ness, have created havoc with econ- 
ymic conditions. 


Slow to Use Ant Sense 
But human beings are slow to ex- 
ercise ordinary “ant” sense. 


If a flood rushes down on the home 

a beaver, and breaks the dam, the 
ittle animal does not sit on the bank 
and make up his mind to do less work, 
werk shorter hours, and wait for 
something to restore his home. He 
sets to work with redoubled ambition 
and industry. 


Destroyed production can be re- 
stored only by new production. The 
ant and the beaver know that. It is 

natural law. And natural laws are 
etter than all the theories in the 
vorld. One can get around a theory, 
yr can back away from it. But there 
is no escaping, or dodging, natural 


laws. 


The daily press within the past few 
days has contained reports to the ef- 
fect that there is less talk of strikes, 
ind more evidence than for some time 
f a disposition to be satisfied with 
present wage levels. 


But this country has not, and 
Europe has not, come to the point 
vhere recognition of certain elemen- 
tary principles takes precedence over 
alarms, Instead of heeding those 
principles, the world seems bent upon 
dodging natural laws. 

If people would use ordinary “ant” 
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sense, every able-bodied man and 
woman would be willing to work 
harder than ever before, and to labor 
longer hours than ever before. They 
would realize that top speed produc 

tion, and not higher wages or shorter 
working hours, will bring the count: 

back to normal. 


The consequences of disregard of 
economic or natural laws cannot be 
avoided. 

Squirrel Thrift 

Every dollar that Americans can 
save should be hard at work today, 
just as every ounce of American 
energy should be hard at work, pro 
moting productive enterprise. That is 
the way to assure prosperity. 


Thrift alone will not bring down in 
terest rates, or cheapen thé price of 
living. 


A squirrel will hunt nuts through 
the summer and store them away for 
the winter. That is squirrel thrift 
Rut it does not promote or create 
anything. It withdraws for a rainy 
day, production. It replaces no pro 
duction. The squirrel leaves it to 
nature to supply what has been con 
sumed and therefore has been with- 
drawn. 

Merit in Old Shoes 

The trouble is, too many people are 
unable to distinguish between the sort 
of thrift that paves the way to the 
employment of that which is saved in 
the earning of more money, the pro- 
motion of production, and the sort of 
thrift that is nothing short of parsi 
mony. 


There is merit in the wearing of old 
clothes, in the re-soleing of old shoes, 
and the re-blocking of old hats. But 
if that sort of thrift is accompanied 
by abstinence from any stimulation to 
production—if that which is saved is 
not put to some creative work—then 
it is parsimony. Its inevitable conse- 
quence must be unemployment, de 
pression in business and weakness of 
the economic foundations of the na 
tion. 


The late Theodore Roosevelt once 
said that “thrift is common sense ap- 
plied to spending.” It is nothing but 
that. 


Try Looking Ahead 


If we go along with our eyes on the 
ground, or fastened on the chart of 





the past, we are apt to be grubbers, 
with our day of happiness now and 
then. But, if we concern ourselves 
with fundamentals—if we realize that 
here in America we have all the re- 
sources of men and natural forces 
from which to create the foundation 
of all wealth, production—if these 
form the heart of our operations, then 
there is prosperity ahead. 


There are signs of encouragement 
for us. Every last dollar and every 
last ounce of energy at work will 
make those signs become realities. 
Every idle dollar, every shortened 
hour of labor, means just that much 
of a restraint to development and 
progress. 


Investors must buy bonds or pro- 
duction cannot expand. Workers 
must invest their time and their 
muscle, in more work and more pro- 
duction for every hour of work, or 
prices will not come back to normal, 
and living costs will continue to be a 


ee ee 
THE MOTOR MERGER 

The readjustment plan for the Max- 
well Company and the Chalmers Motor 
Corporation has been agreed upon by 
all of the important interests in both 
concerns, The union between these 
two companies provides for a new com- 
pany having an authorized capital of 
1,000,000 shares, of which 200,000 shares 
are to be known as Class “A” stock and 
the remaining 800,000 shares as Class 
‘B” stock. It is proposed to issue 153,- 
000 shares of Class “A” stock and 620,179 


shares of Class “B” stock. The Class 
“A” stock is to have priority as to 
assets over the Class “B” stock and also 

to non-cumulative dividends up to $8 
per share. It is stated that the merger 


will necessitate the raising of $15,000,- 
000 new capital. The underwriters, it is 
asserted, have agreed to furnish the 
new capital without profit to them- 
selves and stockholders of the old com- 
panies are to be offered the same privil- 
eges as the underwriters. The Maxwell 
capitalization consists of $13,133,342 first 
preferred stock, $10,127,468 second pre- 
ferred stock and $12,855,158 common 
stock outstanding. The capital of the 
Chalmers Company consists of $4,400,000 
preferred stock and 400,000 shares of 
common stock. There is also outstand- 
ing an issue of $3,150,000 6% notes due 
October 1, 1921. 


Meanwhile, stockholders are scratch- 
ing their heads. They do not quite 
understand just what their old shares 
are worth. Members of the syndicate 
say as much as $35 a share book value 
for the “B” stock after excluding good 
will and allowing $100 for the “A” 
he basis of the underwrit- 
ng, they aver, the total book value to 

juired for each $100 subscribed is 
it $192. Current quotations in the 


curb on the combination show market 
ilue of about $106 
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An Analysis of Some of the Annalists 


A Part of a Series of Articles Treating on the Subject of “Wall Street 
from the Inside.” Special Reference Is Here Given Concerning the 
Scope of the Market Letter and a Presentation of Personal Opinion 
By W. L. RANDOLPH 
SECOND INSTALLMENT 


F the “Man from Mars” were given 
a course as to the what and why of 
the stock market and set to wading 
through twenty-five or thirty of these 
market letters, perhaps the first thing 
that would strike him is this: With 
scarcely an exception, the entire mass 
of reviews have in effect one conclus- 
ion—“Buy this stock.” It is either “at- 


” 


tractive,” “possesses good possibilities 


” 4 


of appreciation,” “may be recommended 


urhesitatingly,” or “should sell to much 
higher prices.” These are but a few of 
the phrases used, but all are practically 
the same in substance. Evidently stocks 
move only one way and are always sell- 
ing “out of line” with their “intrinsic 
merit” or are not “appreciated by the 
outside public.” Are stocks never too 
high? Do adverse developments never 
occur? And if there are adverse de- 
velopments—these are invariably dis- 
counted in the market letter—why not 
mention them before the “discounting 
process” is over and holders of the 
stock have large paper losses? 


One explanation is that many dealers 
in “investment securities,” as bucket 
shops sometimes label themselves, are 
manifestly desirous of having their 
cilents lose money. The happy faculty 
of getting traders in at the top and out 
at the bottom is a consummate art 
with many curb houses. 


In All Fairness 


In all fairness, however, to the many 
reputable firms who hardly ever advise 
profit-taking or call attention to de- 
velopments which are likely to cause a 
decline in the market price of a se- 
curity, it must be admitted that the 
psychology of the public is partly to 
blame. Such letters adopt the policy of 
avoiding issues which they believe un- 
attractive. The bullish propensity of 
the average trader need hardly be 
elaborated. It is close to impossible 
to get many people to accept profits. 
Initial commitments are rarely made in 
periods of depression or after drastic 
reactions. Order departments are over- 
whelmed when everything looks rose- 
ate, but after a sharp, protracted down- 
ward movement, the clerks do not 
have sufficient work to keep them busy. 
Like every other business man, the 
broker is primarily interested in suc- 
ceeding. If he can do so and still keep 
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within the “golden rule” well and good. 
Just as the salesman of a wholesale 
firm often uses all the force of per- 
suasion to influence a retailer to “stock 
up” when he himself believes a busi- 
ness depression imminent, so the broker 
desires his commissions even if the 
trades are apt to be made against the 
interest of his clients. 


Where does the information in a 
market letter originate? If the reader 
will secure five or six different market 
letters he will be struck by the sim- 
ilarity of the data. This is not simply 
a coincidence; something more than 
a mere concurrence of opinion lies at 
the root. For an explanation we are 
compelled to go “behind the scenes” 
and show intimately how market let- 
ters are really prepared. 


Are Not Specialists 

The statistical departments main- 
tained by many of the brokerage houses 
are not, as some suppose, composed of 
a staff of specialists and reporters who 
possess unknown and mysterious meth- 
ods of collecting news. The great body 
of current information on corporations 
whose securities enjoy acting markets 
originates in the columns of the Wall 
Street Journal, a daily newspaper de- 
voted entirely to finance, which may 
be found in practically every broker’s 
office and the larger public libraries. 
Quarterly and semi-annual reports of 
the better known companies appear in 
the metropolitan dailies; rumors and 
the whisperings of pool operators also 
find their way into the financial pages 
of the large newspapers. Usually, how- 
ever, the Dow, Jones Co. is able to 
publish articles with accurate con- 
clusions as to the company’s earnings 
before the statements are made public. 
Comprehensive analytical articles re- 
viewing a corporations’ history and 
commenting upon the position of its 
securities often appear. 


Misuse of Information 


It should be understood that it is not 
through the use of the articles in such 
newspapers as the Wall Street Journal 
or Boston News Bureau that market 
letters prove poor mediums to follow— 
it is rather because of the misus- of 
this information. These dailies are in- 
disputably the leaders in collecting and 
disseminating financial information. 
Unless a brokerage house is closely 
affiliated with a corporation, news items 


must of necessity have previously ap- 
peared in the Wall Street Journal. 
This information, then, is “second 
hand.” 


Yet, if this were all the reader of the 
market letter would have to contend 
with, he would not be confronted with 
unconquerable obstacles. Two fac- 
tors work to his undoing. The first is 
the absence of news and opinions which 
would induce a holder to liquidate or 
avoid certain securities, has already 
been discussed. Of equal importance 
is the subtle perversion of these ar- 
ticles. Qualifying paragraphs are omit- 
ted, words which intensify the mean- 
ing of a sentence are inserted, and 
sometimes the entire substance itself 
is “rehashed.” Market letters are 
“slapped together” in two or three days. 
The feature articles are written in sev- 
eral hours, whereas a real analysis can- 
not be compiled in less than several 
days. 


The public for which market letters 
are written are mainly marginal traders, 
which makes matters even worse. 
They do not want to purchase stocks 
and watch equities grow. While prone 
not to accept “paper” profits, they im- 
patiently wait for favorable price 
movements. When it is considered how 
few “cash in” when favorable oppor- 
tunities present themselves one won- 
ders why. If the daily movements were 
ignored even the following of “news” 
which to the well informed has passed 
into the category of history would not 
be so disastrous. 


‘Types of Investors 


Classifications of those who place 
funds in securities are numerous; some 
invest for income, some for profits. 
Some buy outright, others on mar- 
gin. As one may purchase Pennsyl- 
vania outright for speculative purposes 
as well as for investment, the latter is a 
distinction and not a basic difference. 
Perhaps as good a division as any is 
made between those who purchase 
values and those who purchase quota- 
tions. Now, Mr. Smith, upon reading 
an article on the Indomitable Steel 
Company stating that the annual re- 
port shows profits of $1,000,000 in com- 
parison with only $469,000 for the pre- 
vious fiscal period enters an order to 
purchase 20 shares “at the market.” 
Let us assume that this information 
(known two weeks before) has been 

(Continued on page 661) 
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Changed Status of Rail Maturities 


Constructive Provisions in Esch-Cummins Act—The Changed 


Outlook for Early Maturing Obligations—Must Not 
Consider New Law an Absolute Panacea 


HE section of the Esch-Cummins 

3ill stipulating that railway rates 

should be readjusted so that the 
roads of the country as a whole, or in 
districts as decided by the I. C. C, 
shall earn 6 per cent. on their prop- 
erty investment has put into compara- 
tive oblivion a number of other im- 
portant provisions contained in the 
act. Of course there is good reason 
for this over-emphasis, for the rate 
idvances made in accordance with the 
rule laid down by Congress will aid 
the roads of the country to become 
elf-suppo®ting—indeed, some prosper- 
ous—and will thereby put their credit 
on a more workable basis. 


3ut before many roads can really 
enjoy the full benefits of these ad- 
vances they have a number of very 
immediate problems before them. In 
this article the particular set of prob- 
lems referred to include, first, how to 
secure the money needed by the roads 
to bring them up to a standard of op- 
erating efficiency where operating ex- 
penses will not eat up the increased 
gross revenues, and second, how to 
provide for early maturing obligations 
outstanding in the hands of the public 
and held by the government. The 
Esch-Cummins Bill has- constructive 
sections for all of these contingencies. 


The settling of the accounts between 
the U. S. Railroad Administration and 
the various roads will take a long time 
and will probably involve some litiga- 
tion. The bill provides for a $200,000,- 
000 fund which is to be used to wind 
up the affairs of the Railfoad Admin- 
istration. The indebtedness remaining 
ywing to the Federal Government may 
be funded for a maximum period of 
ten vears, or can be repaid at the op- 
tion of the carrier, and is to bear in- 
terest at the rate of 6 per cent. an- 
nually. Security satisfactory to the 
Federal authorities must be provided. 
Special provisions in the case of equip- 
ment obligations are stipulated. These 
liberal provisions will save quite a few 
roads from embarrassment, for some 
roads are heavily indebted to the 


Treasury. 


But, under stipulated conditions, the 
bill also provides for making loans to 
the carriers. A revolving fund of $300,- 
000,000 is established to make loans 
necessary for the roads to properly 
meet the transportation needs of the 


country. Applications for these loans 
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must be made within two years after 
the termination of Federal control. 
Loans are to be made only after thor- 
ough examination as to the ability of 
the borrower to repay and the public 
benefit to be derived. 


Caring for maturing obligations is 
imperative to keep a road out of re- 
ceivership, and to do this is one of the 
best ways to serve the public. It is, 
therefore, not surprising that a num- 
ber of loans have been made to date 
from this fund to carriers to care 
for maturing obligations. These loans 
are to bear 6 per cent. interest an- 
nually and are to be repaid within five 
years. 


An interesting, concrete illustration 
of where a loan from this revolving 
fund aided a road in a remarkable 
manner is the Seaboard Air Line 6 per 
cent. notes, due September 15, 1920. 
There were $4,000,000 6 per cent. notes 
due then and the road was hardly in 
a position to care for this maturity 
without assistance. Through the co- 
operation of the Finance Division of 
the I. C. C., the Seaboard was enabled 
to offer $750 in cash for each $1,000 
par value of the notes and $250 was 
extended in the form of 7 per cent 
notes due September 15, 1923. The old 
notes could be bought in the middle 
sixties about a week before it became 
known that a loan from the revolving 
fund had been arranged. 


The loans from this $30,000,000 re- 
volving fund must be made by March 1, 
1922, but then there is another fund 
provided in the bill, from which loans 
for refunding can be made upon the 
fulfilling of certain stipulations. All 
earnings shown by any road in excess 
of 6 per cent. on its property invest 


ment in any year are to be divided 
equally between the fortunate property 
which is to place this money into a 
fund maintained for this purpose, and 
a genéral contingency fund which is to 
be maintained by the Commission. 
This fund is to be used to make loans 
to meet expenditures for capital ac- 
count and for other purposes described 
in the law, among which provision is 
made for refunding maturing obliga- 
tions. 


The Esch-Cummins Bill has clearly, 
then, a number of constructive clauses 
providing for the refunding of early 
maturing obligations and short-term 
notes. The importance of these clauses 
can hardly be exaggerated. Conditions 
in the money market in the past few 
years, along with the difficulties the 
roads have had to experience, have 
compelled them to resort to financing 
themselves by issuing short-term notes. 
These have been extended and ex- 
tended in a number of cases, the roads 
hoping that some day their circum- 
improve to a_ point 
where they would be able to fund these 
notes into long-term bonds. But money 
rates today are almost prohibitive to 
hope to do so, and even to float short- 
term notes by any but the stronger 
properties. Many roads would have 
found themselves in a very embarrass- 
ing position if it were not for the facts 
presented above. , 


would 


stances 


Still, let nobody jump to the hasty 
ncl that the Esch-Cummins Bill 
\ffers a panacea in this respect. Noth- 
ing could be further from the truth. 
funds will 
tide a property over a trying period, 
but eventually it will have to find a 
vay to repay the government and to 


Loans from government 











Early Maturing Railroad Bonds 


Yield 

Amount Price to Ma- 

Issue Maturit Outstanding About turity 

Can. Pac. 6% Certificates........... M 2, 1924 $52,000,000 9414 7.85% 
Hocking Valley Secured 6s........ M 1, 1924 7,500,000 91 9.00 
N. P.-G. N. Chi. Bur. & Q. Coll. 4s Ju 15, 1921 215,227,000 96 10.40 
Kansas City Terminal 5-year 6s.. N 15, 1923 9,850,000 95 7.90 
Pennsylvania Co. Guar. 4%s...... June 15, 1921 15.876,000 97% 8.05 
Southern Railway Seured 6s....... May 1922 25,000,000 95% 9.40 


St. Paul Union Depot Guar. 5%s.. De: 





1 

5) 1923 8,000,000 94% 7.60 
1, 1925 
1 
1 








Baltimore & Ohio Prior Lien 3%s July 74,910,000 8314 7.70 
N. Y., Lack. & West. First 6s...... Ja 192] 12,000,000 100 6.00 
Chi., Rock Isl. & Pac. Secured 6s.. Feb , 1922 4,500,000 95 8.25 
Erie R. R. 3-year Secured 6s....... April 1, 1922 15,000,000 aaee ribs 
645 






a 








SES ae 


= 


= 





























put itself in the position where it will 
be able to care for its own obligations. 
Moreover, the Treasury has appar- 
ently been quite careful and advances 
only part of the funds required in any 
operation, calling upon the carriers to 
put up a liberal proportion of the total 
themselves. 


The upshot of the whole matter is 
that early maturing railroad obliga- 
tions have a changed status from 
what they had before the Esch-Cum- 
With the prac- 


mins Act was passed. 
tical certainty that wherever issues 
have merit and promise the govern- 


ment will make advances that will help 
to care for them at maturity, they be- 
come interesting both as investments 
and speculations. 


Some Early Maturing Bonds 


In the table herewith a number of 
large early maturing bonds are pre- 
sented. The longest maturity is five 
There are a great many small 
the 


these 


years. 


underlying liens coming -due in 


next few years, but most of 


will probably be extended, for their 


security is first rate 


necessary to add here that 


that 


It is 


the writer believes the present 


is a more opportune time to purchase 
long-term rather than early maturing 


bonds. This is always so when we 
are at the beginning of the cycle of 
declining interest rates since long 
terms bonds as a class, advance at a 


faster rate than the shorter. But for 


some persons, and under certain con- 


ditions, short term bonds are desir- 
able. and the above presentation 
should aid to insure confidence in 
them 

Che amount of bonds or notes out- 


standing important as a guage 
to the extent of the operation to be 
performed in refunding the old obli- 
presented 


being 


gations these figures are 
in the table. The prices given are the 
best available and the yields are of 


necessity only approximate. 
Details of Some Issues 


The New York 
Western First 6s, 
grade obligation guaranteed as to in- 


Lackawanna & 
which are a high 
terest and principal by the Delaware, 


Lackawanna & Western, selling to 


yield 6% and due January 1, 1921, are 
hardly an attractive purchase when 
U. S. certificates of indebtedness can 


be purchased on a 6% basis with one 
year to run. The advantages as to 
tax exemption of the latter are also 
not to be forgotten. 

The the other is- 
sues range from 7.60% to 10.40%. The 
guaranteed as 


rates of yield of 


Pennsylvania 4!4s are 
interest and principal by the Penn- 


O40 


Answering 
Wyckoff 


N the attempt to divert atten- 
I tion from his own misdeeds 
Richard D. Wyckoff is re- 
sorting to the time worn device 
of trying to misrepresent the 
man who is informing the public 
of his career. 


In recent issues of The Maga- 
zine of Wall Street, Mr. Wyckoff 
is attacking our editor, Mr. 
Louis Guenther. 


For the information of our 
readers and Wall Street in par- 
ticular, we will content our- 
selves at this time by calling 
to their attention that all the 
alleged information about Mr. 
Guenther set forth in that issue 
of The Magazine of Wall Street 
was presented by the publishers 
of Everybody’s Magazine and 
Adventure Magazine in a libel 
suit brought against them by 
Mr. Guenther. 


All this alleged evidence re- 
ceived the consideration it de- 
served at the hands of the jury 
and they awarded Mr. Guenther 
a verdict of $5,000 in the New 
York County Supreme Court, 
which was affirmed on appeal 
and has since been paid. 
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sylvania Railroad and the St. Paul 
Union Depot 5%s are guaranteed by 
a number of strong roads. 

The most interesting issues are of 
course those giving the largest rates 
of yield. so for two reasons. 
Usually when an issue sells at a large 
discount when close to maturity, the 
indications point to difficulties as to 
caring for it at maturity. On the other 
hand when the rate of yield to matur- 
ity is large and the maturity is short 


This is 


the current rate of return approxi- 
mates very closely to that returned 
to maturity. Of course the bond 


must be held until due but the time 


is short. 


little need to burden the 
reader with details regarding each 
issue. These can readily be gotten 
out of the manuals. The writer be- 
lieves that all of these obligations 
will be satisfactorily cared for at 
maturity. The situation as to the C. 
B. & Q. coll. 4s was fully discussed in 
the June 14th issue of The Financial 
World. There seems to be no quotation 
available for the Erie Railroad 3- 
year notes. If these can be bought 
at a material discount from par, they 
should be worthy of attention. 


There is 
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FRANKLIN CAR SALES 
Since the price reductions recently 


announced for Franklin motor cars, 
sales have increased 333 per cent. on a 
daily average, compared with the pre- 


ceding daily sales for the first twenty- 
one days in September before the cut 
The Franklin plant, which has been 
operating on a five-day a week basis, 
will immediately return to full sched- 
ule time. Preparations are being made 
to increase production, the present out- 
put being only sixteen cars a day. This 
is the first company in this field to 
report on the effect of price reduction 
and the results seem to be significant 
The company states that certain mate- 
rials are already being offered at lower 
prices to meet the new retail level of 
the products. Such a situation does 
not indicate that the motor industry 
has entirely gone to pieces, as has been 
intimated by certain sellers of 
stock. 


short 


—_o——_ 
PRODUCERS & REFINERS MERGER 


concerning the® reported 
the Producers & Refiners 


with certain other oil concerns, state 


Advices 


merger of 


that the new company will be know 

as the Kistler Company, with a capi 
talization of 1,000,000 shares of no pa: 
value stock. The proposed exchange 
of securities will consist of one share 
of the Kistler stock and $3.75 in cash 
for five shares of Producers & Refiners 
preferred, one share of Kistler for five 
shares of the common, and one share 
of the new company for twenty-five 
Gates Oil. Of the 500,000 
shares of Kistler stock remaining 300 

000 shares will be used for acquiring 
other properties and 200,000 shares wil! 
remain in the treasury. It is est 

mated that the new Kistler Company 
will control 15,000 barrels daily pro- 
duction, two refineries, with a daily ca 
pacity of 10,000 barrels, five gasoline 
plants, 600 tank cars, 10 stations, 25 
filling stations, 250 miles of pipe lines, 
500,000 barrels of storage capacity and 
about $1,000,000 in cash. 

a 
AN ERIE MYSTERY 


Who is so interested in gathering in 


shares of 


the stocks of Erie? That is a questio 
which is put to the students of the 
Street by a financial writer. There are 
various answers to the inquiry, one is 
that a certain railroad is endeavoring 
to purchase control of the property 
Another is that banking interests which 
a few years ago were loaded up with 
the stock are endeavoring to create a 
good market for the shares so that they 
can even up, but the explanation which 
is apparently given the widest credence 
is that the road under the new rate 
increase has great possibilities and the 
owners of the stock, who have been 
holding it for a long time and have re- 
cently purchased more, are apt to find a 
good reward for their patience. 


] 
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In [he Land of fairy finance 


The Meditations of An “Oil Sucker”’ 


“Just why the oil industry possesses 
such a peculiar fascination for me, I 
can hardly explain, unless it is that 
Oil’ offers an opportunity to make 
quicker and larger returns than any- 
thing else before the investing public 
to-day, and also the innate desire that 
every red blooded man possesses to 
better the conditions of life for him- 
self and those dependent upon him 
ind it is right that he should do so? 


‘I have invested in the stocks of 
several oil companies but with one 
exception they all have proven fail- 
ires, with their attendant losses. The 
fault lies principally with my ignor- 
ance of the ‘Oil Game’ and partly 
listening to advice of friends who 
know no more about oil than I do 
myself. For instance the president of 
one company, and who is also a per- 
sonal friend of mine, wrote me from 
Texas, in the following words: ‘Judge 
for yourself of my horror when we 
found out that this field had been tested 
ut about 13 years ago, was proven dry 
ind was not near an oil structure. The 
parties who sold us the lease knew it, 
and misrepresented the entire matter 
to us, and even palmed off on us a 
faked geological report.’ 


“So much for inexperience, but there 
was a further comedy of errors which 
s rather funny, even if it was expen- 
sive. The first well drilled was found 
ifter getting down to about 1,200 feet 
to be about a mile from the lease pur- 
chased. After getting 


and by the time we had gotten 
down to about 2,200 feet telegrams 
came pouring in to increase our 
stockholdings, as we were on top of 
the sand and a ‘Gusher’ was mo- 
mentarily expected. Luckily I did not 
increase my holdings, but quite a 
number of my friends did. Just then 
some one happened along who knew 
the true history of the district and 
volunteered the information that if 
known before would have saved all 
this useless expense. Our president 
hastened down to Texas and his find- 
ings gave him the horrors as well as 
the rest of us. So much for the in 
experienced oil man. 


“T thought of this when our worthy 
president told me with a woe begone 
countenance, how some of the sharp 
brokers, owners of leases, and even 
the natives down there, had delib- 
erately lied and misled him—they 
would of course for I told him, ‘Those 
people down there believe us North- 
erners have ‘oodles’ of money and 
when they get hold of a tenderfoot 
they don’t do a thing to him—but why, 
in the name of good common sense, 
didn’t he employ an up-to-date geolo- 
gist of reputation, pay him his just 
fee and then have him investigate and 
study the field and report. It cost 
our company a little over $50,000 and 
it was broke.’ 

“Speaking of a geologist reminds me 
of another incident. I know of one 
who has them all beat. Let me tell 
you how he works and gets results 


Some months ago there was a chap 
here, a regular prototype of ‘Jackie 
Daw,’ the partner of ‘Get Rich Quick 
Wallingford. He promoted a company 
here to drill for oil in Kentucky, where 
he had secured an option on forty acres. 
His plan was to sell one hundred dollar 
units and he did very nicely, quite a 
number of my friends bought to their 
Luckily I did not bite. He 
had the leases alright, but it was some- 
thing like twenty miles away from a 
But here is where 
he used a sharp practise, trick deceit, 


sorrow 


really proven field. 


or whatever you may feel inclined to 
call it? In selling the units he laid 
great stress upon the report of an 
‘eminent geologist’ in whom he placed 
implicit confidence. 

He claimed this geologist had re- 
ported to him that upon this forty 
acres he had discovered and traced out 
one of the finest oil domes he had run 
across in all his field work in Kentucky. 
It has since come out that this ‘emin- 
ent geologist’ was none other than 
‘Jackie Daw,’ and the way he discov- 
ered the oil dome was by taking an 
ordinary carpenter’s spirit level, level 
from one depression to another, find a 
little intervening rise of earth, or mud 
puddle, and there you had the finest oil 
dome. This is an actual fact, no joking 
or stretching the truth. Incidentally the 
‘Unit’ buyers drilled two holes, spent 
about or lost $20,000 and then some one 
put them wise that they were drilling 
in a dry territory. Their money being 
all gone they quit. 

‘*‘Jackie Daw’ made himself scarce 


about this time, for the good of his 
health. He is roaming 





rightly located for 
the second well and 
drilling down about 600 
feet, the ‘biler’ which 
was old and decayed 
‘busted’ (luckily no one 
was hurt, so we were 
not sued for damages). 
It was repaired and we 
got started again and 
proceeded drilling again 
to about 1,600 feet and 
then we lost the bit 
Quite a time was spent 
on a fishing job and 
then finally gave it up 


“After some frantic 
appeals to stockholders 
to loosen up all the 
small change in our 
pockets to which we 
all responded nobly, a 
third well was started 








rm 





around somewhere in 
the Southland now af- 
ter another oil dome. 
“One more expe- 
rience of mine and I 
will then stop. This 
promotion was con- 
ceived by ‘Get Rich 
Quick Wallingford’ 
himself who called him- 
self ‘Honest Fred.’ That 
what he said they 
called him in his own 
home town (a friend 
of mine wrote me that 
they didn’t call him 
that at all, it is unmen- 
tionable and unprint- 
able what they did call 
him). Now ‘Honest 
Fred’s’ scheme was an- 
other forty-acre tract 
in Texas divided up 
into lots of 20 feet 
square, at $60 a lot. 
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Little Sermons on Economic Law 
WEALTH AND PRODUCTION 


N his new book, “The Things That Are Caesar’s,” Mr. Guy 
Morrison Walker makes the following illuminating com- 
ments on wealth and production: 

“Labor complains of the high cost of living, and blames 
this high cost on the existence of wealth. It professes to believe 
that only by the destruction of wealth can living be made cheaper. 
The truth is that rising prices, which produce the high cost of 
living, are the result of a consumption greater than production. 
The only way to reduce the price is to increase the production, 
yet labor insists on shorter hours, the curtailment of production, 
and fights every effort to increase production, which alone can 
reduce the cost of living. And further than this, labor strives 
to destroy all surplus production, or wealth, which alone can 
keep prices down and the cost of living low. 

“Remember that wealth is nothing but surplus production 
created and piled up in excess of consumption. Wealth is over- 
production, and over-production always tends to reduce prices 
and lower the cost of living. Over-production, or the production 
of a surplus in excess of consumption is the creation of wealth. 
It is, therefore, only by wealth production that we can reduce 
prices and lower the cost of living. 

“On the other hand, wealth destruction, the consumption 
of surpluses and the curtailment of production, means rising 
prices and the raising of the cost of living to a famine level. 

“Tt is time for everyone to appreciate that the more of surplus, 
or wealth, that there is created, the more there is for distribution, 
and the more there is for each and every man. |. 

“Tt is perfectly plain that we can better our condition only by 
accelerating the production of wealth, and that can only be done 
by removing all obstacles to wealth creation, by the universal use 
of every labor-saving device that the intellectual Caesars of our 
race have been able to invent, and of offering even greater induce- 
ments to the Caesars of genius living, or that may come here- 
after, to devise even more wonderful instruments for wealth 
creation than any that have been conceived or devised in the 








past.” 
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News of the 
— Information 


Rail stocks reached their high point 
for the year September 25th; indus- 
rials reached their low point Sep- 
tember 27th. 


Price reductions in the motor indus- 
spread and the bears see nothing 
ut gloom ahead. 


Sentiment regarding the railroad 
rroup in the bond list continues bullish. 


Switching from industrials to rails 
srows, with general appreciation of 
neertainties regarding the former and 
issurance of better days for the latter. 


While Studebaker and Willys-Over- 
ind both marked down the price of 
eir cars, Pierce-Arrow was one which 
actually put up its price. 


At the closing hour on Thursday last, 
on the New York Stock Exchange, 
fifty-two industrial stocks had regis- 
tered new low records for the year 
covering the period from a week ago 
this Monday. In contrast, there were 
forty-eight railroad stocks which had 
recorded new high levels. 


Rumors that tire companies would 
reduce prices were verified by the Lee 
& Tire reduction, and it is 
there will follow in quick 
reductions by the larger 
the cuts being from 15 to 


Rubber 
believed 
sucession 

ompanies, 
25 per cent. 


There were some spectacular occur- 
nces during the week past, and a 
great many cross currents. This led 
many to think that the market was in 
a precarious or, at least, nervous and 


incertain position. 


There were many guesses, and many 
prognostications, regarding the ex- 
pected issue of the annual reports of 
Mexican and Pan-American Petro- 
leums. These are expected to contain 
some very interesting information. 
The Street seems divided as to whether 
t will be good or bad. So many seem 

look forward to bad news that it 

hinted that a break in the prices 

1 Mexican Petroleum was to be 
oked for. 


The Street is letting it be 
tiet way that it expects the 
tility situation in New York State, and 
articularly in New York City, to be 
materially bettered after the election 
A great many seem to believe that the 
Republican gubernatorial candidate 
as good chances to be elected, and 
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known ina 
public 


Notes from the Reporter's Diary 


Gleanings from Current Happenings—Some Views on the 
Investment Comment 


“Street” —Pertinent 
and 


COMPILED BY THE STAFF 


they aver that this improve 


ment for the utilities. 


means 


Talking about there is a 
growing belief that they 
touched bottom. 
fairly well informed quarters that con- 
fidence should begin to be demon- 
strated in stocks like General Motors. 
But while many were unprepared to 
commit themselves, some seemed to be 
prepared to go on record that there 
is less reason for extreme pessimism 


motors, 
have about 


There is advice in 


now than there was a week ago. 


No matter what some people may 
think about the steels, it is worthy of 
note that on the last day of August 
were 90,952 stockholders of 
United States Steel, which was a new 
high record for all time. The average 
number of shares owned was less than 
fifty-five. On June 1 there were only 
87,229 shareholders 


there 


JULY RAILROAD EARNINGS 


The Interstate Commerce Commis- 
sion’s compilation of the earnings of 
187 first class roads and 15 switching 
and terminal companies for the month 
of July shows gross income of $528,- 
132,000, as compared with $455,280,000 in 
the same month of 1919. For July of 
this year, however, a deficit of $10,427, 
000 was reported due to the payment 
of back pay as a result of the Railroad 
Wage Board’s decision, which made 
the recent wage increase retroactive to 
May 1. In July of last year there was 
a surplus of $77,229,000. For the seven 
months ended with - the gross reve 
nue amounted to $3,264,543,000, as 
against $2,810,541,000 “Ss 1919. The 
deficit for the first seven months of 
this year was $1,138,000, against a sur- 
plus of $233,098,000 last year. The above 
Geficits are reported before payment 
of interest and other charges. 


NIPISSING IN IRON 


Latest advices are to the effect that 
the Nipissing Mines Co. has prepared 
now to go into the mining of iron are, 
not satisfied with adventures in the oil 
business in Texas. The company for 
years has been a developer of one of 
the most prolific silver properties in 
Canada. The management, it is stated, 
has purchased a shut-down iron prop 
erty within sixty miles of New Yor! 
and will begin once The 
company has a surplus of some $5,000 
000, so it is said there will be nce new 
financing. 


work at 


Explanations — Facts and 


Figures 


AMERICAN SMELTING 

Prior to the publication of the re- 
port for the first six months of the year 
of American Smelting and Refining 
there was considerable interest in the 


stock which has since been justified by 


a showing of $3.14 a share earned on 
the common, as compared with a sur- 
plus of only 4 cents a share for the 
corresponding period of 1919. It is as- 
serted that if earnings continue dur. 
ing the last half of 1920, at the rate 
maintained during the first six months, 
the company will be in a position to re- 
turn funds to surplus instead of tak- 
ing them as it has been doing 
Smelters is in a different 
from other members of its 
group because it is a refiner and not a 
producer. There is considerable con- 
fidence in the Street in the outlook for 
the stock and its position can be said 
to be attractive. 


away, 
heretofore. 
position 


WHITE MOTORS 


There was some selling in White Mo- 
tors during the week, with fractional 
yields on the part of the stock. This 
was explained by reason of the expect- 
ation that the company would be com- 
pelled to announce reduction in prices, 
ilong with other manufacturers of 
Just why this should be neces- 

iry is not clear. Those close to the 
management point out that White Mo- 


rucks 


tors never raised its figures more than 
10 per cent. above the pre-War level, 
but depended upon expansion of pro- 


capacity to keep down manu- 

It is stated that orders 

yn the books now have not been affect- 

1 ’ by cancellations and there 

but what the company can 

eep up capacity operations for some 
ittle time 


costs. 





JEWEL TEA 


Chain store stocks have not improved 
iny as a result of the cutting of com- 
modity prices ror the deflation has re- 
sulted in fear as to their future. Dur- 
g the week past Jewel Tea shares 
severe break and rumors 
ere at once afloat as to the possibil- 
y of the company being on the edge 
difficulties. However, the 
rn over was not particularly large in 

movement and it was considered 
licated a decidedly thin mar- 


iffered a 


financial 


(Centinued on page 670) 
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The Future of New York Central 


There Is No Cause for Stockholders to Worry—The Earnings 
Prospects Are Bright—The Past Record Is Reassuring 
and Quality of Management High Grade 


HE first thought that came to me 
when I took up an annual report 
of the New York Central Lines 


was that stockholders of that company 
feel that the 


have every reason to 
safety of their property is assured. 
The thought was inspired by the 


mames appearing in the personnel of 
the finance committee: 

Harold S. Vanderbilt, 

George F. Baker, 

William Rockefeller, 

Robert S. Lovett, 

William K. Vanderbilt, Jr. 

Then there is, as president of the 
company, Alfred H. Smith, who is con- 
sidered one of the ablest railroad ex- 
ecutives in the country. 

It is not necessary for the writer to 
go into details regarding the place in 
the world of railroad finance of the 
men whose names | cited. It is 
sufficient to say that they stand for 
power, keen administrative and execu- 


have 


tive ability, and knowledge of the 
needs of a big steam transportation 
property. 

The New York Central ranks with 


the Pennsylvania System, these two 
being the most important railroads in 
the United States. But, in point of 
estimated earnings for 1921, with the 
new rate advances applied to 1919 ac- 
tual results, the New York Central 
should earn 20.30 per cent. for its 
stock, as compared with 10.40 per cent. 
for Pennsylvania. 

When one takes into consideration 
the selling price of the stock of New 
York Central at this writing, which is 
around 78, the road’s earnings for next 
year should be about 25 per cent. on 
the present selling price. Prior to the 
war, when railroad stocks were com- 
manding fairly substantial prices, it 
was quite the general rule for a stock 
to sell as high as ten times the earn- 
ings. 

But, lest we should err on 
side of over-confidence, we 


the 
will 


By MATHEW L. WOOD 


Specialist in Railroad Stocks 


that New 
York Central before long will be able 
to command a price equal to at least 
par for the stock. 

Suppose that we go a step farther 
toward conservatism. Suppose we es- 


be justified in concluding 








ALFRED H. SMITH 


President, New York Central 
Recognized as one of the coun- 
try’s ablest railroad managers, 
one of the foremost in execu- 
tive ability and understand- 
ing of railroad financing and 

operation. 





timate that next year’s earnings will be 
18 per cent. By the same method of 
estimate based on relation of price to 


earnings, we would have a market 
value equal to $90 a share. 
The Company Owns 
The income from securities owned 


by the New York Central Company is 
a considerable item. On December 31, 
1919, the company held stocks and 
bonds as investments in affiliated and 
other companies on which it received 
income as follows: 


Book Val. Inc 
Stoc’s owned....$164,637,270 $6,018,703 
Bonds and notes. 73,177,908 859,863 





Total . .$237,815,178 
Average yield.... 2.89% 

The yield of 2.75 per cent. in incomes 
represents yield on $249,597,355 capital 
stock of the New York Central Rail 
road Company. 

The total par value of the ste 
owned as of December 31, 1919, n 
bered among the important holdings 


$6,878,566 
> 7507 


Par Val 
American Express Co......... $3,000,000 
Beech Creek Ext. R. R........ 5,179,000 
Clearfield Bit. Coal Corp..... 825,000 
C., C., C. & St. L. Ry Co. Com.30,207,700 
cnet. BOL Oe ME Be Bocccscasc 530,000 
Ind. Harbor Belt R. R........ 1,500,000 
Lake E., All. & Wh. R. R. Co.. 3,000,006 
Lake Erie & Pittsburg Ry.... 2,150.00 


Lake Erie & West. R. R., com. 5,940,000 


Lake E. & W.. R. R. Co., pfd.. 5,930,000 
Merchants Desp. Trans. Co... 1,200,000 
Michigan Central R. R....... 16,819,300 
Mahon. Coal R. R., com. & pfd. 1,265,400 
Mohawk Valley Co........... 5,114,30 


N. Y. & Har. R. R. com. & pfd. 6,673,900 
i Oe ne Se Fe ae 1,545,600 
N. Y. State Rys. com. & pfd...13,604,90( 
ioe oe a ae rere 1,000,000 
Pittsburgh & Lake Erie R. R..17,993,100 
Pitts. McKeesport & Yough. 

SD Ea err pe eee 1,557,200 
Rding Co., com., Ist & 2d pfd.30,182,500 
mut. R..B. Co... pid..s.cscccccs Sco lo 
St. Lawrence & Adiron Ry... 1,615, 


Luu 
Tol. & Ohio Cent. Ry., com. 

Tr Ree fn te ere 9,547,700 
Toronto, Ham. & Buf. Ry..... 1,676,600 
Wells Fargo Express.......... 750,000 
Western Transit Co........... 1,000,000 
i ere 10,000,000 


The total par value of the bonds 
owned as of the same date included: 


Beech Creek R. R............. $500,000 
Beech Creek Ext. R. R........ 3,964,000 
Cleart. Bit. Coal Corp........ 700,000 
Cherry Tree & Dixonv. R. R. 

iat. wine. Series “A” ...6.05 605,000 
Lake Erie & Pitts. Ry. Co..... 1,770,000 











run the risk of 
erring on the 
side of over-con- 
servatism. We 
will assume that 
railroad stocks 


before very long In 1853 

may be selling at, 307 shessasews 
say, about five 5 rottiq 00017 
times their earn- SATGRMD....... 00000 
ings per. share. ee 
Reckoning in this SEES s wicceence 


cue Passenger 
Repent Freight cars........ 
eS eee 





Par Value Clev., Cin., Chi, St. L. Ry..... $1,000,000 
Stocks owned .......6..s00- $186,819,519 N. Y..N. H.& H.R. R. conv.. 627,300 
Bonds and notes........... 75,701,608 Ottawa & New York........ 1,100,000 
Sle SS Oe 500,000 
SS ee een ere $262,521,127  Chi., Kal. & Sag. Ry. Co...... 507,000 
AMOTERE VIEIE .ncccccccccccs 2.62% V. S. Liberty Loan............ 2,865,850 
Some Operating 

a i a ri Statistics 
Facilities and Earnings oS haan 


The increase in facilities and earnings which has taken place since the first 
consolidation and the close of 1918, in the history of New York Central, is seen 


in the following comparison: 


Cars... 


Passenger 
Freight earnings...... 


Dividends 


Miles of track operated........... 


pointed out in the 
columns of The 
Financial World 


In 1918 on several occa- 
coesecsee 3,502 ions that it would 
IIE gpsaaazee be decidediy un- 
Ee $173,926,744 fair to base judg- 
eatamecand 14,241 ment of the real 
ecccecoes $12,479,610 worth of any rail- 


— road in the coun- 





manner, we would 
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ing the years of federal control. This, 
the writer believes, is a good policy. 


But if one takes a composite view of 
the earnings records, and the other 
yperating statistics over a period of 
years, including even the very unsatis- 
factory years of 1918 and 1919, one can 
io more or less justice to the study. 


Examining the statistics for New 
York Central from 1908 or 1909, to 1917 
ind 1918 one finds the following inter- 
esting facts: 


(1) In the year 1918, it is noteworthy 
that the revenue tonnage increased sub- 
stantially. The percentage of freight 
to all traffic in 1918 was 65% as com- 
pared with 59% in 1909. The train mile 
earnings showed an increase in the 
ame year from $2 to $5.01. The train 
mile earnings in 1917 were $3.61 and in 
1916, $3.16. The freight traffic density 
increased from 2,291,148 tons in 1909 to 
4221,949 tons in 1918. And the aver- 
ige freight train load in tons increased 
rom 404 in 1909 to 891 in 1919. 


These figures show a _ remarkably 
good record upon which to base one’s 
judgment as to the manner in which 
the property has béen managed and 
operated. 


(2) The income factors are specially 
worthy of note. I shall touch upon 
merely the highlights In 1908, the 
New York Central was operating 3,782 
miles of track. In that year, the gross 
revenues per mile were $23,499. In 1917, 
the company was operating 5,682 miles 
of track. In that year the gross rev- 
enues were at the rate of $38,039 per 
mile. It is obvious that the increase in 
gross is far greater in proportion to the 
increase in track mileage operated. 


In 1908, the surplus over charges 
amounted to $2,400 per mile operated, 
and in 1917 this item had grown to 
$4,503, or almost double the per mile 
surplus in 1908. 


The margin of safety, or the amount 
left after payment of charges was only 
an average of 40% for the period be- 
tween 1908 and 1917, inclusive. This 
may seem low, but it is not when one 
considers the huge expense which the 
New York Central was compelled to 
operate under; an expense that was in- 
creased from year to year without 
compensating increase in revenues col- 
lectable, or in rates charged for ser- 
vices, in other words. 


(3) Additional income facts which are 
of interest are to be noted here as in- 
aluable in this analysis 


In 1918 the total revenues of the road 
were $69273,883. After the deduction 
of interest on bonds, rent for leased 
road, taxes, and all other expenses, 
there remained a balance of $24,465,346. 
After the deduction of dividends at 
5%, and other deductions, there re- 
mained for that year, a surplus of $11,- 
870.173. 
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try solely upon its performances dur- - 


In 1918, therefore, the company 
earned 9.8% on its stock. 


(4) Valuation is interesting, as it is 
what the Commerce Commission is to 
base its computation of 544% return on 
investment upon. In its report to Con 
gress in connection with the Cummins- 
Esch bill, the Commission placed the 
book value of the road, as of $983,002, 
000. 

According to the company’s balance 
sheet as of December 31, 1918, it had 
invested in road and equipment $730,- 
386,521, which figure did not include 
land values, which must be taken into 
account by virtue of the Supreme Court 
ruling in connection with the Kansas 
City Southern valuation test case. 


In 1919, the company spent for addi- 
tions and betterments to road and 
equipment, improvements on leased 
property and miscellaneous railroad 
property, $22,453,639, which was an in- 
crease to property investment, bring- 
ing that item up to the total of $753 
840,260. 


In 1917 the company expended in 
total maintenance, per mile of road, 
$10,403, as compared with $6,397 per 
mile in 1908. As the expenditures for 
this work average $8,772, covering the 
period, it is safe to assume that the 
road is in as favorable position as to 
physical upkeep as any other railroad 


system in the country 


Investment Values 


I will start with the bonds. 

The writer has noted that, from time 
to time, within the past few months 
The Financial World has drawn atten- 
tion to the attractiveness of railroad 
convertibles. Now that the roads have 
been granted the privilege of charging 
rates for their services commensurate 
with the importance of that service, 
and in proper relation to the increased 
costs of operation, the interest on the 
convertible bond issues is virtually as- 
sured. About the only thing that can 
control the price of these issues from 
now on is the condition of money 


And now that the possible earning 
power of railroad stocks is so greatly 
improved, the value of the bonds con- 
vertible into the stock is thereby en- 
hanced. It is altogether probable that, 
when the market is in position to ad- 
vance, there will be a marked improve- 
ment in both stocks and the bonds 
which will become stocks with con- 
version. 


The New York Central convertible 
bond is a 6% one and, at its recent 
price, shows a yield better than 7%. 
In view of the current price of the 
stock into which it is convertible, it 
appears to be an attractive investment 
with decided speculative possibilities 


These convertibles have a conver- 
sion price of 105 and the date of con- 
version expires May 1, 1925. The due 
date is 1935. The high price from 1915 


to 1919 was 117%, and the high price 
for the stock in the same period was 
114%. 


All of the bonds of the controlled 
companies are given the very highest 
rating both as to safety of principal 
and interest, and salability. The equip- 
ment issues are worthy of attention al- 
though, until recently, they have not 


been afforded so high a rating as the 
other issues. The increased earning 
power of the road however will im- 


prove the status of these. 


Of the stock, it is unnecessary to 
make further comment. We can refer 
back to what was said about it at the 
outset 

o—— 


ANILINE IMPROVES 


The report of Aniline for the six 
months ended June 30th shows earn- 
ings after all charges and taxes equal 
to $6.39 a share on the outstanding 
common stock, after making allowance 
for the preferred dividends. The an- 
nual report for the year, ending De- 


cember j3lst last, shows net equal to 
$7.99 a share on the common as com- 
pared with $4.94 a share in the previ- 


Stock holders of this com- 
pany at a special meeting last Thursday 
authorized an increase in stock from 


395 OOD cs} 


ous year 


res to 554,386 shares in no 
par value dimensions and a total in- 

capital while the business of 
the corporation is quoted from $25,504,- 
650 to $26,296,630. The stock has been 
fairly firm although there has been no 
particularly decided movement either 
way for the past several days 


crease 


cca 
PHILADELPHIA COMPANY 


Strength was displayed by the shares 
of the Philadelphia Company during the 
last half of the week past and it was 
said that buying was on the expecta- 
tion that the directors of the company 
would declare an extra dividend of 2% 
or $1.00 a share on the stock at their 
next meeting. The present dividend, 
which is 6%, is being paid from the 
profits of the natural gas and electric 
of the company, but the ex- 
tra would come from improved earn- 
ings of an oil subsidiary. It is semi- 
officially reported that earnings of this 
subsidiary are running at a rate that is 
almost equal to the amount required 
to pay the extra dividend. The stock 
for some little time has been display- 
ing a healthy tone and it would not be 
surprising in the circumstances were a 
substantial advance to be sustained. 


business 


© omen 


HUGHES & DIER REINSTATED 

After a thorough investigation by the 
New York Times and ourselves, we 
have found it entirely in accord with 
our policy to reinstate the advertise- 
ment of Hughes & Dier into our col- 


umns 
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Schiff: Scholar in Wall Street - 


There Are No Anecdotes About Him—No Human Interest 


Sketches 


HEN the gates of eternity 

opened to permit the passing 
through of Jacob H. Schiff, widely 
known banker and_ philanthropist, 
there went out from the affairs of men 
one who might well be spoken of in 
the biographies of the commanding 
generals of finance as the Scholar in 
Wall Street. 





He was a man of high ideals, of con- 
structive genius. He knew men and he 
knew things; the things that matter 
most in the lives of men, whether they 
were concerns of daily home life, or 
of the world of finance and industry. 


But even before the financier and the 


planner of enterprises, the late Mr. 


Schiff was a scholar. He was quiet 
and unobtrusive. Therefore’ there 
were no anecdotes—no little human 


interest sketches revealing this or that 
trait, or eccentricity. He was a poor 
“subject” for the interviewer. There- 
fore there were no epigrams to re- 
peat. 


He was a deep student of economics. 
He mastered the intricacies of finance 
in al] its branches. He was at no 
time a speculator. He came, early in 
his career, to be respected as a man 
who never entered the lists of finan- 
cial contest until prepared and armed. 


Schiff-Morgan Contest 


the late J. Pierpont Morgan was 
known to be a man who was somewhat 
those who locked finan- 
cial horns with him. In that historic 
struggle which marked the attempt of 
the late E. H. Harriman to gain con- 
trol of the Union Pacific, Mr. Morgan 
and James H. Hill took sides against 
Harriman and Schiff. 


intolerant of 


The contest was one in which no fa- 
vors were asked, no quarter sought or 


extended. 


Finally, the war of interests ended, 
with Schiff and Harriman victors. The 
achievement was one of the outstand- 
ing features in the life of the former. 
But remarkable, too, was the fact that, 
as a result, the high regard of the elder 
Morgan was won. 


One day, so it is related, the two 
whose names were to become synono- 
mous with the names of two of the 
greatest banking houses in the world, 
met in Wall Street and clasped hands. 
The clasp lasted for more than seven 
minutes. Wall Street was astounded. 
Characteristically, it was unable to see 
beyond some fancied index of a pos- 
sibie “deal.” It could not appreciate 
the meaning of the tribute the elder 
Morgan paid his rival. 
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No Epigrams to Be Repeated 


There is credited to Mr. Schiff one 
great regret in connection with his 
financial career in the world of inter- 
national banking. It was in connec- 
tion with a loan sponsored by him and 
placed by the firm of Kuhn, Loeb & 
Company, for the Japanese Govern- 
ment. 


Schiff’s One Regret 


The loan was for the prosecution of 
the Russo-Japanese War. Mr. Schiff 
was sympathetic with the cause of 
Japan. And, possibly, he felt that the 
power of the Russian Czar was some- 
thing that must be broken. 


However, he was above all an Ameri- 
can. He let it be known that he re- 
gretted the loan, as it had resulted in 
making Japan a military power of no 
mean strength. So a chronicler has 


stated. 


As a sidelight on the subject of his 
Americanism and a revelation of how 
he must have felt if he thought that 
an act of his had raised a possible 
military rival of his country, may be 
cited the words of an address by him. 


“We recognize that we are Ameri- 
cans,” he said, referring to the people 
of the Jewish race, “and we want our 
children to be Americans. We want 
our children to love our religion. We 
want them to be able to read in the 
original language our laws and our 
codes. But we also want them to think 
in English, to read in English, to adopt 
American ways.” 


In his life time, Mr. Schiff was inti- 
mately connected with the Equitable 
Trust Society; was a director for a 
time of the National City Bank; was a 
director of the Central Trust Company, 
the Western Union Telegraph Com- 
pany, the Wells-Fargo Company, and 
other financial institutions. 


James J. Hill, Alexander J. Cassatt, 
founder of the Pennsylvania Railroad 
System, Marvin Hughitt, Charles W. 
Eliot, and the late James Stillman the 
banker, all were warm friends of Mr. 
Schiff, and all unhesitatingly paid re- 
spect to the scholarly banker whose 
genius and ability made him from the 
time that he began as a bank clerk, to 
the close of his active life in finance, a 
power among his fellows. 

——e 
GOODYEAR FINANCING 

A group of Chicago brokers have 
taken hold of the new Goodyear 
financing, according to an announce- 
ment emanating from a supposed-to- 
be reliable source. It was expected at 
the week-end that official confirmation 


would be shortly forthcoming. 





NEW TELEPHONE BOND 
ISSUE OVERSUBSCRIBED 
The $25,000,000 of twenty-five year 7 
per cent. first and refunding mortgage 


sinking fund gold bonds of the Bell 
Telephone Company of Pennsylvania, 
offered for subscription by a syndi- 
cate, and it was announced that it had 
been oversubscribed. 

The bonds were offered to subscrib- 
ers at 95 and interest, to yield about 
7.45 per cent. They are redeemable at 
the company’s option as a whole or in 
part on any interest date, after sixty 
days’ notice, at 1071%4 and accrued in- 
terest. The proceeds of the bond issue 
will be used to fund current indebted- 
ness incurred for construction pur- 
peses and provide funds for construc- 


tion through 1920 and 1921. 


The 
mortgage to the Bankers Trust Com- 


bonds were issued under a 


pany as trustee and cover, as a first 
lien, the company’s physical property 
in Pennsylvania, subject as to a por- 
tion of the property to the existing 
$9,543,000 of Central District Telephone 
Company first mortgage 5 per cent. 
bonds, due in 1943. Additional bonds 
may be issued, but for not more than 
5 per cent. of the cash cost of addi- 
tional property, provided that the com- 
pany’s total bonded debt shall not ex- 
ceed the fully paid capital stock and 
surplus and provided also that net 
earnings available for interest charges 
shall be not less than one and three- 
quarter times on the company’s bond- 
ed debt. 


The Bell 
Pennsylvania was 
under the laws of Pennsylvania as the 
3ell Telephone Company, of Philadel- 
phia, the name being changed in 1907. 
Its capital stock of $60,000,000 is sub- 
stantially owned, directly or indirectly, 
by the American Telephone and Tele- 
graph Company. Dividends at the rate 
of at least 6 per cent. a year have 
been paid since 1880. At the close of 
last year the company owned and op- 
erated 617,848 telephone stations. 


Company of 
1879 


Telephone 
organized in 


The company’s net earnings during 
the last seven years have averaged 
$5,056,020 a year. The interest on its 
debt, including the new issue will ag- 
gregate $2,227,000. On May 1 the com- 
pany put into effect throughout Penn- 
sylvania a new schedule of rates 
which, with a few modifications was 
approved by the Public Service Com- 
mission on September 14. The results 
from the new schedule of rates and 
the company’s earnings from invest- 
ments is expected by its officials to 
provide net earnings at a rate about 
equivalent to the average for the last 
seven years. 
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WHAT OF THE PRODUCTION 
IN THE PANUCO FIELD 


Recent oil advices seem to indicate 
that another field is on its way to the 
point where it may prove to be un- 
profitable to operate there any longer. 
is a field where the largest 
wells are located, and where produc- 
tion ranges from 20,000 barrels to over 
100,000 barrels daily. But there al- 
vays seems to creep up somewhere a 


Panuco 


discouraging fact. In this instance it 
the well known salt water which 
has put a cap on many a promising 


It has been stated 

quarters of information 
that salt water has crept up into two 

the large wells in the Panuco field 
nd these wells have been shut down. 
Naturally fear of salt water entering 
ther large wells in that territory have 
iused a throttling of them by closing 

wn the valves and lowering their 
roduction, 


[exican 


field of production. 
reliable 


Petroleum, Sinclair Cons. 
Petroleum, Island 
of other com- 
in this field which 


\ 
il, Pan-American 
Oil and a large number 
panies are interested 


practically the largest producing 
eld in that country; and an entire 
osing down of this section would 


certainly make for a large gap in the 

production of the world. 

ee 

NICKEL PLATE 
While Nickel Plate for 1919 showed 
earnings for the preferred and com- 
non stock as less than for the pre- 
ceeding year and also showed operating 
increased not 
withstanding an increase in gross rev- 
explained that the 1919 
reflects increases in wages 
ithout corresponding increases in 
rates for After all the 1919 
report is by no means a safe basis for 
judgment as to the value of the prop- 
The probable 


expenses considerably 
nues, it is 
howing 


service. 


erty as a going concern. 
earnings of the company under the new 
freight rates is the real criterion and 
his is most promising. 





Oo— 

PITTSBURGH & WEST VIRGINIA 
There very buying of 

Pittsburgh & West Virginia during the 


was liberal 


st five and a half days and it is 
tated the directors have under con- 
ieration well defined plans for the 


sregation of the company’s coal prop- 
rties and is preparing an important 
nouncement for the public which 
ill be made some time during this 
ek. A considerable portion of the 
was said to be in an 


ing recently 
ition of good news. 


— ()- 


HABIRSHAW EARNINGS 


The earnings of the Habirshaw Elec- 
tric Cable Company for the six months 
nded June 30 showed an increase since 
he recent bond The statement 
hows earnings applicable to bond in- 
times the 


issue. 


equivalent to ten 
mount required. 
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Foundation of Sound Mortgages 


New York Building Mortgage Firm to Erect Handsome 
Headquarters for a Growing Business 


OUND first mortgages are generally 
S accepted as about as safe an in- 
vestment as is available, provided of 
course that the security is substantial 
and sufficient. An illustration of this 
is to be had in the photographic con- 
ception of the new home of S. W 
Straus & Co., underwriters of first 
mortgage serial bond issues on new in- 
distrial plants, houses, of- 
fice buildings, and other structures in 
\merican cities. 

The new Straus home is to be located 
at the corner of Fifth Avenue 
Forty-sixth street, and will represent a 
building outlay of $4,000,000. 

The general housing and building sit- 
uation is a subject of interest at the 
straus 


apartment 


and 


present time According to 
Company, nothing is to be gained in 
In this con 


the followin 


holding up building plans. 
nection, the firm makes 
statement: 


“The widespread shortage of bui 


ings in this country is a hindrance to 
general business development and a 
disturbing factor in our social and 
economic life. Every possible effort 
should be made, therefore, to relieve the 
very acute situation that exists. The 
only way this can be accomplished and 
conditions’ restored to normal is 
through additional buildings. 

“While the homes is 

yre acute than for structures of other 
types, there is requirement for build- 
ings of every description, and each new 
project that becomes an active opera- 
the general situation. It 
nust be borne in mind that the longer 
is delayed the more serious 
situation becomes. We 
far behind normal re- 
quirements that a prolonged period of 
ntensive building must necessarily en- 
aspects of the 


demand for 


tion helps 


new work 
the housing 


havi tallen so 


i ah re tne various 


ousing situation become entirely stab- 
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The New Home of S. W. Straus & Co. 
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ECKLESS expendi- 
tures are alleged to be the prime 


causes of high prices and the draining 


government 


of the country of ready cash. Extrava- 
gance, either individual or national, 
must of course result in the absorp- 


tion of available cash. 


But, while neither seeking to soften 
or deny the indictment against the gov- 
ernment, one should not allow a feel- 
ing of hopelessness at the thought of 
the steamship Leviathan rotting and 
sinking in the mud at Hoboken, to turn 
one’s attention for the other factors 


in the case. 


Complaint is made that many of the 
country’s biggest stores and a great 
many other legitimate enterprises are 
operating right now at a loss or a very 


low margin of profit. 


“People have’nt money to buy, so 
they can’t buy,” assert those who are 
dodging the issue. 

* * * 

If the people really are short of ready 
cash, and the merchants really are 
operating at a small profit, or at a loss, 
—if there is apt, as Julius Rosenwald, 


head of the great mail-order house of 


Sears-Roebuck, declares, to be loss of - 


time for the working classes—what is 
wrong? 


Mr. Arthur Brisbane, who writes 
very engagingly most of the time, but 
who occasionally goes wide of the 
mark, says that: 

“Financial loss for merchants cannot 
be helped, but loss of time by the 


workers must be helped.” 


He goes on to assert that if it can- 
not be helped by the combined common 
sense of capital and government, then 


we must look for trouble. 


The Looker On suggests that al- 
though the combined common sense of 
capital and government may do a great 
deal of good, the place where the most 
can be done is in a certain building in 
Washington, where leaders of organ- 
ized labor might burn some midnight 
oil to their advantage studying how 
they can prove to their followers that 
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they were not misleading them inten- 
tionally when they preached strikes, 
direct action and wage hold-ups. 


* * * 


Mr. Brisbane writes rather enter- 
tainingly, and with considerable verve 
of what must be done to avoid unem- 


ployment. He passes the duty on to 


capital. He means well. But, as a student 
of present-day economics, he skims the 
surface. This with due respect for Mr. 


Brisbane. 


The fact of the matter is, labor has 
been working shorter hours, producing 
less in return for their wages, and has 
insisted upon being paid more than 
they ever were for doing less than they 
used to. 


There is only one thing that can hap- 
pen—high prices, tight money, less en- 
terprise. 


Labor, if it wishes to avoid unemploy- 
ment, should turn its back on the coun- 
sel of the advocate of direct action and 
radicalism, and give itself over to co- 
operation with capital. 


It has been suggested that sales taxes 
would prove ample revenue; that the 
present tax scheme is fatal to enter- 
prise. Between taxes and lessened pro- 
duction at higher wages, the average 
man who wants to save and invest is in 
a sad plight. 

* * * 


Mr. Hearst, who did not want the 
International Mercantile Marine to 
gain possession of the Leviathan—and 
it is about the only organization that 
could afford to operate it—obtained an 
injunction which tied up the sale. Now 
the boat is costing the people of the 
country thousands of dollars every 
week while it rots and depreciates. 


Mr. Brisbane, who writes for Mr. 
Hearst, who advocates government 
ownership and operation of a great 
many things the government has no 
business to try to operate, blames gov- 
ernment extravagance for high prices 

It will be found: as success in selling 
new securities recently proves, that 
there is plenty of money in the hands 
of the people who are the backbone of 
the country, the investors. 


But owners of that money are going 
to be hesitant about putting it to work 
while labor agitators, and their ad- 
mirers, continue to menace 











The Other Fellow’s Story 


HE other fellow’s side of the 
story sometimes proves to be 


good corroborative evidence. In a 
recent issue of The Financial 
World a suggestion was offered by 
Mr. Louis Guenther regarding the 
formation of a Clearing House for 
the benefit of the small trader or 
investor. 


Since the appearance of this 


suggestion a letter has come to 
the Editor’s Desk from a loco- 
motive engineer. 
we believe, of a sentiment that is 
pretty general among men and 
women outside, as well as inside, 
the environs of New York. 


It is a sample, 


The letter follows: 


I have taken the Financial World for 
several years and have admired the 
many fine ideas you have had from 
time to time. .One of the best is on “Page 
464” of Sept. 6. What you say about 
Jones is true. Take my case for ar 
example. I am a locomotive engineer 
On the shady side of 60—43 years in 
the service. I have had my pay raised 
twice in two years. Now I ask myself 
“How much can I save? Where sha 
I put it?” TI go to the president of a 
national bank, and a judge of the court 
and say, “I have a little money I can 
save every month. Where shall I put 
it?” They say, “Put it in the ‘Savings 
Bank’.” But I can only get 4 per cent 
here. I ask them, “Do you put your 
money in the ‘Savings Bank’?” “Oh 
no.” “Why not?” “Don’t get interest 
enough.” So there you are. NJ 
there has been a lot of talk 


Now I am not exactly a greenho» 
in the market, for, thanks to Th 
Financial World, I have been buyi 
good stocks for several years. Let 
get down to brass tacks. We have 
got our back pay. $100 or more 
man. Men come to me and say, I haz 
got $200 I could put into a good 
stock, and pay $50 per month. Wher 
an I buy it? Where dol have to s 
to get a reasonable first payment pri 
Not to the New York Stock Exchange 
brokers. No, I have to send to 
a firm that is not a member 
exchange. We would like to do bust 
ness with exchange brokers. But 
have got to pay about three times 
much for the first payment. Let Wail 
St. wake up and give us an eas) 

f buying stocks and bonds and wi 


surprise. Just at the present time g 


stocks are cheap. We know it. But 
we want an easy way of, buying them. 
The “skin” brokers are always on 
their jobs. Why don’t the good 
wake up 


Yours truly 
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VV ALL STREET is beginning to 
\ ' hear reports which have come 
om representatives of one of the big 

| companies in Mexico, that salt water 
as appeared in several of the biggest 
wells in the Mexican oil regions. While 
ey have been disturbed by this inter- 
rence with their plans, the oil men 
re hopeful that the difficulty will be 
ercome in time and Mexico will still 
ntinue as the world’s chief producer 
il. Should the inflow of water prove 

re troublesome than is now expect- 
and result in a decrease in produc- 
tion, the oil-consuming world may yet 
face a scarcity of oil supplies greater 
en than during the most acute period 
the war, when the situation was at 

es so precarious as to threaten a 
of the war. Another matter that is 

ng watched by bankers and oil and 
ning interests in Mexico is the I. W. 
movement. The radical labor lead- 
ers in Mexico have threatened from 
me to time that they would tie up the 
entire industry of the Republic, but 
ere is a strong minority of conserva- 
ve labor leaders who are resisting the 
radicals and it is believed that in the 
nd the extremists will lose and Mexico 
ll settle down into a period of quiet 
1 repose which will encourage for- 
gen capital, especially American capi- 
|, to renew its investments in the Re- 
tblic. Until there is a definite let-up 
the radical agitation, however, it is 


e consensus of opinion among well- 
formed bankers in Wall Street that 
ir capitalists will be chary about go- 
into Mexico and developing her re- 
urces on the same scale of liberality 
was witnessed under the old Diaz 
ime. There is more confidence that 
new President. Senor Obregon, will 
bilize conditions, than that any en- 
ragement in that direction can be 
pected from Provisional President de 
Huerta, whose regime does not end 
1 the close of the year. Huerta is a 
ial reformer of the dreamer type 
1 he has been seeking to coddle the 
bor element. 
* - + 
[The New York Stock Exchange has 
ng its 1,100 members a broker who 
years ago voted the Socialist 
ket. Probably 90 per cent. of the 
inder are Republicans and will vote 
Harding and Coolidge this year. 
bulk of the membership is conser- 
tive and the single exception is a 
irce of surprise that a broker, who 
necessarily a member of the capital- 
t class, should entertain radical views. 
member who voted the Socialist 


ket four years ago has told a few 
his friends that he will not vote the 
cialist ticket this year, but neither 
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Dy the Saunterer- 


is he for Harding or Cox. He will vote 
the Farmer-Labor ticket headed by 
Christensen for President 

* * * 


There is extreme satisfaction in pub 
lic utility corporation circles over the 
renewed agitation against high prices 
and it is now accepted as definitely 
established that the worst of the bur- 
dens the utility corporations have had 
to content with are behind them. For 
a long time public utility corporation 
stocks and bonds have dropped and 
hung fire, but now there is an anima- 
tion and snap in the market for most 
of these issues that is a pleasing con- 
trast to all the discouraging conditions 
of the previous period. Last week the 
Saunterer heard that the American 
Light & Traction Co. had received as 
surances that important rate increases 
would be granted to it in Detroit and 
elsewhere and coupled with the good 
prospect for a decline in the prices of 
steel, coal, copper and kindred commo- 
dities, this was good news of a double 
character, such as had not been re- 
ceived in years. The American Light & 


Superior Steel’s 


HE earnings statement issued by 
Superior Steel last week for the 
first half of the current year was even 
greater than the amount forecast in an 
analysis of the company’s earning pos- 
sibilities in The Financtal World of 
July 26 last. At that time, it was stated 
that unofficial estimate placed the earn- 
ings for the first six months of 1920 
at sufficient for dividends on the stocks, 
The statement issued by the company 
last Wednesday showed that there was 
earned net after charges and federal 
taxes, $918,072, which was almost treble 
the net for the corresponding period 
of 1919. Dividends amounted to $326,- 
309, so the balance left to surplus was 
$591,763, or an increase of $572,720 when 
compared with the surplus for the same 


period a year ago 


After the announcement of thess¢ 


more than satisfacti earnings, there 
rained currency in the Street a rumor 
that directors might possibly reduc 
the dividend rate on the common stoc! 
in view of the uncertainties regardi 
the steel] situation in general and als 


in view o! an alle ed talling « 


business. 


The Financial World can state th 
careful investigation of this rumor wa: 
made by members of its staff with the 
result that it is able to report, on what 


is considered reliable authority, that 


Traction Co. is considered the premier 
among public utilities and when the 
leader receives such encouragement a 
like encouragement is expected to fol- 
low rapidly in the case of others. 
Dealers in public utility securities think 
the deadlock in the market for their 
securities has been definitely broken. 


U. S. RUBBER 


Che shares of United States Rubber 
were hammered last week when some- 
ne started rumors suggesting pos- 
financing. The reports 
an instant denial from 
. Colt, chairman of the 
mpany’s board of directors, who 


ible new 


ught forth 
Col. Samuel P 
isserted that the organization is in 
comfortable circumstances, has no dif- 
ficulty in obtaining such funds as it 
desires on current borrowing, and has 
no necessity for any further financing. 
The company’s business is well diver- 
sified and tires are about one-third 
oi the total product. Up to date there 
has been no falling off in the volume 
of the company’s sales, taken as a 
whole. The footwear business, which 
as been exceptionally large this year, 
Owing to last year’s severe winter, is 
a seasonal business, the due date for 
all goods sold between April first and 
November first being December 15, 


1 


which results in very large cash re- 
ceipts the last two weeks of the year. 


Earning Power 


no reduction of the dividend is being 
considered, or has been thought of as 


far as directors are concerned. 


In fact, at the recent director’s meet- 
ing, a resolution was introduced call- 
ng for the distribution of a small stock 
dividend, but this was voted down on 
the grounds of conservatism, and be- 
ause it was felt that surplus should be 


ept in its present enviable position 
ainst any possible vicissitudes. 
Th inancial World’s representa- 


been informed, unoffi- 


at earnings for the month of 
ptember, betore taxes, were at a 
gher rate than any previous month 
year, notwithstanding the unusual- 
urge business of June last. 

In the analysis previously referred 
the t that the company’s cash 
» satisfactory was proof 

ré e anchor to windward. 

secon 


INTERNATIONAL AGRICULTURAL 
ihe 1 ent tatement of the Inter 
ural Corporation has 

belief that it will not 

re the preferred stock 

isis, after which the 

k dividends of 43% will 

Anticipating this, the 
ferred ould appear attractive 


o seems in good techni- 
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By LOUIS GUENTHER 


I-N are so remindful in their lives of the moun- 
tain ranges. There are the moles first as we 
approach them, then the foothills, followed by 

the smaller cliffs and above them all in sombre gran- 
deur stands forth the inspiring peak. In Maine it is 
Mt. Katadhin upon which all eyes are focused; in the 
White Mountains, Mount Washington, and in the 
Rockies, Pike’s Peak. These tall, sky-piercing pillars 
of the earth tell us of the mighty force of nature. Thus 
is it true of man, the moles among his clan are the 
drones, the men who never will amount to anything so 
far as the good they confer upon their fellows is con- 
cerned. These exist simply because of necessity. Then 
follow the men who are working their way up in the 
foothills of success, and there are those who have par- 
tially arrived who stand out like the cliffs above the 
heads of their fellowmen; and above them all stands 
forth such solitary figures of genius and force as Jacob 


H. Schiff. 


While the whole world mourns for the man who has 
done so much good in an unostentatious form, Wall St. 
in particular will miss him most for there was the 
workhouse of his extraordinary genius. There was 
nothing of a spectacular character about him. In his 
judgment of men and of financial conditions he was 
just as solid and as firm as a mountain on its base. 
He was a taciturn man, yet his silence originated more 
from a sense of extreme modesty than from any habit. 
Yet few men possessed such a rare judgment in select- 
ing men of ability and vision in the world of creative 
finance, as did Mr. Schiff. His unerring vision saw 
great good to the country in assisting Harriman in the 
development of the Union Pacific and his railroad em- 
pire and it is to him as much as to the late railroad 
genius the West today owes much of its prosperity. He 
found the money with which it could develop one of its 
great arteries of commerce. 


As a reconstructionist Schiff had no equal. The re- 
construction of the Missouri Pacific system will always 
remain a monument to him. When a sick railroad 
came to his firm for treatment he would insist upon a 
course of drastic remedies that would effectually rid 
While this 


was not always to the liking of the speculators, in the 


it of the causes for its financial distress. 


end it was the most helpful course for the real owners 


of the property, which is the more enduring. 


During his life time Wall St. has passed through 
many interesting periods and crises in which other men 
occupied the public view, but in most instances where 
keen judgment was needed and wise counsel sought it 
was this silent figure in the retreat of his banking house 
who played a large part in such decisions. Here he 


was regarded as a sage to whom the old and the young 
could come for guidance and not go away unrewarded 


in helpful thought and inspiration. In his relation to 
men he had no creed and in his regard towards money 
he considered himself only as a trustee whose duty it 
was to see it was employed for a common good. 


Possessed of such high qualities of manliness and 
charity ‘tis no wonder he leaves behind a world that 
mourns his passing. 


HIS week the Investment Bankers’ Association 
of America holds its annual convention. in 
Boston, and the conference is expected to 

develop into a most interesting session. It seems that, 
ever since the Association was organized, it has been 
its good fortune to have important financial problems 
to solve, and in that work it has displayed a rare collec- 
tive judgment that has benefited the nation outside of 
its immediate sphere of influence. 


I can recall the depression in the investment business 
the year it was first formed and how masterfully 
went to work to revive confidence in the integrity of 
our securities. The association rendered similar good 
work at the outbreak of the European war. We were 
not yet in the conflict but the fear it aroused through- 
out the country resulted in making our capital timid 
Here it again proved what it could accomplish through 
its members by reassuring our people of the stability 
of our enterprises. 


But at no time, more than upon our entry into th 
war, did the Investment Bankers’ Association justify 
the important position it occupies in the life of the na- 
tion. By dropping all personal consideration it put it 
self at the service of the National Government and wit! 
the highest degree of patriotism devoted itself to plac- 
ing more than $25,000,000,000 of Liberty bonds and 
Victory Notes. It sought no profit but dug into its 
own resources in selling the bonds, asking no special 
favors in taxation. Somewhat different was this atti- 
tude to that displayed in other lines of business which 
profited out of the Government’s necessities. 


When the association met last year our readjustment 
problems were but in the making yet they were ap- 
proached with calm judgment. Now that we are in 
the more acute throes of it the association can with 
its usual vigor point out to its members where thei! 
influence and prestige can temper some of the pain. As 
the source of the capital required by industry and the 
nation’s development the association can be depended 
upon to determine remedial measures so far as it can 
provide them and one of these will undoubtedly take 
the form of standing behind all sound projects until 
the country gets itself in a position to step into another 
period of prosperity healthier than that of any of the 
five years preceding because it will be based upon a 














sounder basis and a stronger foundation. The prob- 
lems we now confront will make the coming session 
intensely interesting. 


CANNOT help being amused by the frantic ef- 
forts made by the publisher of The Magazine of 
Wall Street to throw a cloud over the real reason 
why he feels so offended at what The Financial World 
has said about him at different times during the past 
seven years. He realizes he must do something to di- 
vert attention from his systematic course of deception 
and, for want of any other weapon, has adopted the 
one every get-rich-quick promoter has employed when 
forced into a corner by The Financial World, that of 
garbling the testimony in a libel proceeding of mine 
which has been tried and in which a substantial judg- 
ment was awarded and which has since been paid. 
Chis case was tried in two courts before two juries and 
each instance heavy damages were awarded. This 
itcome alone should suffice in stamping the falsity of 
that part of the testimony now appearing in his pub- 

‘ation which he extracts from the case to suit his own 
urpose, of misrepresenting the actual facts. 

Even in his desperation he has lost sight of his real 
purpose for he finds himself defending himself against 
he accusations of The Financial World and then plain- 
tively pleads he should not be judged by what I say 
in view of what has been said about myself by get-rich- 
juick swindlers. 

[hat I do not ask the investing public or the financial 


1 


hat he be judged by the actual 


1 
| 
I 


I d to do. 
idence I shall publish. 


vo I only ask 1 
Let the court of public opin- 
n be his judge, since he had not the courage to prose- 
ite his libel action for $250,000 against The Financial 
rld and myself. When the case was ready to be 
tried his attorney withdrew and paid the costs. Honest 
en do not fear a judicial review of their character. 
World and myself, both are 
character in the hands of the 
ries which have examined them exhaustively — to 
scribers, who know it never boosted any project 
ich | been financially interested and to legiti- 
iate investment bankers, who must recognize how of- 
both have stood for the high 


at a financial loss 


leals of their profession. 


N commenting on the number of the smaller banks 
in Boston which have been compelled to close their 
doors a New York banker aptly remarked: that 
e failures would not affect any sound bank, but 

y simply have tatight some of the Boston institu- 

ns it pays in the end to be conservative. Of all 

a community expects of its banks it is just this 

rait and given a least inkling of a departure from 

such sound banking principles the seed of distrust re- 

places confidence in the public’s mind and trouble at 
nce sets in. 


In Boston the trouble had its origin in the subtle for- 
eign exchange fraud conducted by Ponzi. His success 
was too great for a number of speculatively inclined 









bankers to resist and they took him in their fold as a 
depositor and in one instance even allowed him to in- 
vest enough of his ill-gotten gains to become a director 
and one of the largest stockholders. When exposure 
came it was but natural for the blight to fall upon the 
involved institution and from there suspicion extended 
in other directions and the smaller banks with large 
foreign clientele could not withstand the drain of con- 
stant withdrawals on the available cash on hand with- 
out undue sacrifice of good assets. In such circum- 
stances safety compelled these particular banks either 
to place their affairs under the control of the State 
Banking Department, or to close down on the with- 
drawal of deposits for the period of time allowed under 


the law 


So far the 


trong and conservative banks have not 


een affected, nor should they be for they cater to a 
lifferent class of depositors. But this unsatisfactory 
devel ent 1 Bost ‘ing situation should be 
ccepted by ba n other parts of the country to 


mean that they have a public duty to perform in 


x their community against any big fraud 


[TEMPORARY expedient for the amelioration 
of the acute housing problem in New York was 


adopted by the le 


gislature rather than a perma- 
nent constructive program such as Governor Smith pro- 
fesses he would have preferred. Until the legality of 
the new rent laws is established, tenants cannot be dis- 
possessed when their leases expire and by tieing the 
hands of the landlords so firmly wholesale evictions in 


1 
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le city have been stayed. 


Under the new measure a tenant is not required to 
go to court to prove he cannot find place in which to 


ive (he burden of proof that no excessive rent is 
being charged lies with the landlord who must file a 
bill of par His only protection is that the 
deposits a nth’s rent until the case is heard 
and the court ermines the question. Even if it is 
ound that the landlord’s charges are reasonable the 
int cat ng in in possession of his 
omicile thereby preventing rental of property during 
he perio ot ¢ té 
It is rather drastic legislation, and extremely one- 
le In e the legislature seems to take the 
position that there are n nest landlords and all are 
profiteers. Consequently the good must suffer with the 
vicked. There are instances where long leases ex- 
pire where the rental ba yn the pre-war standard 
which will place such landlords in a position of sus- 
taining considerable lo 


Laws should be just and fair to all parties concerned. 
But in its desire to remedy an acute situation the legis- 
lature appears to have allowed its sympathy to run 
away with its better judgment. While affecting a tem- 
porary good it has also done a permanent injury to 
New York City by making real estate investments un- 
attractive to capital and delays, for how long it is im- 
possible to judge, additional housing construction which 


is so pressingly needed by the city. 
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PEOPLES GAS STRONG 


Sentiment in favor of higher prices 
for public utilities was in evidence dur- 
ing the week just closed and was rather 
particularly noticed in the tendency of 
prices for the Peoples Gas shares. There 
was a time when this stock had an in- 
vestment rating of high grade and the 
price it commanded was well above par. 
Should the looked for improvement in 
general public utility situation material- 
ize to the full extent that is expected 
of it, there would seem to be large 
possibilities of recovery on the part of 
the Chicago utility. The factor which 
has caused trouble for the company in 
the past has been the high cost of ma- 
terials, but the possibility of the utility 
in Chicago was considerably strength- 
ened by the increase of 27.5% in gas 
rates allowed by the Special Utilities 
Commission two years ago. This 
changed a monthly deficit into a small 
surplus for 1919. The thought that has 
probably inspired the recent buying 
of the stock is that the temporary per- 
mission to raise rates from 85 cents to 
$1.15 per thousand cubic feet will be 
made permanent, in which case the 
company will be able to show a very 
satisfactory surplus. 


SEMET SOLVAY 

The Street has been informed that 
holders of Semet Solvay Company’s 
stock in Syracuse are objecting to the 
plan and agreement for the consolida- 
tion in the new chemical companies 
merger. It was stated that this objec- 
tion is based on the fact that no dis- 
tribution of accumulated profits has 
been announced. The Solvay Process 
Company is believed to hold 45% of the 
outstanding stock, so well informed 
persons insist that this new objection 
will not operate as a stay to the con- 
solidation. 








Long Term 
Railroad Bonds 


High grade long time railroad 
issues can be purchased today 
to yield a return higher than 
has been obtainable in any 
previous year for more than a 
generation. The enactment of 
the Transportation Act of 
1920, followed by the increase 
in rates granted by the Inter- 
Commission, 


state Commerce 


has greatly clarified and 
strengthened the railroad situ- 
We recommend to in- 
the this 


long 


ation. 
purchase at 
time 


vestors 
time of railroad 


bonds. 


Investment Circular on Request 


Harris, Forbes & Co. 


Pine Street, Corner William 
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Some Real Rail Opportunities 


A GREAT many railroad _ stocks 
have had a substantial advance in 
price in the past two or three weeks. 
But, when measured by the yardstick 
of assured earning possibilities, and 
by the relation of current prices to 
those possibilities, it is safe to say 
that the most of them are selling a 
great many points below actual value. 


For several years all bull movements 
have been in industrials and there has 
net been a bull movement in railroad 
stocks for so long that the story of 
the last one belongs to ancient history, 
as stock market days are numbered. 


The industrials have had their day, 
insofar as an active and broad upward 
swing is concerned. The logic of the 
whole situation is that the next bull 
swing must be led by the rails. 


Several railroad companies have 
been put through drastic reorganiza- 
tion within the past five years. They 
have been pared down to a point 
where their capitalization is in safer 
ratio to earning power, provided rates 
are such as to permit of real earning 
power demonstration. 


Such roads as these, because of the 
misfortunes of war, as yet have not 
been afforded a fair opportunity to 
show their ability to produce on the 
new capitalization. They have had to 
go through a period of extraordinary 
operating costs, with labor and mate- 
rial prices far above the old average, 
and out of proportion to the revenue 
obtainable. 


Therefore, with anything like a 
“fighting chance,” these railroads 
should be able to make a good show- 
ing. By the same count, the prices 
for the shares obtaining today, are by 
no means a criterion, unless they 
might be cited as “Exhibit A” in prov- 
ing how cheap they really are. 


The four companies most deserving 
of attention in view of the foregoing 


are Rock Island, Frisco, Pere Mar- 
quette, and Missouri Pacific. They 
might be taken in the order named, 


if one wishes to consider them in or- 
der of merit. We speak only, in this 
instance, of the common stocks of 
these companies. 


ROCK ISLAND — This 


was put through a drastic reorgani- 


company 


zation by which was provided a large 
amount of new capital which, together 
with a good portion of earnings, has 
since been put back into the property, 
strengthening its physical structure 
and enhancing its earning power. The 
stock, with the new freight rates to 
draw from, should be able to earn an 
amount well over thirty per cent. of 
the present market price for the 
shares. The stock has not sold higher 


than 46 for at least four years. So 
the present price appears to be one 
that might easily be improved. 


FRISCO—This company 
had its reorganization that has 
brought strength to it. The new rates 
should produce earnings equal to well 
over fifty per cent. of its present mar 
ket price which is at about the hich 
point for the past four years. 


PERE MARQUETTE—The theoret 
ical earnings of this road under the 
new freight rates do not show as hig! 
relatively as in the case of the others 
mentioned, but it enough 
justify a higher price for the sto 
with favorable market conditions 


MISSOURI PACIFIC—This road 
drastically reorganized, has had n 
lions plowed into the property and 
in position to earn about one-third 
its present selling price. For this rea 
son, the stock appears to be attractive 


also has 


is high 


——_Oo—_ 
DENVER & RIO GRANDE 


A little tempest has been stirred uy; 
in Denver-Rio Grande and Western 
Pacific circles by the rather indignant 
attitude on the part of the leader of the 
stockholders’ committee of the former 
road who has approached President 
Krech, of the Equitable Trust Com 
pany with a protest in which he has 
alleged that the proceedings thus far 
have been of a character that would if 
carried out, enable the Western Pacifi 
to gain control of the Denver-Ri 
Grande, in which case the stock holders 
of the latter would be in danger of 
losing everything they own. It was 
said by persons who attended the meet 
ing last Wednesday between members 
of this stock holders committee and 
others that Mr. Krech was able to 
make statements which caused the ob 
jectors to feel that perhaps they were 
not going to fare as badly as they had 
been led to believe. The Equitable 
Trust Company president asserted that 
all consideration would be given to any 
suggestions by the interest acting i 
behalf of the minority stock holders of 
Denver & Rio Grande if these sugges 
tions were put in writing. 

—O———— 
TEXAS COMPANY 

The stock of Texas Company became 
very soft recently with the revival of 
the rumors that back taxes due to the 
Government were about to be paid by 
the company. The report was giver! 
official denial and it was stated en 
phatically that there are no involyments 
in any way over the tax question. It is 
recalled that some eight months ago 
this company did have a settlement 
to make on taxes from 1917 but this 
payment it is understood was made it 


full. 
The Financial Worl: 














‘TABLOID UTILITY-ANALYSIS: 



































NE of the largest of the listed pub- 
() lic utility companies and one which 
a considerable public following a 

w years ago but has since lapsed into 
eriod of prolonged dullness» is The 
th American Company. The present 
rket level of around $55 per share 
1inst that of above par for a long 
rm of years, preceding the past de- 
and, with the dividend rate un- 
nged at 5 per cent., together with 
vastly improved outlook for the 
service general, 

kes the stock of the company appear 
in interesting light and worthy of 
sideration as to its possible future. 


industry in 


Vital Statistics: 


he North American Company was 
inized under the laws of New Jer- 
on June 14, 1890, to acquire the as- 
nd property of the Oregon and 
[Transcontinental Company and to en- 
in railroad and general financing 

the promotion of street railway 

1 electric light and 
ises. Through the ownership of the 
ital stock the company controls the 


power enter- 


onsin Edison Company, Union 
ctric Light and Power Company, St. ¢ 
tis County Gas Company, United 


lways of St. Louis, West Kentucky 

Company, and the Detroit Edison 
npany. The Wisconsin Edison Com- 
stock 
ership five utility companies cen- 
1 in Milwaukee which embrace the 


in turn controls through 


tric light, power and street rail- 


facilities of that city, as well as 


North American Company 




















the gas service. In 1912 the company 
purchased the capital stock and bonds 
of the Kenosha Electric Railway Com 
pany and later the Racine Gas Light 
Company, the Kenosha Gas and Elec 
tric Company and Watertown Gas 


and Electric Company 


The parent company has no funded 
debt and its capitalization consists of 
an authorized amount of common 
stock, of $100 par value, to the extent 
of $30,000,000, of $29,793,300 is 


outstanding. During 1903 4 per cent 


which 


in dividends was paid on the stock, 
from 1904 to 1906, inclusive, 5 per cent., 
in 1907 3% per cent., none in 1908, 3% 
per cent. in 1909, and from 1910 to the 
present time 5 per cent. has been paid 

A table is showing the 
comparative income account over a pe- 


appended 


riod of years and analyzes its source 
and distribution. 


Conclusion: 

It will be seen from the table that 
earnings have been consistent over the 
period of years indicated and with the 
rate earned on the capital stock mak- 
Even for 1918, 


history of pub- 


ing a record last year 
the worst year in the 


1 


lic utility concerns, the current divi- 


dend was earned. Current earnings, 


while a complete statement is not at 
hand. indicate an improvement over 
1919, especially from the electric power 
for 1920 

stock- 


holders. If the present progress con 


subsidiaries, and the report 


should be very gratifying to 
tinues an increased dividend disburse- 


ment would not be surprising. 





COMPARATIVE INCOME ACCOUNT. 


Income. 1919 1918 1917 1916 1915 
rec. or accrued..... $483,33 $573,608 $493,852 $450,131 $488 804 
idends received 2,279,318 1,390,435 1,571,675 1,824,278 1,438,028 
EE cipatey eects 33,592 33,837 33,767 29,921 28,671 





tal income $2,796,241 





2 $1 997 880 $2,099,294 $2? 304.329 $1.952.503 
Deductions. 
ries. rentals ; . - i ‘ es ‘iil a 
es, rentals and ad- $88,805 $100,212 $77,961 $77,780 
nistration expenses.. 
es AE tot Came I $120,422 42,536 87,506 33,334 10,57 
est paid or accrued 119,152 262,465 108-007 17,491 5,821 
PE. Sane due ness a. |  -edisie:  eieaears 13,625 3,550 
tal deductions ...... $250,274 $393,806 $295,725 $142,411 $147,727 
Income .........- $2,545,967 $1,604,074 $1,713,569 $2,161,918 $1,804,776 
t | loss sur.... $4.524.453 $3,468,151 $3,353,743 $3,039,040 $2,367,586 
ited earnings on capi 
stoc 8.55% 5.38% 6.05% 7.26% 6.06% 








Falling 
Commodity 
Prices 


indicate that money 
rates will decline with 
consequent favorable ef- 
fect upon current bond 
prices. 

We offer and recommend 
some long time, high 
yield bonds which 
should benefit by these 
conditions. 


isk for F-8 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Reetor 6770 























On The 
New York 

Stock Exchange 
Big Investors 


The insurance companies, next to the banks, 
are perhaps the largest purchasers of stocks 
and bonds. A late compilation of their re- 
sources showed that 60% was invested in 
stocks and bonds which were purchased out- 
right; about 35% was loaned on bond and 
mortgage; about % of 1% was loaned against 
collateral and about 4% was held in cash. 





A fair proportion of the stock and bond hold- 
ngs of the various insurance companies con- 
urities listed on the New York 
Exchange, a market where they are 
nvertible into cash at any time 


A. A. Housman & Co. 


vw York Stock Exchange 
j New York Cotton Exchange 
N. Y. Coffee and Sugar Exch. 
' New York Produce Exchange 
Chicago Board of Trade 


Associate Members of Liverpool Cotton Assn 


20 BROAD ST., NEW YORK 





Members 


Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 




















American Light & Traction Co. 
Stecks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Recter 9970 
14 Wall St. New York 
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NEW YORK 
Fifth Avenue and 21st Street 
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lower Michigan. 
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Consumers Power Co. 
Fifteen-Year 7% Bonds 


Company serves a most important industrial section in 
Net earnings over 2 2/10 times 


Offered if, as and when issued, subject to author- 
ization of Michigan Public Utilities Commission. 


Yielding over 8% 


Circular on request for W-341 
The National City Company 


Uptown Office: Fifth Avenue and 43rd Street 





interest charges, including 


J, 


City Bank Building 


Fifty Cities 








An Analysis 
of 
Annalists 


(Continued from page 644) 


discounted and that the stock suffers a 
logical decline. He also reads in his 
favorite market letter that the Glorious 
Prospect Mining Company has struck 
an important body of ore and that the 
stock has advanced from a fraction of 
a dollar a share to several dollars. Im- 
mediately he wires his order to pur- 
chase a small block of the stock. Since 
even one who knows little about suc- 
cessful speculation is likely to say to 
himself: “But the stock has already 
had a good advance,” the market let- 
ter writer usually pins a paragraph of 
this sort to the discussion: “The ad- 
vance has only been comparatively 
small and the stock has by no means 
fully discounted its possibilities.” The 

has naturally brought out a good 
deal of inside stock which is now dis- 
tributed to the public, having been 
bought before the publicity agents be- 
gin their work. 

It is true that the good year which 
the steel company had is one of a 
number of powerful influences over the 


stock’s market price So also, the 
riking of an ore-body adds undoubted 
lue to the mining stock. To one who 


is prepared, after being convinced of 
the discrepancy between the intrinsic 
lue of a security and its current 
quotation, to retain his holdings a de- 
cline of this sort only offers an oppor- 
tunity to purchase additional stock 
If we were to make a graphic chart of 
the price fluctuations of these two 
hypothetical stocks the subsequent re- 
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actions following the purchases of Mr. 
Smith may appear of little insignific- 
ance or moment. They probably are. 


But Mr. Smith evidently bought his 
stock with something different in 
mind. He acted on the belief that the 
news which has just reached him would 
result an immediate advance, that the 
statement of earnings and the striking 
of the ore-body would act as a lever 
to raise the price levels of the shares 
bought. In other words, he was a pur- 
chaser, not of values, but of prices. 
The orders were entered solely on the 
strength of the articles read. 

\fter the burst of activity and an ad- 
vancing market, a period of dullness 
sets in. Mr. Smith becames disgusted 
with his Glorious Prospect and In- 
domitable Steel and dumps them on the 
market, taking his loss and very likely 
getting into another stock. This hap- 
pens not once, but is repeated again 
and again. Mr. Smith either quits the 
market convinced that “you can’t beat 
the game” or he studies the underlying 
principles of speculation and invest- 
ment. 

(Continued in our next issue) 


—— 
SHOTWELL WITH THE MAIL 
The Evening Mail can _ properly 

pride itself upon securing the services 

of T. C. Shotwell, the financial writer. 

He is a keen observ:r of financial 

events and has the ability of present- 

ing them concisely to his readers. For 
years Shotwell has covered the greater 
part of the financial news for the New 

York American and made its financial 

page one of the most instructive of 

any of the New York dailies. He has 

a large following which undoubtedly 

will take up the Mail now, so as to 


keep in touch with his views. 
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Bears have had an active wee 
throughout the one just closed. Sell- 
ing did not appear to be particularly 
heavy, but an absence of buying power 
was conspicuous and prices worked tc 
lower levels without experiencing a 
great deal of difficulty. General price 
reduction in commodity prices forms 
the premise of the bearish arguments 
While the peak of high prices and bi; 
profits is undoubtedly past and a tim: 
for conservatism and caution is 
hand, business throughout the country 
is reported as good and there is no 
evidence that apprehension should be 
felt. The cut in prices in the motor 
car industry would seem to presag 
expected decrease in output, but tl 
fact remains that deliveries are booked 
for months ahead and the demand 
not markedly slackened. Building and 
road materials are almost unobtain 
able. The textile industry is perhaps 
suffering the severest and is passing 
through a period of extreme dullnes 
The reports .of excellent crop pros 
pects which continue to emanate from 
all parts of the country reveal cor 
tions which is the basis of real pros 
perity and the foundation upon wh 
is built our leadership in the world 
trade and commerce. Market move- 
ments usually over-discount pros; 
tive conditions and it would not be sur 
prising to see some of the more ard 
bears discovering that they had s<¢ 
themselves into a trap. 


General Asphalt gave evidence of ex 
treme weakness, selling down into 
forties. The mishap by fire to 
company’s plant at Maurer, N. J 
caused liquidation to come from s 
weak holders and the rest of the sell- 
ing was contributed by shorts. The 
when-issued stocks of the new Max 
well-Chalmers combination have been 
actively traded in during the week. On 
announcement of a reduction in the 
prices for the cars of these companies 
the issued rallied substantially. The 
decision of Peerless Motors to n 
tain the present prices for their cars 
failed to be reflected in the market 
action of the company’s securities 
The tobacco stocks, as a unit, gavt 
good account of themselves under 
pressure. The industry never looked 
better and few shares were offered for 
sale. The oils were inclined toward 
lower levels, but were, on the whole, 


dull. 
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As this issue has been fully subscribed, the following advertisement is 
inserted as a matter of record. 


$25,000,000 
| Bell Telephone Company of Pennsylvania 


25-YEAR FIRST & REFUNDING MORTGAGE 7% SINKING FUND 
| GOLD BONDS SERIES “A” 

| Dated October 1, 1920 Due October 1, 1945 
Interest payable April 1 and October 1 in New York City without deduction for 

| 





the Pennsylvania four-mills tax. 





Coupon Bonds in denominations of $1,000, $500 and $100, registerable as to principal. Registered Bonds 
in denominations of $1,000, $5,000 and $10,000: Coupon Bonds and registered 
Bonds, and the several denominations, interchan geable. 
Redeemable, at the option of the Company, as a whole or in part, on any interest date upon 60 days’ 
notice at 10714% and accrued interest. 





BANKERS TRUST COMPANY, NEW YORK, TRUSTEE 





From a letter of L. H. Kinnard; Esq., President of the Company, stating the particulars in 
regard to the issue, we summarize the following: 


The proceeds of the bonds will be used to fund current indebtedness incurred for construc- 
tion purposes and to provide funds for construction through the years 1920-1921. 


The Bonds will be issued under a mortgage to the Bankers Trust Company, Trustee, cover- 
ing as a first lien the entire physical property in Pennsylvania subject, as to a portion of the 
property, to the existing $9,543,000 Central District Telephone Company First Mortgage 5% 
Bonds due in 1943. Additional bonds may be issued for not more than 75% of the cash cost 
of additional property, provided that the Company’s total bonded debt shall not exceed the then 
fully paid capital stock and surplus; and provided, further, that the net earnings available for 
interest charges shall be not less than one and three quarters times the interest on the Company’s 
bonded debt, including the bonds proposed to be issued. 


The Company is to pay to the Trustee $410,000 per annum in semi-annual instalments be- 
ginning April 1, 1921. This sinking fund is to be applied to the acquisition of Series “A” Bonds 
by purchase at not exceeding the redemption price of 107%% and accrued interest, or by call, 
by lot, at that price. The Bonds so acquired will continue to bear interest, the amount thereof 
to be added to the sinking fund as received. This cumulative sinking fund is estimated to be 
sufficient to retire by maturity the whole issue of $25,000,000 Series “A” Bonds. 


As part of the proceeds of this issue will be used to retire current indebtedness, interest 
charges to that extent will be only slightly increased by this issue. Disregarding the earnings 
to come from the expenditure of more than $15,000,000 now provided, the actual net earnings 
of the Company from its existing plant during the last seven years have averaged $5,056,029 
per annum, while the interest charges on its debt, including this issue, will aggregate $2,227,000. 


During the past ten years the funds required by the Company for the necessary increase in 
plant facilities have been obtained from the sale of stock supplemented by cash from conversion 
of investments. The Company has now outstanding $60,000,000 in stock. Dividends have been 
paid at the rate of at least 6% per annum in every year since 1880. A total of over $19,300,000 
from earnings has been invested in the Company's property in the last seven years over and 
above expenditures for current maintenance. 

The appraised value of the plant of the Bell Telephone Company of Pennsylvania—the 
only valuation that can-be used for rate-making—is largely in excess of the book cost. The book 
cost of the Company’s real estate and plant as of December 31, 1919, was over $87,300,000, to 
which will be added over $15,000,000 from the proceeds of this issue of bonds, giving a total 
book cost of over $100,000,000 as contrasted with a debt of less than $35,000,000 


THE ABOI'E BONDS ARE OFFERED SUBJECT TO ISSUE AS PLANNED, FOR 
SUBSCRIPTION AT 95% AND INTEREST, TO YIELD ABOUT 7.45 PER CENT. 





J. P. MORGAN & CO. KUHN, LOEB & CO. 
KIDDER, PEABODY & CO. 
| FIRST NATIONAL BANK, New York NATIONAL CITY COMPANY, New York 
BANKERS TRUST COMPANY GUARANTY TRUST COMPANY OF NEW YORK 
| HARRIS, FORBES & CO. LEE, HIGGINSON & CO. 
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Munds, 
Rogers & 
Stackpole 


Philadelphia 
Company 
of Pittsburgh 


Our special let- 
ter, sent upon 
request, discusses 
this property. 








Members 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad St. 
New York City 





























Union Oil Co. 
Wichita, Kansas 


Bulletin No. 3 has just been 
issued, describing this Com- 
pany’s operations up to date. 
It shows rapid progress both 
in development and earnings 
and has caused much satisfac- 
tion among the company’s 
2,200 stockholders. 


A copy may be had on 
request and mention of 
this paper. 


Chas. H. Jones & Co. 


; Municipal, Railroad and Corporation Bonds 


20 Broad Street New York 
Telephone 9140 Rector Cable “Orientment.” 














Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
i will be mailed on request. 


McCLAVE & CO. 


New York Stock Rxchange 
Members el 


: New York Cotton 
| 67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Breadway 


Tel. Columbus 1615 




















ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG &COMPANY 


; Members New York Stock Exchange 
: Members St. Louis Stock Exchange 
: 800 N. Broadway St. Louis, Mo. 
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Rails Up—lIndustrials Off 


HE prices of rail stocks, of both the 

standard issues and the second- 
grade shares, were strong last week, 
new high levels being reached in many 
cases. The prices of industrials were 
under pressure, the Street and the 
stocks being under the cloud of com- 
modity price reductions both 
and problematical. 


actual 


All in all there was not any great 
change in the market as a market. 
The preparation for just the circum- 
stances which obtained had been in 
process for a considerable length of 
time. For some weeks, months in fact, 
those who studied the situation in the 
light of fundamentals rather than from 
the standpoint of chart and other in- 
dications, maintained that a 
change in construction was due this 


fall. 


have 


The change has come. 
and industrials are down. 


Rails are up 
And there 
is a general belief that, while a great 
many industrials about 
reached bottom, there can at best be 
only technical rallies for a time. 


may have 


But there is a pronounced sentiment 
regarding the rails. It is generally 
felt that they are in such favorable po- 
sition in view of rate increases, and 
in view of the fact that they are now 
running “on their own” that they can- 
not but advance with conditions in the 
money market at all propitious. 


We are witnessing a series of events 
which find a parallel in the aftermath 
of the Civil War. In those days the 
industrial stocks receded in company 
with the gradual reduction in the price 
of commodities. And, in contrasting 
movement, the rail shares were ad- 
vanced. 


The past is reliable only when it 
indicates what response was made to 
the influence of fundamentals. 

It is to such evidence that one must 
direct attention. That is why there 
should be more concern about what is 
going on underneath the present mar- 
ket than what is happening from day 
to day, or what short-lived pools may 
be trying to do, or what temporary 
uncertainty may be compelling others 
to do. 

The buying in rails lately has con- 
fused some people. There were vary- 
ing explanations. One was that in- 


siders are accumulating. Another that 
small traders are buying to hok 
against a semi-bull movement. Others 
were said to be purchasing becauss 
they believed the stocks to be cheay 


in view of the outlook for the « 
panies. 

There was one rather 
feature in the week’s market. It 
the performance of that star mani 
lative football, Crucible. As _ usua 
there was no one who seemed to be 
able to explain the uprush in the 
price. About the 
planation was that a large short inte 
est had been trapped. There is not! 
ing in the wind concerning the next 
meeting of the directors to account 
for the strength. 


spectacula 


most logical ex 














HIGHLIGHTS 


All railroad shares displayed 
consistent strength, many reaching 
new highs for the year and many 
industrials touching new lows. 


Crucible staged a_ spectacular 
rise, without an accompanying ex- 
planation; possibly because of the 
surprising of a short interest. 

There was an extensive revival 
in the public utility shares and 
the Street seemed confident that a 
new era has been opened for them. 








The public utilities were noticeably 
strong during the past 
a number of the shares bid up suf 
ficiently to attract attention. 


week, with 


There was a less aggressive spirit 
displayed on the part of the bear grout 
of traders than in the days imme 
diately preceding and following the 
price reductions started by Henry 
Ford. This may have been caused by 
the technical position developed as a 
result of the heavy selling of stocks 

It may be that, for the next few 
weeks, there may be a certain amount 
of backing and filling in the market 
with the area of movement more 0! 
less confined. This would be most in 
evidence among industrials other than 
equipments, oils and certain standard 
issues. For the rails, while there have 
been some substantial gains, there still 
is room for further improvement. 
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Market Maintains Its Strength 


PPARENTLY the public has be- 

A come alive to the importance of 
once seizing upon the opportunities 
presented in a very bond 
irket. Throughout the week there 
vas evidenced a 


favorable 


continuance of the 


trength which began to show some 
weeks ago 
The scale of purchases has been in- 


ative of an appreciation of the ap- 


roach of the day of ease in credit 
sts. Then the reductions in com- 
odity prices, with their resultant 


jurry in the Street and among the folk 
vho for a long time have been cen- 
ring their attention on industrial 
tocks, attracted by the large earnings 
and dividend disbursements, as well 
1s market possibilities, have caused 
people to turn to something safer. 








FEATURES 
Investment buying continues, 
with considerable interest in bonds 
: having some speculative possibil- 
ities. 

As in the preceding week, the 
railroad bonds were in greatest de- 
mand. 

Frisco Prior Lien 4s made a new 
high last week and continued as 
a center stage figure. 

New issues were well taken, 
which was interpreted as a good 
sign. 





Thus there has come a turning on the 
part of investors into bonds which 
have a fixed return, but which can be 
purchased on a basis that shows a 
good current yield. 

Investors are not without apprecia- 
tion of the fact that the interest on 
railroad bonds is assured, virtually 
guaranteed in fact. So this form of 
corporate obligation is meeting with 
widespread approval. Also, they know 
that twenty-five railroad bonds in the 
past month have advanced on an aver- 
ge of more than six points in the last 
This is a point not to 
overlooked, in view 
f the general undertone of the move- 
nent. 


thirty days. 
particularly 


The Norway Loan 
The New York Times last week de- 
oted an editorial to the recent offer- 
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ing of bonds of Norway in this market 
The editorial in question purported to 
disapprove of the sale of the bonds 
in this country, in view of the fact 
that they were intended for use in pay- 
ment by Norway of bills owed to Great 
Britain for engines purchased in that 
country. 


It was stated that, in view of the 


estimated need of American railways 
of some $762,256,108 for capital require- 
ments within the next four months, 
the loan to Norway was unwise. 
“What prospect is there for our rail- 


ways to borrow in competition with 
national loans paying 8 per cent.?” the 
New York 


editorial writer of the 


Times inquires. 

The query seems to be far from the 
point. This writer would answer by 
asking another question. Has there 
been any difficulty experienced on the 
part of the railroads thus far this year 
in obtaining loans, and at a rate not 
higher than 7 per cent.? 


The recent Pennsylvania bond issue, 
which carried interest at 7 per cent., 
was sold within a few hours after the 
offering. The advertisements of un- 
derwriters of railroad note issues thus 
far have borne the legend: “This ad- 
vertisement appears as a matter of 
record only.” The underwriters no- 
tified the public that they were offering 
bonds but—well, they informed the 
public that they were all sold, so none 
could be had. And at this writing 
these bonds of the Pennsylvania are 
being quoted as high as 105. 

The New York Times opines that 
serve the world better by 
supplying goods than credits.” Per- 
haps we can. But the world must have 
something with 
goods. They must be able to produce 
goods. They can pay in gold to a 
certain extent. But even though they 
could pay entirely in gold, the metal 
would be useless save to exchange for 


“we can 


which to pay for 


more goods. 

If we wish Europe to pay us her 
debts, and produce goods, we must buy 
her bonds. That is economic reason. 

In conclusion, it was noted that dur- 
ing the past several days that convert- 
ible railroad bonds are again coming 
into favor. And standard old line is- 
sues were also strong and advancing 








Your Money Can Leal 
9% For 15 Years 


An exceptionally high yield can be 
maintained until 1935 by 
investing in 


Standard Gas & 
Electric Company 


6% Gold Notes Maturing 1935 
Safety is assured by the strong assets 
and earnings of the company and the 


steadily increasing need for its service 
in 16 states. 


Ask for Circular F-16. 
ILM.Byllesby & Co. 
Incorporated 
+ 208 S.LaSalle Se 
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| Boston 


STABILITY OF 
EARNINGS 


The Factors behind Stability 
of Earnings are discussed in 
the October issue of BOND 
TALK, as well as the effect of 
the unparalleled conditions of 
the past few years on “Indus- 
trials” and “Utilities.” 

A Comparison of Earnings 
of several “Utilities” and “In- 
dustrials” for the past four 
(4) years is also given. 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 
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Members New York, Boston and 
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H Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 
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The New England Outlook 


By CRAUFURD HOWSON 


Resident New England Correspondent 


Boston: Boston and Massachusetts 
has been stirred in recent days by dif- 
ficulties into which some of the small- 
er trust companies have fallen. It is 
an aftermath of Ponzi finance in part, 
but more particularly the result, per- 
haps, of mushroom banking growth 
and the intertwining of politics where 
it does not belong. 


The whole affair savors somewhat 
of the proverbial tempest in a teapot 
and possibly the importance and sig- 
nificance has been exaggerated outside 
of the state. But the trouble carries 
its lesson. It is likely to turn out a 
victory for sound and conservative 
banking practices against more hap- 
hazard methods. 


It has been the fashion of late to 
declaim against the old conservative 
institutions for not giving the people 
a “square deal.” This is but another 
phase of the guerrilla warfare against 
the old coterie which has “run things”; 
another attempt to cut a tentacle from 
the financial octopus. But depositors 
will come to the realization that it is 
better to be safe than sorry. 

The Boston banking situation is, 
however, sound. Trouble of the small- 
er banks touch only the surface. 

Broadly speaking the money situ- 
ation in this district is quite satisfac- 
tory, as reflected by the high reserves 
ot the Federal Reserve Bank, of Bos- 
ton. There is still considerable pres- 
sure on Boston banks for loans, due, 
no doubt, to seasonal demands of the 
crop moving period. 

During September the Federal Re- 
serve Bank of Boston has been con- 
tinuously called on for rediscounts 
from other reserve banks, largely 
through banks in crop-growing dis- 
tricts. Rediscounts September 3 
reached a new high level of $97,000,000, 
but have since been substantially re- 
duced. 

Price readjustment goes on in var- 
ious lines of business. Downward re- 
vision has lately been going on in 
cotton textiles. Ginghams, percales 
and flannels have been generally re- 
duced 25 per cent. or 30 per cent. 

Business has not shown the recuper- 
ative power it was expected to this 
fall. The revival has been disap- 
pointingly small in several lines, in- 
cluding shoes. In Lynn the situa- 
tion has been further complicated by 
expiration of the wage and working 
agreement between the manufacturers 
and workers and the failure to nego- 
tiate a new one. This has resulted in 
complete suspension at a number of 
factories and half-hearted operations 


at others. It is now believed, how- 
ever, that a compromise will be 
reached. 
New River Coal Co. 
New River Coal Co. preferred and 
common stocks have recently been 


strong features on the local Stock Ex- 
change. On Monday the common ad- 
vanced 3% to 35 and the preferred 2 
points to 95. These prices are easily 
the highest in the last five years. The 
company has been making steady 
progress and is understood to be in 
exceptionally strong financial condi 
tion. With prices for coal ruling high 
tne company has been making excel- 
lent profits which have permitted it to 
pay up accumulated dividends on the 
preferred issue in monthly disburse- 
ments of $1.50 each. 


New York, New Haven & Hartford 

New Haven shares, although selling 
not far below the best price of the 
year, have, nevertheless failed to re 
spond to a great extent to the im- 
proved railroad situation and the up- 
lift in low-priced railroad stocks gen- 
erally. None of the statisticians can 
figure very large earnings per sh e on 
the basis of the rate increases, which 
probably accounts for the more or less 
static condition of the stock. Some 
reports have it, however, that New 
Haven is under accumulation and that 
sooner or later it will reflect to great- 
er degree in market price its intrinsic 
value. The proposal to mortgage the 
main line of the New Haven, hereto 
fore free of mortgage, came as some- 
what of a surprise to the Street. But 
obviously this was the only thing the 
New Haven could do to fund its large 
floating debt to the government ag 
gregating about $66,000,000. 


New Textile Company Organized. 

Announcement of the purchase of 
the B. B. & R. Knight mills, located in 
Rhode Island and southern Massachu- 
setts, by F. K. Rupprecht, of New 
York, for a reported price of nearly 
$20,000,000, occasioned some surprise in 
local banking and textile circles. This 
is a large string of mills—about 17 in 
all, in addition to a bleachery with ca- 
pacity of about 50,000,000 yards per an- 
num. The mills are equipped with 
533,457 spindles and 13,310 looms. A 
new corporation has been organized 
under Massachusetts laws, B. B. & R. 
Knight, Inc., to take over the proper- 
ties. There are being offered to the 
public $7,500,000 bonds and $2,500,000 
preferred stock of this new corpora- 
tion. There are in addition 100,000 
shares of common stock of no par 
value, all of which is held by Mr. Rup- 
precht and others associated with him. 
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Switch Into Rails Continues 


The past week saw a more or less 
steady switch from the industrials in- 
to the rail shares. This was influenced 
largely by two basic causes: 

First, the railroads are not going to 
be compelled to reduce the selling 
price for their product, but, on the 

ontrary, are going to be able to show 
ncreased profits on their investment; 

nd, 

Second, the tide has turned and it 

only a question of time before the 

ils should be the leaders in an ac- 
tive, upward moving market. 

That in a measure is repetition of 

hat has been repeated in this de- 
partment week after week. But there 
are times when repetition is the only 
way fact can be brought home. 


Cannot Overemphasize 


And it does not seem that the at- 
tractive and advantageous position of 
the rail stocks can be overempha- 
sized. 

Possible mergers under the com- 
pelling provisions of the Cummins- 
Esch Transportation Act continue to 
favorable 
excuses for the purchase of particu- 
There is an increasing evi- 
dence of a desire to use this argu- 
There 


command recognition as 


lar stocks. 


ment for all that it is worth. 
may be some disappointments, it is 
true. But, on the whole, it is more 
than likely that the actual worth of 
most of the roads favored as possible 
parties to consolidations will justify 
the purchasers’ confidence in them. 


The Equipments 

An early stimulation, money condi- 
tions permitting, to the market activ- 
ity of many of the equipment issues 
S predicted in view of the feeling that 
it will not be long before the steel 
producers will cut their prices and 
railroad orders will follow. It is cer- 
tain that a great many roads are in 
need of new equipment. 

A major portion of the railroad buy- 
ing of last week was in low-priced is- 
sues. But brokerage houses aver that 
a broadening inquiry is developing in 
issues that in the old days were con- 
sidered entitled to investment rating. 

The strength of Missouri Pacific 
preferred, Chesapeake and Ohio, Rock 
Island common, Northern Pacific and 
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New York Central was noticed as 
rather outstanding in the trading of 
the past week. 
MISSOURI PACIFIC 
The report that dividends on the 
preferred stock of Missouri Pacific 
would be inaugurated at an early date 


was denied in quarters supposed to 


be qualified to voice an opinion. The 
stock was active and strong although 
many held the opinion that, without 
questioning the prospective earning 
power value of the shares, dividend 
payments just now would be ill-ad 
vised. The shares have a good fol 
lowing and occupy a position that 
ranks high in their group. Bankers 
conservation would 
dividend action. To 
stocks both 
with the 


suggested that 
not justify hasty 
the close of the week the 
were exceptionally strong, 
very best buying in evidence. 


CHESAPEAKE & OHIO 

Confidence in the ability of Chesa 
peake & Ohio to command consider- 
ably higher prices caused a steady 
purchase of the stock during the week 
past. Explanations for this confi- 
dence are unnecessary. The mere fact 
that the $4 dividend may- before long 
be advanced to $6 suggests a sufficient- 
ly alluring possibility. Friends of the 
stock have not hesitated about indi 
cating that they support this belief. 


WHEELING AND LAKE ERIE 

Buying of Wheeling and Lake Erie 
in the belief that, soonor or later, it 
will become one with Western Mary- 
land continues. Should such a con 
solidation materialize, it would re- 
quire no stretch of the imaginatior 
to decide that it would be a distinct 
benefit to all shareholders concerned 
At least that is the opinion of those 
who have studied the situation. It can 
be understood just how much more 
satisfactory a merging of the proper 
ties would be to the Rockefellers, who 
control both roads, than would be 
their operation as single units. The 
Interstate Commerce Commission has 
approved a loan of $2,460,000 to aid in 
meeting 1920 short-term maturities and 
for additions and betterment. Buying 
of both junior and senior stocks of late 
has continued of good _ character 
Many are disposed to recommend the 
preferred over the common. 
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Mexico 


Its Possibilities Under 
the New Regime 


Several weeks ago we issued a 
circular calling attention to the 
attractiveness of Mexican Gov- 
ernment and Railroad Bonds. 


Since then these securities have 
all undergone an appreciation 
in price, making our circular 
obsolete. 


A new circular dealing with re- 
cent favorable developments af- 
fecting Mexican finances, to- 
gether with the latest prices on 
leading Mexican Securities, will 
be mailed upon request. 


Ask for Circular F-7. 
Phone Broad 7490 


Einstein, Ward & Co. 


Members New York Steck Exchange 


MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 
Bread -Exenange Bi dg. 4th St. & Sth Ave 
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Six Per Cent Plus 


“I would rather get six per cent., plus satisfaction 
and peace of mind.” writes one of eur customers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility of loss.” 


The bonds safeguarded under the Straus Pian meet 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment services, 
plus satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes a diversi- 
fied selection of these sound bonds Ask for 


Booklet 1-1013 


S.W.STRAUS &CO. 
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NEW YORK CHICAGO 
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Thirty-elght Years Witheut Loss te Any levester 
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Public Utilities 
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Active and Firm 


HE volume of sales in unlisted pub- 
lic utility securities during the week 
was of fair size with prices firm. The 
gains of the week previous were well 


maintained and no profit taking reaction 


of consequence was in evidence. Amer- 
ican Light and Traction common lost 
two of its fourteen point upturn and 
was steady around 124. Cities Service 
common touched a new high at 304 with 
a subsequent reaction to 300, the pre- 
ferred and bankers were steady at their 
old levels. This company recently of- 
fered its employes the opportunity to 
subscribe to the 6% preferred stock. 
The offer resulted in 11,519 shares be- 
ing taken by 2,775 employes, of whom 
2,347 had not previously been owners 
of any of the company’s securities. 
There are about 5,000 employes at pres- 
ent who are holders of Cities Service 
issues. When the books closed for 
the September dividend on the bankers 
shares there were 12,810 stockholders 
against 12,221 holders for the August 
dividend. 


Trend Upward 


United Light and Railways sold up 
to 20% on increased inquiries for the 
issue. Bids for both the common and 
preferred shares of Standard Gas and 
Electric Company gained fractionally, 
the preferred to 35 and the common to 
12%, but little was offered under 36 and 
14, respectively. Southern California 
Edison common was strong and reached 
Com- 
monwealth Power, Railway and Light 
gained a half point to around 39. Elec- 
tric Bond and Share preferred de- 
veloped signs of weakness and lost two 
points to the neighborhood of 78. 
American Gas and Electric shares were 
in good demand and advanced to 
around 89 for the common and 37 for 
the Power pre- 
ferred made up the amount of its div- 
idend recently paid and sold as high as 
90. The tendency of commodity prices 
towards lower levels is a very favorable 
development in so far as public utility 
enterprises are concerned. It will not 
seem a reduction of their rev- 
enues, as in the case of industrial con- 
cerns, but will mean lower operating 
expenses and an increased margin of 
net profit. Economists question if 
wages will immediately follow the 
downward movement unless unemploy- 


85144 on a good sized turnover. 


preferred. Colorado 


gross 


ment becomes marked or immigration 
is greatly stimulated, so that little re 
lief may be expected from that quar 
ter. However, much benefit is already 
being felt from lower costs of coal, 
of the largest of operating expense: 
except in the case of hydro-electri 
plants. Lower commodity prices also 
mean new and more efficient equipment 
and greater earning power. 


Students Active. 


The market in public utility securities 
during the past two or three weeks re 
flects a more careful analysis on the 
part of investors. The difficulties which 
inany of the tractions have experienced 
in the last four years have reacted to 
the ill effect of all public service com 
No line of demarkation 
made, but the situation was 
whole with the worst 
dominating. Careful study will revea 
many excellent opportunities for the 
investor among the issues of electric 
power and light companies in particu- 
lar. After certain readjustments equal 
good investment offering will 
likely be found among the traction and 
gas concerns. Corporations furnishing 
electric current have never enjoyed bet 
ter prosperity than they do today 
ease and small expenses of installing 
and maintaining power equipmert in 
factories has greatly increased the de 
mand and the growth in this field is 
rapid and strong. Central station power 


panies. was 


regarded 


as a tactors 


ly as 


The 


is becoming a big factor in the indus 
trial expansion of the United States and 
promises to reach extensive proportions 


Much new capital is needed to bring 
about necessary changes. Urban popu 
lation has increased greatly during the 
past decade without the corresponding 
expansion in street railway equipment 
or lines, or in gas pipe extensions. The 
outlook for the public utilities is in 
deed favorable and equities of the se- 
curities were never as large. The yield 
for these issues is close to 8%, as an 
average, as against 5% before the war 
when values were not nearly so great 
or the future so bright. The small in 
vestor as well as the large would do 
well to consider the stock and bonds ot 
these companies, which are already on 
the market and the new issues which 
are coming out, when he makes his 
commitments. 
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CONSUMERS POWER OFFERING 
During the week a syndicate has of- 
ered $2,500,000 Consumers Power 
‘ompany 7 per cent. Series “B” gen- 
ral and refunding mortgage bonds, to 
in for a period of fifteen years, on a 
isis to yield 8 per cent. The Con- 
umers Power Company operates in 
he lower portion of Michigan, with 
e exception of Detroit, and serves 

important industrial community 
th a population of 775,000. During 
past twelve months approximately 
per cent. of the net earnings were 
terived from the electric business, of 
which half was from hydro-electric 
juipment. Interest charges are be- 
g earned over 2.2 times. The bonds 

are well secured and protected by a 
nking fund. The issue matures July 

1935. 


CLEVELAND ELECTRIC OFFERING 


The Cleveland Electric Illuminating 

mpany is offering $4,000,000 8 per 
ent. cumulative preferred stock at par 
d accrued dividends. The company 
perates in the city of Cleveland, Ohio, 
und adjacent territory, serving with 
electric light and power an estimated 
population of 1,200,000. Earnings of 
he company have more than doubled 

the last five years. Net income 
fter taxes and interest requirements, 
vailable for depreciation, reserves and 
lividends amounted to $2,729,215 for 
he twelve months ended August 31, 
1920. Annual dividend requirements 
tal $368,000. Property value for the 
per cent. preferred stock is figured 

being $417 per share. Cash divi- 
lends at the rate of 8 per cent. have 
en paid on the company’s common 


ck since 1904, 


_ 


BROOKLYN GAS RATES 

A decision has been rendered by Jus- 

e Scudder, in the Supreme Court, 
Brooklyn, fixing the rate for gas, 
hich the Brooklyn Borough Gas 
pany is to charge as $1.15 per 1,000 
ic feet. Five months ago the com- 
ny raised the rate to $1.40 a thou- 
nd feet. The decision will affect 
nty thousand consumers in the 
ey Island, Gravesend, and Flat- 
districts of the borough. The 
irt, during the arguments in the 
, censured the Public Service Com- 
sion for granting the increase, and 
ld the authority of the Supreme 

t to rule on rates and to fix them. 
gas company has been ordered 
to change the meters so as to 
ter the $1.40 rate but to continue 
ng them at the old rate of $1.15. 


CITIES SERVICE FOR AUGUST 


e monthly report of Cities Ser- 
Company for August reveals the 
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Public Utility Notes 


fact that operations and earnings con- 
tinued on a most satisfactory basis 
during this period. Gross earnings 
for the month were $2,014,224, an in- 
crease over August, 1919, of $713,515. 
After the deduction of all expenses, 
interest and preferred dividends, there 
remained $1,409,895, an increase of 
$681,922 over the corresponding month 
of last year, available for reserves, 
dividends on the common stock and 
for surplus. For the eight months 
of the current year gross earnings 
amounted to $16,875,443, a gain of $3,- 
228,194 over the first eight months of 
1919. Balance available to reserves 
and common stock dividends, for the 
same period of time, was $12,040,606, 
compared with a similar balance for 
last year of $9,124,888, a gain of $2,- 
915,617. Preferred stock dividend re- 
quirements, during the first eight 
months were earned 4.75 times, and the 
balance ‘available for dividends on 
the common was at the annual rate 
of approximately $45 per share. The 
company’s shares are reflecting a bet- 
ter market tone and gained substan- 
tially during the past two weeks. The 
common crossed the 300 mark and the 
bankers were well taken around 35 


GENERAL GAS EARNINGS 


The statement of the operating in- 
come of the subsidiaries of the Gen- 
eral Gas and Electric Company for 
August, 1920, shows a total operating 
revenue of $985,177, against $787,174 for 
the same month last year, a gain of 
25.2 per cent. Net operating income 
fell off 20.4 per cent. to $187,533 against 
$235,706 for last year. Net operating 
income for the eight months of this 
year amounted to $2,444,565, as com- 
pared with $2,475,524 for the corre- 
svonding period of 1919, a decrease of 
13 per cent. Unusually heavy coal 
charges are said to be mainly respon- 
sible for the heavily increased costs 
of operation. With the materially re 
duced prices for that commodity which 
were inaugurated during September, a 
greatly improved showing should be 
in evidence in the next monthly re 
port. 


NEBRASKA POWER OFFERING 


The Nebraska Power Company is 
reported to be ready to offer $1,600,000 
first mortgage 6 per cent. bonds. The 
proceeds of the issue are to reimburs¢ 
the company for expenditures made in 
connection with improvements and bet 
terments. The bonds will be secured 
by a first mortgage upon the entire 
physical property, rights and fran 


chises of the company. Interest 


charges are being earned about 2.4 
times the requirements. Price to yield 
about 7.30 per cent. 





Waring Hat 
Mfg. Corp. 


Each share of 8%pre- 
ferred stock ts con- 
vertible at any time 
into two shares of 
common, 


Estimated earnings on 
common stock for cur- 
rent year $14 per 
share. 

Send for circular H- 
71 giving full infor- 
mation. 


Merrill, 
Lynch 
& Co. 
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“October Offerings” 


Comprising a carefully selected 
list of Foreign Government—Rail- 
road—and Public Utility Bonds 
yielding from ; 


514% to 11% 


Copy Mailed on Request. 





Inquiry invited. 
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Railroads | 
Analyzed 


Our Evening Letters cover in 
detail the main features of mar- 
ket operations in railroad secur- 
ities and from time to time re- 
view the strategic position of 
leading transportation systems. 


Sent upon request. 


E.W.Wagner &Co. 


USTABLISHED 
Chicago 


New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 
(Ground Floor) 


Chicago Office: 
208 So. La Salle Street 
14 East 44th 8t. 


Branches Madison Ave. and 42nd 8t. 
26 Court 8t., Brooklyn 


























WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


1@ Wall Street Phone: Rector 9977 





























C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As devel ents warrant, we prepare 
special letters concerning the various 
unlisted issues. Lm | appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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AMERICAN HIDE & LEATHER 

Certain commentators in the Street 
aver that there is more reason for a 
cut in the dividends of American Hide 
& Leather, than in the case of Central 
Leather. It is pointed out that the 
former company used its war profits to 
retire its bonds and it would be good 
business to cut the dividends to avoid 
new borrowing at current high rates. 
While the argument seems logical, at 
the same time there is room for dispute. 
In the American Hide & Leather case 
there is a 7% 
stock, the dividend on which should 
be paid. The Central Leather is com- 


cumulative preferred 


mon. At the same time, a conserva- 
tive opinion would hold that the case 
is six of one and half a dozen of the 
Hide & Leather has been meet- 


ing selling every time the stock has 


other. 


rallied, so the preponderance of opin- 
ion seems in favor of a dividend cut. 


AMERICAN CAN 


There has not been anything note- 
worthy in the action of this stock for 
some time, other than the strength 
which was displayed in the face of the 
report that a strike in the company’s 


factories had been ordered. The 
Street evidently has become rather 
blase when it comes to strikes. They 


no longer are filled with bearish fears 
every time a strike is hinted at. Amer- 
ican Can, although it has been more or 
less in the doldrums for a while, seems 
to be in attractive technical positions. 


BALDWIN LOCOMOTIVE 


In times such as these, when things 
are happening that should 
know are for the best, it is easier to 
find people upon things 
through smoked than those 
who look through ones of rosey tint. 
But the friends of Baldwin Locomotive 
are large enough in numbers, and suf- 
ficiently strong in confidence, to keep 
the price for their stock relatively firm. 
Reports of proposals for recapitaliza- 
tion are discredited by those close to 
the fountain head, as are reports to 
the effect that the company is not well 
supplied with working capital. Judg- 
ing by the outlook for the railroads, 


everyone 


who look 


glasses, 
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there will be business coming fron 
them before long that should keep the 
plants of the Baldwin works occupied 
at capacity for quite some time to come 


CENTRAL LEATHER 


The character of recent buying sug 
gests that the liquidation of the past 
two weeks has about run its course 
and that a technical rally is imminent 
Still there seems to be a considerable 
opinion that there must be further re- 
ductions in leather prices before the 
retailers will again come into the mar- 
ket for goods to any great extent. 
There has been some selling, too, by 
Boston interests, disturbed no doubt by 
the financial chaos which has been cre- 
ated there by several bank failures 


CUBA CANE SUGAR 


Interest in Cuba Cane Sugar com- 
mon recently has been noticed and may 
be accounted for by the report that the 
initiation of a dividend on the stock is 
to be expected shortly. The company 
reports the best earnings in its histor 
for this season and has disposed of its 
entire crop. The recent strength of 
the 7% certificates, which are convert- 
ible into common at $60 a share is 
thought to be significant that there is 
more truth than fiction in the rumor 
about dividends. 


U. S. STEEL 

A great many people are 
great deal of worrying about the fu 
ture for U. S. Steel. Apparently, ac 
tual values count for little 
Street is uncertain, or pessimistic. The 
return of Judge Gary from Europe i 
expected to be followed by announce 
ment of big cuts in steel prices. 
say that is why the chairman of the 


doing 


when the 


Home 


board is coming home 


But there 


Corporation's 
so soon, and in such a hurry. 
also is a weight of opinion on the side 
of more cheerfulness than hopefulness 
It is asserted by this group that, wit! 
the next decline in Steel, the botton 
will be reached, and that the decline 
will not be drastic. It also is to be 
remembered that the big corporation 
prices already are far lower than tho 
of the independent companies. While 
the present uncertainty obtains, there 
is bound to be weakness in the prices o! 
the steel shares. 
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Renewed buying strength came into 
e investment market for Liberty 
Bonds during the week and resulted in 
upturn which carried prices for 
hese issues to the highest level since 
st May. Victory Notes also came in 
for a show of strength and made sub- 
tantial recoveries. The following 
ble shows the highs attained during 


week and the lows of the year: 


High Low, 

escription of Week 1920 
PURE? ik aus. wands 90.80 89.10 

i pec oanwccase 87.90 83.00 
rere 87.40 81.40 
OEE. vscsusveus 88.40 83.80 
CS | | ener 87.70 81.00 
are 90.16 85.80 
Ce Bee dvksouens 87.80 82.00 
? ee eee 96.08 94.64 
<<. ore 96.08 94.70 


e turnover in Liberties in recent 
eks has been large and the limits 
emed to be set only by lack of offer- 
s. The paucity of selling orders has 
marked for some time and be- 

e noticeably conspicuous during the 
week. Dealers report that it is 
edingly difficult to execute buy- 
orders without endangering a too 


rise in quotations. 
e highs of the week represent 
s of $2.56 for the First 4s, $3.10 for 


Second 4s, $2.88 for the First 4%s, 


Liberty Bonds Make New Highs 


$3.40 for the Second 4%s, $1.92 for the 
Third 4%s, $3 for the Fourth 4%s and 
$0.68 for each of the Victory issues 
over the week previous. The First 3%s 
were also rather slow to respond and 
gained only $0.82 for the week. The 
high marks registered represent a re- 
covery of about half the loss which 
was sustained in the downward move- 
ment starting the first of the year and 
culminating near the middle of May. 


The selling last spring originated 
from the big corporations which 
needed working capital and rather than 
pay the current money rates, chose to 
liquidate their holdings of war bonds. 
A great deal of selling at that time 
was also noticed as coming from small 
holders who had purchased the bonds 
for purely patriotic reasons and felt 
that they had discharged that obliga- 
tion and would convert their saving 
into cash to help defray living ex- 
penses. 


The buying which has come into the 
market during the summer months has 
been of exceptionally high quality 
The present-day purchaser is of a 
character that is not likely to throw 
over his holdings except under very 
abnormal conditions, and the future of 
the Liberty Bond market will probably 
be a good deal more stable than has 
the past. The bonds are of the very 


highest grade, and 


ypportunities f 
the real investor to purchase them 
under such profitable conditions come 


rarely. 





OUTSIDE TOBACCO STOCKS 
rroup of stocks which have been 
uously firm in a depressed mar- 
that of the tobaccos. The ex- 
of tobacco products from the 
1 States, especially cigarettes, has 
to tremendous proportions 
the past few years. The export 
rarettes alone has increased from 
3.000 in 1910 to 18,000,000,000 in 
British-American ‘Tobacco, a 
B. Duke enterprise, has acquired 
port business of the American 
cco Company, Imperial Tobacco 
nd other concerns, and 1s 
ran unprecedented business. The 
Morris ¢ ompany, spec ialists in 
grade cigarettes, has recently felt 
fied in beginning the payment of 
ends on the stock. Tobacco Prod- 
Export, a Whelan company, has es- 
hed a world-wide organization for 
production and distribution of to- 
co products and is said to have 
le profits almost from the first day 
its inception. Net earnings for well- 
naged tobacco concerns, from the 
sent outlook of the trade, should 
w continued improvement in the 

ture. 
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EMPIRE REFINERIES FOR AUGUST 


August business of the Empire Re 
fineries, which distributes all the Em 
pire oil products, proved to be the 
best in the history of the company 
Car movements for the month were 


331 3 per cent. bette! and gasol ne 
shipments alone incr ed 145 per cent 
For the first eight months of 1920, sal 


of gasoline increased 110 per cent. and 
the sale of all other products increased 


6714 per cent., over the corresponding 


period of last year. : es of Me 

oil at New Orleans and Tampa in 
creased during tl ame period 77 pet 
cent., this being exclusive of sale 


made direct at Tamy to other 
panies, which showed a gain of 440 pe 


cent 


NEW YORK CENTRAL 


New York Central was noticeably 
strong during the week, with a visible 
disposition to advance further. Doubt 
less this can be explained by reason 
of the outlook for earnings. Then, too 
recent monthly earnings estimates, and 
estimates of earnings for the first 
eight months, have been encouragir 
in their showing of a lowering of the 


former deficits. 











Allied Chemical & Dye Corporation 


E have issued a very complete 

and comprehensive circular on 

the proposed consolidation of 
The Barrett Co., General Chemica! Co., 
Nationa! Aniline & Chemical Co., Ina, 
The Solvay Process Co. and Semet- 
Solvay Co. 


Write for Cirowlar 1576 


Spencer Trask & Co. 
25 Broad Street, New York 
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Established 1893 


CLARENCE HODSON 
& COMPANY 


26 Cortlandt Street, New York 


WE OFFER AND INVITE 
INQUIRIES FOR 


Credit Finance Co., Inc., 1916 (Com- 
mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 
Certificates Pays 1%% quarterly. 
Write for Circular C. 

Beneficial Loan Society, Inc., 1918 (Na- 
tional System of Industrial Loans tn 17 
Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pays yearly 5% extra. Pays 11% 
annually. Write for Circular B 

Fair & Co., Inc., 1919 (Chain Jewelry 
Stores) 1 Debenture Preferred Stock 
participating up to 20% yearly. Pays 
244% quarterly. Write for Ciweular F. 
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Our Evening Letters cover in 
detail the main features of mar- 
ket operations in railroad secur- 
ities and from time to time re- 
view the strategic position of 
leading transportation systems. 
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As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and 1 be mailed on 
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AMERICAN HIDE & LEATHER 

Certain commentators in the Street 
aver that there is more reason for a 
cut in the dividends of American Hide 
& Leather, than in the case of Central 
Leather. It is pointed out that the 
former company used its war profits to 
retire its bonds and it would be good 
business to cut the dividends to avoid 
new borrowing at current high rates. 
While the argument seems logical, at 
the same time there is room for dispute. 
In the American Hide & Leather case 
there is a 7% cumulative preferred 
stock, the dividend on which should 
be paid. The Central Leather is com- 


mon. At the same time, a conserva- 


tive opinion would hold that the case 
is six of one and half a dozen of the 
other. Hide & Leather has been meet- 
ing selling every time the stock has 
rallied, so the preponderance of opin- 
ion seems in favor of a dividend cut. 


AMERICAN CAN 


There has not been anything note- 
worthy in the action of this stock for 
some time, other than the strength 
which was displayed in the face of the 
report that a strike in the company’s 
factories had been ordered. The 
Street evidently has become rather 
blase when it comes to strikes. They 
no longer are filled with bearish fears 
every time a strike is hinted at. Amer- 
ican Can, although it has been more or 
less in the doldrums for a while, seems 
to be in attractive technical positions. 


BALDWIN LOCOMOTIVE 


In times such as these, when things 
are happening that everyone should 
know are for the best, it is easier to 
find people who look upon things 
through smoked glasses, than those 
who look through ones of rosey tint, 
But the friends of Baldwin Locomotive 
are large enough in numbers, and suf- 
ficiently strong in confidence, to keep 
the price for their stock relatively firm. 
Reports of proposals for recapitaliza- 
tion are discredited by those close to 
the fountain head, as are reports to 
the effect that the company is not well 
supplied with working capital. Judg- 


ing by the outlook for the railroads, 
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there will be business coming fro 
them before long that should keep the 
plants of the Baldwin works occupied 
at capacity for quite some time to come. 


CENTRAL LEATHER 


The character of recent buying sug. 
gests that the liquidation of the past 
two weeks has about run its course 
and that a technical rally is imminent, 
Still there seems to be a considerable 
opinion that there must be further re. 
ductions in leather prices before the 
retailers will again come into the mar- 
ket for goods to any great extent, 
There has been some selling, too, by 
Boston interests, disturbed no doubt by 
the financial chaos which has been cre- 
ated there by several. bank failures. 


CUBA CANE SUGAR 


Interest in Cuba Cane Sugar com- 
mon recently has been noticed and may 
be accounted for by the report that the 
initiation of a dividend on the stock is 
to be expected shortly. The company 
reports the best earnings in its history 
for this season and has disposed of its 
entire crop. The recent strength of 
the 7% certificates, which are convert- 
ible into common at $60 a share is 
thought to be significant that there is 
more truth than fiction in the rumor 
about dividends. 


U. S. STEEL 


A great many people are doing a 
great deal of worrying about the fu- 
ture for U. S. Steel. Apparently, ac- 
tual values count for little when the 
Street is uncertain, or pessimistic. The 
return of Judge Gary from Europe is 
expected to be followed by announce- 
ment of big cuts in steel prices. Some 
say that is why the chairman of the 
Corporation’s board is coming home 
so soon, and in such a hurry. But there 
also is a weight of opinion on the side 
of more cheerfulness than hopefulness. 
It is asserted by this group that, with 
the next decline in Steel, the bottom 
will be reached, and that the decline 
will not be drastic. It also is to be 
remembered that the big corporation's 
prices already are far lower than those 
of the independent companies. While 
the present uncertainty obtains, there 
is bound to be weakness in the prices of 
the steel shares. 
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Liberty Bonds Make New Highs 


Renewed buying strength came into 
the investment market for Liberty 
Bonds during the week and resulted in 
an upturn which carried prices for 
these issues to the highest level since 
ist May. Victory Notes also came in 
jor a show of strength and made sub- 
stantial recoveries. The following 
table shows the highs attained during 
the week and the lows of the year: 


High Low, 
Description of Week 1920 
First 3148 ...cccceee 90.80 89.10 
est AS cccescsesess 87.90 83.00 
Reeeed 46 oes scecees 87.40 81.40 
First 4v4s oe eee ne 88.40 83.80 
Second 4148 .....+.. 87.70 81.00 
i errr 90.16 85.80 
ES eet 87.80 82.00 
Victory 3%S 2.0%... 96.08 94.64 
Victory 434s ........ 96.08 94.70 


The turnover in Liberties in recent 
weeks has been large and the limits 
seemed to be set only by lack of offer- 
ings. The paucity of selling orders has 
been marked for some time and be- 
came noticeably conspicuous during the 
past week. Dealers report that it is 
exceedingly difficult to execute buy- 
ing orders without endangering a too 
rapid rise in quotations. 


The highs of the week represent 
gains of $2.56'for the First 4s, $3.10 for 
the Second 4s, $2.88 for the First 4%s, 


$3.40 for the Second 4%s, $1.92 for the 
Third 4%s, $3 for the Fourth 4%s and 
$0.68 for each of the Victory issues 
over the week previous. The First 3%s 
were also rather slow to respond and 
gained only $0.82 for the week. The 
high marks registered represent a re- 
covery of about half the loss which 
was sustained in the downward move- 
ment starting the first of the year and 
culminating near the middle of May. 


The selling last spring originated 
from the big corporations which 
needed working capital and rather than 
pay the current money rates, chose to 
liquidate their holdings of war bonds. 
A great deal of selling at that time 
was also noticed as coming from small 
holders who had purchased the bonds 
for purely patriotic reasons and felt 
that they had discharged that obliga- 
tion and would convert their saving 
into cash to help defray living ex- 
penses. 


The buying which has come into the 
market during the summer months has 
been of exceptionally high quality. 
The present-day purchaser is of a 
character that is not likely to throw 
over his holdings except under very 
abnormal conditions, and the future of 
the Liberty Bond market will probably 
be a good deal more stable than has 
the past. The bonds are of the very 
highest grade, and opportunities for 
the real investor to purchase them 
under such profitable conditions come 
rarely. 





OUTSIDE TOBACCO STOCKS 


A group of stocks which have been 
conspicuously firm in a depressed mar- 


ket is that of the tobaccos. The ex- 


port of tobacco products from the 
United States, especially cigarettes, has 
grown to tremendous’ proportions 
within the past few years. The export 


of cigarettes alone has increased from 
1,385,753,000 in 1910 to 18,000,000,000 in 
1920. British-American Tobacco, a 
James B. Duke enterprise, has acquired 
the export business of the American 
Tobacco Company, Imperial Tobacco 
Company and other concerns, and is 
doing an unprecedented business. The 
Phillip Morris Company, specialists in 
high grade cigarettes, has recently felt 
justified in beginning the payment of 
dividends on the stock. Tobacco Prod- 
ucts Export, a Whelan company, has es- 
tablished a world-wide organization for 
the production and distribution of to- 
bacco products and is said to have 
made profits almost from the first day 
of its inception. Net earnings for well- 
Managed tobacco concerns, from the 
Present outlook of the trade, should 
show continued improvement in the 
future, 
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EMPIRE REFINERIES FOR AUGUST 


August business of the Empire Re- 
fineries, which distributes all the Em- 
pire oil products, proved to be the 
best in the history of the company. 
Car movements for the month were 
331/3 per cent. better and gasoline 
shipments alone increased 145 per cent. 
For the first eight months of 1920, sales 
of gasoline increased 110 per cent. and 
the sale of all other products increased 
67%4 per cent., over the corresponding 
period of last year. Sales of Mexican 
oil at New Orleans and Tampa in- 
creased during this same period 77 per 
cent., this being exclusive of sales 
made direct at Tampico to other com- 
panies, which showed a gain of 440 per 
cent. 

—_ Q—_ 
NEW YORK CENTRAL 


New York Central was noticeably 
strong during the week, with a visible 
disposition to advance further. Doubt- 


less this can be explained by reason ~ 


of the outlook for earnings. Then, too, 
recent monthly earnings estimates, and 
estimates of earnings for the first 
eight months, have been encouraging 
in their showing of a lowering of the 
former deficits. 














Allied Chemical & Dye Corporation | 
W Sree 3 24s 

the proposed consolidation of 
The Barrett Co., General Chemical Co., 
National Aniline & Chemical Co., Ise. 
The Solvay Process Co. and Semet- 
Solvay Co. 


Write for Cirewlar 1576 


Spencer Trask & Co. | 








25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 














High Grade 


Investment Preferred Stocks 
Industrial Bonds and Notes 
Municipal Bonds 


Current offerings on Request 


Incorporated 


One Fifteen Broadway 
New York City 














Established 1893 


CLARENCE HODSON 
& COMPANY 


26 Cortlandt Street, New York 


WE OFFER AND INVITE 
INQUIRIES FOR 


Credit Finance Co., Inc., 1915 (Com- 
mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 
Certificates. Pays 1%% quarterly. 
Write for Circular C. 

Beneficial Loan Society, Inc., 1913 (Na- 
tional System of Industrial Loans in 17 
Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pays yearly 5% extra. Pays 11% 
annually. Write for Circular B. 

Fair & Co., Inc., 1919 (Chain Jewelry 
Stores) 10% Debenture Preferred Stock 
participating up to 20% yearly. Pays 
214% quarterly. Write for Circular F., 
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Mexican Eagle Oil 


SUTRO BROS. & CO. 


120 Broadway 57 St. Francois St. 
New York Montreal, Canada 


Members New York Stock Exchange 
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More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious. op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 
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10 Wall Street New York 
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Unlisted Securities: 

Bank Stocks Industrial Stecks 
Trust Co. Stocks Sugar Stecks 
Insurance Stocks Tebacce Stocks 
Steel Stocks Pablie Utilities 


Bought—Sold—Queted 


Stone, Prosser & Doty 


52 William Street, N. Y. Hanover 7733 











Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
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$202 Buys 


3 High Grade Listed Railroad Bonds 
netting 8%% with strong profit pos- 


sibilities. 
Ask for WF-4 


1..D. NOLL & CO. 





170 Broadway New York 
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Notes From the Reporter’s 
Diary 
(Concluded from page 649) 
COPPER PRICES 


The price of the red metal has reced- 
ed fractionally within the past week 
but it must not be thought the reduc- 


tion has not been accompanied by any . 


demoralization in the industry. The 
cost of producing copper continues to 
be high and the producers are determ- 
ined that they are not going to accept 
prices that are below these costs. Ac- 
cording to statistics prepared by the 
producers, the recent price level affords 
but a small margin of profit after con- 
servative deductions have been made 
for preparations. It would seem that 
the price level for the red metal is un- 
likely to be particularly affected ad- 
versely by reason of the wide-spread 
commodity price cutting in other indus- 
tries. 


MORE EFFICIENCY 

A canvass of headquarters in New 
York of different railroad companies 
reveals complete satisfaction with the 
results attained’ thus far by private 
management in having obtained more 
service out of existing facilities than 
was given the public during the term 
of Federal control. It is shown that 
the railroads are moving more freight, 
more miles a day than they have ever; 
that they are reducing the number of 
cars in bad order; and that loading and 
unloading is being greatly facilitated 
and speeded up. According to Amer- 
ican Railroads, which is the official or- 
gan of the Association of Railroad Ac- 
tivities, makes the authoritative state- 
ment that the amount of freight car- 
ried by railroads in the United States 
in August, 1918, was 7 per cent. greater 
than ever before in that month, but in 
August of 1920 the companies moved 
more than 4,000 car loads in excess of 
1918. 


AS TO COAL ~- 

The financial] district in New York 
does not believe that the announcement 
by the Interstate Commerce Commis- 
sion, which has control of the priority 
coal orders affecting the shipment of 
coal to New England, means that the 
situation has been cleaned up entirely. 
The coal men are asserting that they 
will move a million tons a week during 
the next eleven weeks in which Great 
Lakes navigation will be open, and that 
the Northwest is going to have a full 
bin this coming winter. It is believed 
in financial guarters that as far as the 
New England district is concerned the 
lifting of the special shipment orders 
will only be temporary. 


STEEL PRICES 

There is considerable uncertainty in 
Wall Street regarding the futuré for 
steel prices. A large number believe 
that while there is a growing demand 
for the products of the Steel mills, es- 
pecially for export purposes, there 


must be a downward revision in prices 
rather than any tendency upward or 
even the maintenance of present levels 
The announcement of an, advance ip 
the price of cold rolled stripped stee} 
by American Steel and Wire was re. 
ceived unfavorably, coming coincident 
with the statement that the ten. 
dency in price is decidedly downward 
in other departments. Whether the in- 
dependent steel companies and ultim- 
ately United States Steel will be com- 
pelled to reduce their price is a ques- 
tion a great many people would like 
to have answered for them. They fee] 
that should these reductions be an- 
nounced stock prices would break and 
touch bottom in very short order. At 
the same time it is worth while point- 
ing out that even though the company 
should lower the prices they have in 
the past two or three years been con- 
serving other profits and have greatly 
strengthened their financial structures, 
One remark heard in the Street during 
the week was: “There seems to be a 
disposition in financial quarters to do 
far more worrying over the steel in- 


custry than the industry itself is 
doing.” 

————O-— 

READING 


The Reading segregation matter con- 
tinues to be a subject for much guess- 
ing in financial quarters. It has of 
late been suggested that a new com- 
pany might well be formed to take 
over the separated coal properties, 
stock in the new concern to be dis- 
tributed among the present Reading 
holders. Of course, while these pos- 
sibilities were being discussed pro and 
con, the stock was firm, with a tend- 
ency to improvement. There is a gen- 
eral opinion that, whatever form the 
segregation finally takes, it will be of 
great benefit to the holders of Reading. 

—O0——_. 
A CONTRIBUTOR WEDS. 

There appeared on the editorial desk 
one day last week an announcement 
that one of the regular contributors 
to The Financial World, Mr. Jacob H. 
Schmuckler, has joined the ranks of 
the benedicts. Mr. and Mrs. Max Jus- 
ter announce the marriage of their 
daughter to Mr. Schmuckler on Sep- 
tember 25. The staff and associated 
writers of The Financial World extend 
to Mr. and Mrs. Schmuckler their best 
wishes for happiness and success. 

o 
FOOD PRODUCTS WEAK 

There was sudden weakness de- 
veloped in United States Food Products 
toward the end of last week. There 
had been a great deal of bullish senti- 
ment of late. Uneasiness was shown 
by holders who had been looking for 
a greater consistency in view of re- 
ports anent the stock. Officials of the 
company said that there was 10 
special reason for the action as the 
company is not suffering as a result 
of price cutting. 
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As Others Look 
Upon Conditions 
in General 


W. L. Hensley, of E. W. Wagner & 
Co. in his review of September 30, 
1920, says the financial situation on 
the whole appears to be strong. The 
recent Boston bank trouble is de- 
scribed as “a tempest in a teapot.” Only 
a few small and unimportant trust 
companies were involved in the Ponzi 
aftermath. The year has been replete 
with bumper crops and no business 
depression has ever followed in the 
wake of big crops. 


sition of the stock market is difficult 


The technical po- 


Railroad shares have had 
Public util- 
Indus- 
trials in almost ever instance have de- 


to analyze. 
a considerable advance. 
ities are getting under way. 
clined quite severely. Many good 
judges contend that the average price 
of industrials will go back to pre-war 
Contrariwise the stu- 
of the 


railroad stocks will advance to the 


levels. same 


dents situation contend that 


levels prevailing fifteen years ago. 


The latter argument seems fully justi- 
filed because of the tremendous impor- 
tance of the new railroad: law which 
permits mergers and consolidation and 
the increased freight rate granted by 
the Interstate Commerce Commission. 


It is clearly apparent that American 
railroad securities will once more oc- 
ccupy the high favor they once en- 
joyed in the investment world. Public 
utility action has shown distinctly in 
recent days that influential accumula- 
tion is going on. 


—-0--—— 


National City Bank of Chicago in 
their review on general conditions say 
in reference to the investment situa- 
tion: 

“The bond market is giving a good 
account of itself and investment in- 
quiry is enlarging. The French Gov- 
ernment’s $100,000,000 loan was a pro- 
neunced success, the 8 per cent. bonds 
being distributed among 39,000 inves- 
tors. Increased interest is being 
shown in foreign government financing 
and it is probable that several other 
foreign issues will be announced be- 
fore long. Besides the financing for 
foreign governments and municipal- 
ities, American investors will be asked 
to absorb large bond issues put out by 
various railroads and industrial cor- 
porations of the United States. This 
financing is being planned, and it is 
probable that some highly interesting 
loan propositions will be announced 
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Chicago, Milwaukee & St. Paul 





A Leader in the 
E lectrification 
of Railroads 


F Ypene the important trans- 
portation systems of the 
country, Chicago, Milwaukee & 
St. Paul is noteworthy as one 
of the pioneers and the present 
leader in the installation of elec- 
tric power in substitution for 
steam locomotion. 


In fact the electrification of a 
portion of St. Paul is the most 
advanced feature of present-day 
railroad operation, and commis- 
sions from foreign governments 
are studying and investigating 
its success. 


This railroad now has 650 miles 
electrically operated in the 
mountainous regions it tra- 
verses, thereby effecting a great 
saving in per-ton mileage costs. 


The current number of our Mar- 
ket Review contains an analysis 
of Chicago, Milwaukee & St. 
Paul with special reference to its 
past and present financial condi- 
tion and its future earnings and 
development possibilities under 
the increased rates granted by 





the Interstate Commerce Com- 
mission. 


Among other stocks discussed in 
this week’s issue are— 
United Verde Extension 
International Petroleum 
New York, Chicago & 
St. Louis Railroad 
Tobagco Products Export 
Union Oil 
Producers & Refiners 
Greene-Cananea 


Sent on request for D-566 


HUGHES & DIER 


Stocks—Bonds—Grain 


orgy sus Exchange 

itts. Stock Exchange 

Members ) Chicago Board of Trade 
N. Y. Produce Exchange 


42 New St., New York 


Telephone: Broad 5140 


Fifth Avenue Office 
509 Fifth Ave. Tel. Vanderbilt 9533 


Harlem Office 
67 W. 125th St. Tel. Harlem 5651 
Philadelphia, 1435 Walnut Street 
Pittsburgh, Arrott Building 
Cleveland, 423 Euclid Avenue 








during the next four weeks. The 
American people are showing a genu- 
ine interest in the offerings of the 
bond market and although speculative 
inquiry is at low ebb, there has been 
a pronounced revival of investment 
sentiment. One important develop- 
ment of last month has been the larger 
inquiry for long term bond issues 
which in many cases are being pre- 
ferred to short term obligations which 
miature within five years. 


Josephthal & Co. look upon the rail- 
roads with favor. In looking ahead it 
seems that standard railroad issues will 
continue to hold well and that the best 
of them should gradually work higher, 
especially such issues as Union Pacific, 
Canadian Pacific, Reading and St. Paul 
preferred. The public is gradually be- 


ing awakened to the fact that standard . 


rails are on the threshold of prosper- 
ity which is bound to come with in- 
dependent operation and steadily de- 
clining prices of materials. Next tothe 
rails we view with especial favor 
groups closely affiliated with them, par- 
ticularly equipments which should 
benefit by declining steel prices, which 
in turn will result in large orders by 
the railroads. While most of the other 
industrials will no doubt continue to 
be affected by trade conditions which 


are subject to readjustment, a number 
of thoroughly seasoned industrials ap- 
pears cheap. 





—— 
J. S. Bache say: “The stock market 
during the week has continued to rec- 
ord the movements of industrials in 
one direction, and rails in the other; 
the average of a number of selected 
industrial stocks selling at the lowest 
price of the year, while the average 
railway shares sold at the highest 
Thursday was the ninth day of this 
character of selling and motor stocks 
are now selling at levels where they 
have about discounted the gloomiest 
picture of the motor industry. They 
may be subject to further attacks, but 
the short interest is very large and 
they appear to be scraping bottom. 


“The bond market is persistently 
strong and active—generally a favor- 
able indication for the future of stocks. 
This is due to the fact that new money 
coming in for investment immediately 
dodges under cover from the exces- 
sive surtaxes. Thus our outrageous 
tax system is encouraging all kinds of 
municipal extravagances, drawing away 
the investment money of the country 
from its legitimate function of aiding 
commercial progress, into unwarranted 
upbuilding of county court houses and 
bridges on rural roads, while thousands 
of people cannot find roofs to cover 
them.” 
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SINCLAIR CONS. 


The strides made by this organiza- 
tion in the past year have not been 
fully appreciated. 


SINCLAIR is now branching out as 
a world wide organization. Its 
growth and plans are fully de- 
scribed in the current issue of the 


“FINANCIAL FORECAST” 
which also reviews 


Vanadium Steel 
General Asphalt 
Amer. Inter’] Corp. 
Denver & Rio Grande 
United Railway Invest. 


In requesting copies 
Ask for circular No. 77 


MS WOLFE 2 Co. 


ESTABLISHED 1906 


41 BROAD ST. NEW YORK. 
Phone : Broad 25 




















Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 
Circular on Request 


CALVIN BULLOCK 


DENVER COLORADO 











McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 























WHAT 
Do You Think 
Of The Market 


By 
A Kustomer 


Very few books of real 
humor have been writ- 
ten about Wall Street— 
here is a real one—you 
will enjoy many laughs. 


Dave writes to Eddie: 
“This morning I received 
another call for margin. 
That’s the fourth time in 
the last two weeks your firm 
has insulted me. I suppose 
even if I put up 100 per cent. 
you would want 25 per cent. 
extra as a matter of habit.” 


Only $1.10 Postpaid 
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W oman Head of Oil Co. Indicted 


Mrs. K. M. Stanton, Head of Company Bearing Her Name 
Is Indicted in Federal Fraud Prosecutions 


NFORTUNATELY, for investors 

generally, the stable door is locked 
by the authorities after the horse has 
been stolen. 


Last week, Mrs. K. M. Stanton, head 
of the K. M. Stanton Company, Inc., 
and the Stanton Oil Company, and 
Frank A. Dwyer, and Albert Froehlich, 
officers, were indicted by the Federal 
Grand Jury on a charge of conspiring 
to use the mails to defraud investors. 


The Stanton Oil Company was incor- 
porated in 1917, and has been conduct- 
ing operations for the purpose of sell- 
ing stocks since that time. 


In his series of articles published in The 
World’s Work Magazine, on “Pirates of 
Promotion” Mr. Louis Guenther exposed 
the operations of the Stanton company 
and its officers. In several articles in The 
Financial World, he again warned inves- 
ors against buying the securities offered 
by Mrs. Stanton and her associates. 


A particular instance in which spe- 
cial emphasis was laid upon the unwis- 
dom of responding to the alluring state- 
ments made by the Stanton Company, 
was an article in the issue of The Finan- 
cial World of February 23, 1918, in which 
the connection of Albert Froelich with 
the Stanton enterprises, was suggested 
as sufficient reason for investors to ob- 
serve the most careful and painstaking 
examination of the financial stability 
of the concerns in question. 


The subsequent facts have more than 
borne out the facts so long ago brought 
to light by Mr. Guenther. This is but 
one of the many citations that might 
be made of the value of The Financial 
World, not as a prosecutor of ques- 
tionable promotions and their promo- 
tors, but as a sounder of warnings. 


The Financial World believes that an 
ounce of prevention is worth a pound 
of cure. 


The indictment against the Stanton 
concerns was obtained by Ben A. Mat- 
thews and Jerome Simmons on _in- 
formation gathered by Post Office In- 
spector H. B. Mayhew and O. B. Wil- 
liamson. 


On June 14, 1917, circulars were sent 
through the mails to persons in all sec- 
tions of the United States stating that 
the wells of the oil company were yield- 
ing $297,000 worth of oil annually, that 
a 3 per cent. monthly dividend was 
being paid and that the company was 
earning a surplus of $117,000 a year. It 
was said that the “settled production” 
of the company was 400 barrels of oil 
a day. 


Subsequent reports increased the 
yield to 600 barrels a day, and there 
were glowing descriptions of the new 
“gushers” and statements that diy. 
idends would shortly amount to 67 
per cent., that there was a daily yield 
of oil of 1,164 barrels, and that in thir. 
teen months $233,000 had been paid in 
dividends. 


Mr. Simmons said the company had 
only some small oil properties in West 
Virginia and Texas which did not at 
any time produce more than 200 bar- 
rels of oil a day. He also said the com- 
pany had sold about 500,000 shares of 
its stock at from $1.50 to $2 a ‘share. 








STATEMENT OF THE OWNERSHIP, MAN. 
AGEMENT, ETC., FOR OCTOBER 1, 1929, 
OF THE FINANCIAL WORLD, Published 
Weekly at 29 Broadway, New York, N. Y, 
erin. by the Act of Congress of August 


STATE OF NEW YORK} 5% 
COUNTY OF NEW YORK 


Before me, a Notary Public in and for the State 
and county aforesaid, personally appeared Fred- 
erick W. Brandt, who, having been duly sworn 
according to law, deposes and says that he is the 
Business Manager of the Guenther Publishing 
Co., publishers of The Financial World, and that 
the following is, to the best of his knowledge and 


belief, a true statement of the ownership, manage- 
ment, etc., of the aforesaid publication for the 
date shown in the above caption, required by the 


Act of August 24, 1912, embodied in Section 443, 
Postal Laws and Regulations, printed on the re 
verse of this form, to wit: 


. That the names and addresses of the pub 
amo, editor, managing editor, and business man- 
agers are: 

Publisher, The Guenther Publishing Co., 29 
Broadway, New York, Y Editor, Louis 
Guenther, 29 Broadway, New York,.N. Y.; Man- 
aging Editor, Louis Guenther, 29 Broadway, New 
York, N. Y.; Business Manager, F. W. Brandt, 
29 Broadway, New York, N. Y. 

2. That the owners are (Stockholders holding 
1 per cent. or more of total amount of stock): 

The Guenther Publishing Co., 29 Broadway, 
New York, N. Y.; Louis Guenther, 29 Broadway, 
New York, N. Y.; Mrs. Louis Guenther, Relmore, 
L. I.; William Hahman, Altoona, Pa.; John Igou, 
1244 Washington Avenue, Tyrone, Pa.; Mrs. 
Ludwig Kast, 429 Briar Place, Chicago, IIL; 
Anton L. Schurk, Banco Mercantil Americano, 
Bogota, Colombia, S. A.; Thomas Ryan, 409 John- 
son Avenue, Lexington, Ky.; Mrs. Charles Bab 
cock, Lamberton Road, Cleveland Heights, 0.; 
Eugene Katz, 895 West End Avenue, New York, 
me Fe 

3. That the known bondholders, mortgagees, 
and other security holders owning or holding | per 
cent. or more of total amount of bonds, mortgages, 
or other securities are: None. 


4. That the two paragraphs next above, giving 


the names of the owners, stockholders, and se 
curity holders, if any, contain not only the list of 
stockholders and security holders as they appear 
upon the books of the company, but also, in cases 
where the stockholder or security holder appears 


upon the books of the company as trustee or in 
any other fiduciary relation, the name of the per- 
son or corporation for whom such trustee is act 
ing, is given; also, that the said two paragraphs 
contain statements embracing affiant’s full knowl 
edge and belief as to the circumstances and con- 
ditions under which stockholders and_ security 
holders who do not appear upon the books of the 
company as trustees, hold stock and securities in 
a capacity other than that of a bona fide owner} 
and this affiant has no reason to believe that any 
other person, association, or corporation has any 
interest direct or indirect in the said stock, bonds, 
or other securities than as so stated by him. 


(Signed) FREDERICK W. BRANDT, 
Business Manager. 
Sworn to and subscribed before me this 30th 
day of September, 1920. 
(Signed) AURELIA C. JACOBS, 
Notary Public, Kings County No. 28. 


(Certificate filed in New York County. No. 42.) 
(Commission expires March 30, 1922.) 
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The Financia! World 
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NEW ISSUE 


Quenelda Graphite Corporation 


(Delaware Corporation) 


Authorized Issued 
Y Preferred Stock, 8% Cumulative (100 Par Value).......... 1,000,000 
CAPITALIZATION Geneon Steck (Ne Par ValRe) occ ccccscsccccccsccsocess oaleés Shares oclake Giones 
Dividends payable quarterly, January 1, April 1, July 1, October 1. First quarterly dividend payable January 1, 1921. Callable 


as a whole or in part on any dividend date at $116 per share and accrued dividends. Preferred as to dividends and assets. 


(Upon completion of present financing.) 
There will be no Mortgage or Funded Debt 
Transfer Agent: Registrar & Transfer Co., 120 Broadway, New York 


Purpose of Issue 
To retire note issue of $800,000 and other small obligations which 
would make this Corporation free and clear of debt. 


Business 

The Quenelda Graphite Corporation was organized in 1918 for the 
purpose of mining and refining Flake Graphite and to acquire the 
principal Flake Graphite properties in the United States. 

Its operations are the largest in the world, its Concentrating and 
Refining plants the most modern. Flake Graphite is being recognized 
as the best lubricant known, essential for many important products, 
indispensable to steel and brass industries. Six times the quantity of 
domestic product has been imported. 


Properties 
The Quenelda Graphite Corporation has acquired 5 Flake Graphite 
properties in Clay County, Alabama, comprising over 3,000 acres of 
graphite-ore bearing land containing over 40.000.000 tons of ore. 
averaging above three per cent. in Flake Graphite. 
On the basis of fifty cents per ton depletion charges allowed by the 
Government, there is a value of more than $20,000,000 for proven ore 


bodies 

Since March, 1919, approximately $800,000 have been expended in 
building a Central Refining Piant and reconstructing three Concen- 
trating Plants, increasing the production 65%. Total expenditures 
to date amount to more than $2,000,000. The Company now mines 
and refines about 60% of tthe Flake Graphite in the United States. 


Officers and Directors 


J. W. McCULLOCH - - - ~ - - Louisville, Ky. 
President 
Former owner of the Green River Distilling Co. 
Hon. LESLIE M. SHAW - - = - Washington, D. C. 
Chairman Board of Directors 
Director Cities Service Company 
rmer Secretary of Treasury of the United S 
Bg. P. WILSON - - ~ 50 Broad St., 
Vice-President 
Redfield & Wilson. Bankers 
SAM J. PEGRAM - - Asheville, N. C. 
Vice-President and General Sales Manager 
T. S. KYLE ~ - - - - - - 
Director 
President First National Bank, Gadsden, Ala. 
J. F. BERRY BAUGH - - - - 
Secretary 
Baugh & Emmerson, Attorneys 
MARK W. MUNROE - - - - 
Divector 


a York City 


Quincy, Fla. 


Director American Sumatra Tobacco Co. 
President Quincy State Bank, Guay. Fila. 
EUGENE F. DE NORMANDIE - ~ 
Director 


Gadsden, Ala. 


Birmingham, Ala. 


Boston, Mass. 


Investment Banker and Brok 
MORRIS -_ - Lineville, Ala.; “Washington, D. C. 
Treasurer and General Manager 
All legal matters have been passed upon by Baugh & Emmerson, 
Birmingham, Alabama. 


Earnings 
The Corporation now produces 30,000 pounas of Flake Graphite x. ¥, 
per day. At prevailing prices it is realizing over $250,000 annually, 
more than three times dividend requirements. It will continue to 
increase this production until 60,000 pounds daily are reached, which 
will yield over $600,000 annual net profit. 


E OFFER | One Sh Preferred (Par Value $100 
OFFERING IN UNITS OF} Sear Shares Commnen enetes ‘Certificate—No Par) ' $200.00 
Descriptive Circular Upon Request 


Chelsea Finance & Securities Corporation 


110 West 34th Street, New York City Telephone: Fitzroy 5270 

















Announcing 


A Chicago Morning Newspaper for Business Men 


The initial issue of the Journal of Commerce will be published in Chicago, Thursday morning, October 14. This 
newspaper will appear each week-day morning. 

It will be a complete newspaper of twelve to sixteen pages specializing in financial, commercial, and industrial 
news, giving for the first time a full and complete daily digest of all the business news of the middle west as well 
as brief summaries and statistics of commodity and security markets in all parts of the world. 

The new publication is particularly commended to you for full and accurate news of the grain and live stock 
business and of the markets and industries peculiar to Chicago. It will afford a news service essential to the affairs 
of the banker and business man. 

The Chicago Journal of Commerce obtains its news from independent sources through 
Bureau, and is in no way connected with the New York Journal of Commerce. 


its special New York 


This news service will have many divsions among which are: 


Stocks Bonds Grain Live Stock Railroads 
Real Estate Automobiles Money Foreign Exchange Insurance 
Theatres Golf Weather Reports Fruit Cotton 
Steel and Iron Shipping Cargo Manifests Produce 
Building Material Dairy Products Silver Dry Goods Meats 
Provisions Sugar Lumber Chemicals Drugs 
Canned Goods Coffee Dyes Groceries Wool 
Painters’ Supplies Tea Copper Poultry Tropical Products 
Lead Oils Coal Seeds Hemp 
Naval Supplies Leather Nuts Cordage Cottonseed 
Tobacco Paper Spices Honey Cocoa 


The Journal of Commerce will have exclusive rights to the financial, foreign and domestic news service of the 
Philadelphia Public Ledger, which includes such writers as SIR GEORGE PAISH, B. C. FORBES, CLINTON B. 


EVANS, RICHARD SPILLANE, WILLIAM HOWARD TAFT, COLONEL HOUSE and many others. 
The subscription price is $12 a year—$1 a month. Subscribe now and maiatain a complete file of this western business infermation 


ANDREW M. LAWRENCE, Editor and Publisher 


Che Sournal of Commerce 


108 South La Salle, Street, Chicago 


GLENN GRISWOLD, Business Manager 
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Meditations 
of an 
“Oil Sucker” 


(Concluded from page 647) 


The campaign of selling was a weekly 


series of talks and lectures, pictures 
by stereopticon, etc. 
talker and a splendid weeper, 


Fred was a good 
the 
greater the hot air he gave us the 
more copious his sobs. He told us of 
the underground flows, and rivers of 
oil which he believed underlaid his 
tract. One story he always kept re- 
peating was that he had had frequent 


talks with a man from Texas, who on 
a small plot of land, no larger than an 
office room, and having only $15 to be- 
gin with had drilled a well near by his 
forty and had received $800,000 for oil. 
It sounded fine, so were the pictures 
of gushers and all sorts of similar win- 
dow dressing. There was a splendid 
table of profits, showing if we drilled 
to this underground flow, our profits 
would reach something like $1,700,- 
000 per year. In fact I expected to be 
richer than our old friend John D. 
Rockefeller in a year or two and all 
the rest of us felt the same way. Here 
also was a geologist report, which 
was genuine as a report, but we have 
since learned that it was copied word 
fer word from a State report of Okla- 
homa, the only change being the sub- 
stitution of the range, township sec- 
tion, etc. and the man who made 
$800,000 from $15 was all in Honest 
Fred’s imagination and that kept him 
working overtime, Sundays included. 


Sold Like Hot Cakes 


“Well, sir, every one of those lots 
sold like ‘hot cakes.’ Good solid 
business men and professional men 
bought, besides many who knew noth- 
ing about investments. I myself, like 
a crass iool, bought several hundred, 
but not so bad as a friend of mine, 
who sold his auto, even mortgaged his 
home to buy more. He of course 
drilled, but so far has not received as 
much as to buy shoes for his kiddy. 
The wife has been dunning him for 
the price of a new hat, that the ‘un- 
derground flew’ was supposed to 
bring. Honest Fred has flown to Cali- 
fornia. 


Buyers Will “Dig Down” 


“It looks as if the lot buyers will 
have to dig down into their jeans for 
more cartwheels to pay up the $27,000 
expense incurred for drilling. These 
experiences are not all I have been 
blessed with, but what I have related 
will suffice. I am not kicking or be- 
wailing my losses, only wondering 
how I could be caught so easily by 
such chaff. The Bard of Avon never 
wrote a truer phrase than: ‘What 
fools these mortals be.’ It never was 


674 











sae 
meter ee 





— 
years from now. 


est rates now offered to 


Which do 








= 
7% First Farm Mortgages 7% 


Always worth par. No financial or industrial depres- 
sion can affect them. Sure to be worth par five or ten 


What About Bonds? 


Will the companies be able to earn the exorbitant inter- 


hence? Nobody knows; nobody can tell. 


If farm mortgages, our dependable service based on 36 
years’ experience is at your command. 


Send for booklet 


THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS 








investors five or ten years 


you prefer? 








727 MONADNOCK BLOCK CHICAGO 
HOME OFFICE 
OKLAHOMA CITY, OKLA. 
ld 








better emphasized than is shown in 
the last few years by the mad rush 
to buy oil stocks without question 
from unscrupulous promoters. I am 
inclined to think the oil game has us 
all more or less hypnotized.” 

The world will never grow wiser. 
Men will go on believing glowing 
fables of wealth in years to come as 
they did in the Mississippi Bubble, 
tulips in Holland and numerous 
schemes of a similar character. If it 
is not oil it is a Ponzi, or a George 
Graham Rice, and so forth. 











Blowing Up of the Boiler 


RAIL GROUP MERGERS 
PLANNED BY I. C. C. 


A great many rumors of railroad 
comsolidations which have been cir- 
culated in the financial district recently 
received a considerable setback when 
it was learned that the Interstate Com- 
merce Commission is preparing a plan 
for the merging of the railroads of the 
country into a number of groups. This 
is in compliance with the law, and in 
conservative railroad circles was con- 
sidered as one of the first authentic 
reports concerning railroad mergers to 
be made since the end of Federal con- 
trol. 

Section 407 of the Transportation 
Act, passed last February, reads: 

“The Commission shall as soon as 
practicable prepare and adopt a plan 
for the consolidation of the railway 
properties of the continental United 
States into a limited number of sys- 
tems. In the division of such rail- 
ways into such systems under such 
plan competition shall be preserved as 
fully as possible, and wherever prac- 
ticable the existing routes and chan- 
nels of trade and commerce shall be 
maintained. Subject to the foregoing 
requirements the several systems shall 
be so arranged that the cost of trans- 
portation as between competitive sys- 
tems and as related to the values of 
the properties through which the ser- 
vice is rendered shall be the same, so 
far as practicable, so that these sys- 
tems can employ uniform rates in the 
movement of competitive traffic and 
under efficient management earn sub- 
stantially the same rate of return upon 
the value of their respective railway 
properites. 

“When the Commission has agreed 
upon a tentative plan it shall give the 

+ same due publicity.” 


The Financial World 
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The Loan Agent’s 
Commission 
By C. M. HARGER 


NE of the addresses before the 


recent meeting of the Farm 


Mortgage Bankers’ Association that 
deserves more than passing men- 
tion is that of A. A. Zinn, of Kan- 


sas City, who discussed the com- 


pensation of the mortgage banker in 
these days of increased overhead ex- 


pense. To the average borrower and 


investor the operation of writing and 
selling a farm mortgage seems simple 
and many have been the complaints 


that too great a commission is 


charged. But the production cost, 


which includes inspecting the secur- 
ity, attorney’s fees and clerical work 
in closing the loan, and the selling 
cost with the salaries and expenses of 


salesmen if any are employed, and 


brokerage paid to selling agencies, to- 
gether with the cost of collecting and 
remitting interest protection on in- 
surance, taxes, etc., and collecting the 
principal, all run into money which 
must come from the commissions on 
loans. The broker with a direct con- 
nection with investors or a life in- 
surance company that takes all his 
loans may have a minimum of ex- 
pense, but in other cases it may be- 
come heavy. Likewise it depends on 
the classes of loans handled —large 
loans cost less proportionately than 
small ones. With higher salaries and 
expenses of every sort, loaning agen- 
cies have the largest expense in their 
history, yet with loans placed three or 
four years ago they are giving the 
service on the basis of pre-war in- 
come. Mr. Zinn gives the expenses of 
one office with precisely the same 
number of employes as $24,000 for the 
fiscal year ending June 30, 1916, and 
$33,000 for the year ending June 30, 
1920. In the last year the rate of com- 
mission had decreased 20 per cent.; 
traveling expense of inspectors in- 
creased 50 per cent. and salaries of 
clerks and employes 60 to 100 per cent. 
In addition there has been an in- 
creased rate charged by the banks for 
working capital through the active 
season of the year when the large 
volume of loans is not quickly ab- 
sorbed. This increase amounts to one 
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to two per cent., adding to the bank 
discount expense of the mortgage 
broker 20 per cent. of his previous 
outlay. 


Mr. Zinn argues that an increased 
commission is due to the mortgage 
broker in order that he may play 
even. He opposes a flat rate to lo- 
cal agents of large companies, but 
says that to avoid undue charges there 
should be a commission on percentage 
basis from the mortgage broker who 
should be informed of the total charge 
and thus be able to protect the bor- 
rower. The chief complaint of bor- 
rowers who have reached the press 
has been that they paid too high com- 
mission, seemingly thinking that the 
accommodation granted them could be 
given for nothing. This did not come 
from the successful farmer; he knows 
he is receiving’ his funds more cheap- 
ly than any other business concern, 
but nevertheless it has, as suggested 
by Mr. Zinn, furnished capital for the 
political spellbinder who loves to tell 
of his affection for the farmer. Un- 
questionably there should be a larger 
return for the important function of 
making it possible for the farmer to 
secure capital. At the same time the 
charges should be so clearly stated 
and the reason therefor be so well 
understood that the borrower can un- 
derstand their justness. Besides this, 
the commission should be graduated 
in the fairest possible manner and 
ali be treated alike. The farmer-bor- 
rower is not disposed to be critical or 
niggardly once he sees the reason for 
things. It is only when he is un-in- 
formed that he becomes suspicious. 
The mortgage brokers could do no 
better thing for their business than 
to show every borrower just what be- 
comes of the commission and then 
there would be no difficulty in mak- 
ing that charge sufficient for the 
needs of sound business. The fuller 
systematization of the farm loan busi- 
ness will doubtless take this factor 
into account and in the end it ought to 
result in a stabilization of the man- 
agement of their affairs. 

vmstat 
PRAIRIE PIPE LINE 


A big increase in oil shipments for 
August by the Prairie Pipe Line Com- 
pany is noticed in the reports for that 
month. The total shipments amounted 
to 4,700,000 barrels, a gain of 500,000 
barrels over July and 1,800,000 over 
June. The big increase over the other 
months is due to a fire at the com- 
pany’s pumping station at Greely, 
Kans., which temporarily curtailed 
shipments during June and July. The 
stock of the company has been in 
urgent demand during the past two 
weeks and registered substantial gains. 
In the neighborhood of 230, it is still 
30 points below last year’s low mark, 
but over 50 points above its low of 


1920. 














We announce that we have 
this day formed a copartner- 
ship under the name of 


McClure, 
Halsted & Co. 


61 BROADWAY NEW YORK 
Telephone Bowling Green 9800 


to transact a general business 
in high-grade securities. 


ROBERT L. McCLURE 


CORNELIUS H. HALSTED 
JOSEPH W. GREACEN 


October 1st, 1920. 




















ARM testes 


ARE YOU A 
VISIONARY? 
The 


cial reserve. 


know how to save. 


Write today for our book- 
let showing how easy tt ts 
to save by means of our 
partial payment plan. 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1685) 


George M. Forman & Company, 
11 So. LaSalle St., Chicago, Ill. 
Gentlemen: Without obligating 


me in any way, please send copies 
of your two booklets. 


F.W. 10-4-20 







difference between a 
dreamer and a visionary is 
that the dreamer finally 


realizes his ambitions. He 
puts a reinforced concrete 
foundation under his Castles 
in Spain by building a finan- 
Whether your 
ambition is to own a news- 
paper or an expensive house 
on the drive your dreams are 
possible of realization if you 


35 Yeors Without Less Fo Atustomer” 


eorgeM Forman 
Bits 


11 So.LaSalle St... Chicago, Til. 


4m mea COUPON Sa mame 





675 

















As a Safe and 
Profitable Investment 


City of 
COPENHAGEN 
344% Loan of 1902 


actually yielding 9%% interest 
and on which, owing to present 
low Exchange rate, a_ profit 
may in addition be realized 
when same _ regains parity. 


Ask for Circular F. W. 


Your inquiry ts also invited on 


FRENCH BELGIAN 
BRITISH GERMAN 


and other European Bonds 


HUTH G CO. 


30 Pine St., New York City 
Telephone: John 6214 




















Phone: 


Josephthal & Co. 


120 Broadway, New York 


Rector 5000 


Members 
New York Stock Exchange 


Foreign 
Securities 


Private Wires 
to Principal Cities 


























Founded 1852 
FOREIGN EXCHANGE 
LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


CORRESPONDENTS 
THROUGHOWUT THE WORLD 


Knauth -Nachod & Kuhne 


Members New York Stock Bechange 
Equitable Building NEW YORK 
— —— 














German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So, La Salle St. CHICAGO 
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| Foreign Review 


(Continued from page 641) 


latest figures available show that 
Great Britain has reduced her na- 
tional debt by nearly three hundred 
million pounds since the first of the 
year, 


The maximum debt on December 3], 
1919, was £8,079,000,000. On August 28, 
last, the figure was £7,785,000,000.° This 
reduction was apportioned as follows: 


Consols and annuities, £1,000,000; per 
cent. reduced, .3. 


Funded debt, £192,000,000; per cent. 
reduced, 65.3. 


Floating debt, £101,000,000; per cent. 
reduced, 100. 


United Kingdom 5%s have been spe- 
cially strong recently and merit at- 
tention. 


— = 


The Brussels Conference 


The International Financial Confer- 
ence now is in session in the historic 
city of Brussels, capital of the King- 
dom of Belgium. According to more 
than one observer, the gathering has 
the appearance of a world’s high court 
of bankruptcy. 


The delegates no doubt feel quite 
deeply a sense of responsibility. It is 
no easy matter to decide upon ways 
and means of correcting a situation 
that is world wide in its scope and in- 
fluence. But it is doubtful if the 
greater number of the delegates as- 
sembled have any idea that the result 
of their deliberations is going to be 
much more than a means of inspira- 
tion. 

It is granted that the inflation of 
credit and currency is Europe’s great- 
est need. It also is self-evident that 
Governmental spending must be cut to 
the bone, and that Government must 
avoid any of the pet socialization 
schemes which are cropping out all 
over the world. They are supposed 
to be means to the end of happiness 
and contentment. But they will turn 
out to be, if experimented with, means 
to inflation and more trouble than 
ever. 


The position of some countries, Aus- 
tria for example, admittedly is desper- 
ate. It is not easy to see just how it 
is going to be bettered. 

The sum and substance of the whole 
thing is the problems with which the 
Conference proposes to grapple are 
complex and the great need of the 
sick world is work, more work. If the 
Conference does no more than inspire 
the willingness to work, then it will 
have gone a great distance of the way 
to real achievement. 

——9——— 


Germany 
Agitation for the nationalization of 
the mines of Germany, and other large 


industries, while it is meeting with 
support from the Government, is en. 
countering opposition among the So. 
cialist leaders, who profess doubt as 
to the wisdom of the departure. 


Thus does theory hesitate when fac- 
ing the facts of experience and the 
logic of economics. The opponents of 
nationalization declare that the people 
are better off under successful capital- 
ism than under socialization, the latter 
being impractical as! it does not in- 
sure sufficient production. 


The correspondent in Berlin of The 
New York Times writes that Germany 
proposes to use a measure of compul- 
sion in movement of workers, which 
plan really amounts to a proposal to 
inaugurate “industrial conscription.” 
This plan, says the correspondent, is 
opposed by the workers, but the gov- 
ernment is prepared to see it carried 
through. 


Broadly speaking, there is no indi- 
cation as yet that conditions in Ger- 
many have displayed sufficient im- 
provement to justify any great con- 
fidence. The most careful observers 
contend that thoughtful Germans real- 
ize that the present policy of swelling 
currency, rather than limiting it, is 
postponing the day of economic read- 
justment and is making the payment 
for the destruction and lowered pro- 
duction of the past more severe. 

——— 0) —— 


France 


Advices received by the Bankers 
Trust Company of New York show 
that actual tax payments for the month 
of August, as computed to-day, exceed 
advance estimates by about 3 per 
cent. This is the first definite evi- 
dence that has been had regarding the 
working of the French tax law. 

Thus far in 1920, the improvement 
in French tax returns has been an in- 
crease of 2,468,759,000 francs over the 
returns for the first eight months in 
1919. This gain is an increase over 
the preliminary estimates of possible 
collection of more than two billion 
francs. 

Considerable interest is being evi- 
denced in Paris regarding the possible 
outcome of the financial conference 
now in session at Brussels. The con- 
ference may be able to accomplish a 
great deal, in the way of inspiring 
greater cooperation among the nations 
toward economic adjustment. 

France is now bending every effort 
in the direction of increased produc- 
tion as the one dependable avenue of 
approach to a day of strengthed ex- 
change. Goods, more goods, and less 
money—these are the desiderata of all 
who are prepared frankly to face the 
facts and the needs of the time. 
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Sweden 

The standing of Swedish Exchange, 
when compared with that of other 
Scandanavian countries, is worthy of 
note. The reason, so it is stated, is 
the generally sound policy of the Gov- 
ernment and the work of the Finance 
Department in checking inflation and 
in rationing capital. 


Restrictions on export and import 
have been removed gradually. Swed- 
ish bankers express the utmost con- 
fidence that, provided export of wood 
pulp, paper, iron ore, and steel con- 
tinue at the present rate of increase, 
prospects for the future will be favor- 
able. 


Authoritative advices are that the 
needs of Sweden for cold rolled strip 
steel are very large and that represen- 
tatives of building hardware manufac- 
turers expect to visit the United States 
this fall for the purpose of placing or- 
ders for large quantities. 


— 0 ——_ 


Italy 


The Moderates in Italy, under the 
astute leadership of the veteran Filipo 
Turati, have prevailed over the de- 
mands of an aggressive minority of 
extremists. 

According to reports appearing in 
American newspapers, supposedly is- 
suing from well-informed sources, the 
threatened conversion of Italy to 
Bolshevism loomed on the political 
horizon. Stories of Red riots, of 
seizure of industrial plants by Soviet 
groups, and attacks on the foundation 
of Government, have been. given 
credence here for some weeks. 

The facts serve to place in grave 
doubt the authenticity of the average 
“news” report from abroad. Appar- 
ently the originators of the “news” 
considered the possibility, however re- 
mote, of the triumph of the agents of 
destructive socialization of industry 
as more attractive to American read- 
ers than the facts. 

A quotation from an editorial in the 
New York Evening Post of Septem- 
ber 27, expresses the situation in a 
nutshell: 

“The solution reached (agreement 
between employers and employes) 
hardly bears out the theories of those 
who picture the Italian workman as 
a fiery person, always carrying a 
stiletto or its mental equivalent. Ap- 
parently the mass of Italian workers 
have reached a high degree of polit- 
ical development.” 

The position of Italian securities 
would seem to be much stronger, ngw 
that the world has been assured that 
extremists do not control Italy. The 
fact that 70 per cent. of the workmen 
involved in the recent strikes have 
voted in approval of the agreement 
reached at the instance of the Govern- 
ment is proof enough. 


October 4, 1920 








lation. 





A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 


New Pork Tribune 

















Kernels 
(Concluded from page 639.) 


Average price of twenty rails ranges 
from 79.70 to 80.62, against 79.25 to 
81.97 a year ago. + 


Average price of twenty industrials, 
83.82 to 86.47, against 107.30 to 111.42 
a year ago.— 


Stock Dividends—American Thermos 
Bottle, 20% in Class “B” stock. + 


Dividends Increased—None. — 

Dividends Decreased — Paige-Detroit 
Motor reduced quarterly dividends 
from 3% to 1% on the common. — 


Foreign Exchange and Conditions 


Foreign Exchange—Steady. Demand 
sterling ranges from $3.47% to 
$3.50%4, against $4.18% to $425% a 
year ago.— Canadian discount 
ranges from $97.06 to $99.60, against 
$98.10 to $100.11 last week.+ French 
and Belgium francs, German marks, 


Italian lire slightly lower.— Bank 
of England rate, 7%, unchanged. 
Ratio of reserve 13.12%, against 


11.89% last week. + 


Overseas—Millerand elected president 
of France. Conditions improved in 
Mexico. British miners postpone 
coal strike and appear willing to 
arbitrate. Italian laborers return 
plant to owners and sign wage agree- 
ment. Anti-Bolshevik Government in 
South Russia continues to gain. 
Irish situation growing more se- 
rious. + 


Money and Banking 


Call money ranges from 7% to 8%, 
against 6% a year ago.— 


Time money ranges from 7%% to 8%, 
against 534% to 6% a year ago.— 
Commercial paper 8%, against 54% to 

5%% a year ago.— 


Bank Clearings—$8,555,682,949 for the 
week, against $8,925,734,451 a week 


ago and $8,109,374,848 for the same 
week a year ago.+ 

Federal Reserve Bank Statement—Ra- 
tio of reserve 43.6%, against 438% a 
week ago. — 


Agriculture 


Weather reports for the week favor- 
able to early maturing of cotton and 
corn. crops. Seeding of winter 
grains progressing well.+ 


Trade 
August exports, $584,000,000, a decrease 


of $67,000,000 over July. Imports, 
$519,000,000, a decrease of $18,000,- 
000. — 


Failures—188 against 137 a week ago. — 


Legal. 


Supreme Court of Brooklyn fixes rate 
of Brooklyn Borough Gas Company 
for gas at $1.15 per thousand cubic 
feet, against the company’s rate of 


$1.40. — 








Five 


Successful Methods 


of operating in the i] 


Stock Market 


Methods of successful traders ex- 
plained with suggestions for their 
use by large and small operators. 
Six meaty chapters, 32 pages, il- 
lustrated by graphs. Written’ by 
Thos. L. Sexsmith. l 


Copy sent on request. 


SEXSMITH 
“AND COMPANY 


Investment Securities 
107 LIBERTY STREET, NEW YORK 
Tel.: Rector $894-5-6-7 
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DIVIDENDS. 





ANACONDA COPPER MINING CO. 
DIVIDEND NO. 81 
42 Broadway, New York, September 28th, 1920. 
oun Board of Directors of the Anaconda 
Coogee Mining Company has declared a divi- 
dend of One Dollar ($1.00) per share upon 
its Capital Stock of the par value of $50 per 
share, payable on November 22nd, 1920, to 
holders of such shares of record at’ the close 
of business at 12:00 o’clock noon on Saturday, 
October 16th, 1920. 

The dividend is payable only upon the $50 
shares into which the Capital Stock is now 
divided. 

All stockholders who have not converted 
their holdings into shares of $50 par value 
should do so without delay in order that they 
may receive their dividend promptly. 


A. H. MELIN, Secretary. 





INTERNATIONAL PAPER CO. 


New York, September 29th, 1920. 
The Board of Directors have deciared a 
regular quarterly dividend of one and one- 
half per cent. (144%) on the peetenee capital 
stock of this Company, payable October 15th, 
1920, to preferred stockholders of record at 
the close of business October 8th, 1920. 


OWEN SHEPHERD, Treasurer. 





September 27, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable November 15, 1920, 
to stockholders of record November 1, 1920. 

H. D. SARGE, Secretary. 





September 27, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable November 15, 1920, 
to stockholders of record November 1, 1920. 

H. D. SARGE, Secretary. 


SUPERIOR STEEL CORPORATION 


September 27, 1920. 
At the regular meeting of the Directors 
of the Superior Steel Corporation a quarterly 
dividend of 14% was declared on the Com- 
mon Stock, payable November 1, 1920, to 
stockholders of record October 15, 1920. 
H. D. SARGE, Secretary. 








United Drug Company 
First Preferred Stock Dividend No. 19 


The Directors of United Drug Co. have declared a 
eegular quarterly dividend of 1%% on the first pre- 
ferred stock of UNITED DRUG CO., payable November 
1, 1920, to stockholders of record October 15, 1920. 

JAMES C. McCORMICK, Treasurer. 


Boston, September 29, 1920. 


WESTERN POWER CORPORATION 


The Board of Directors have declared a quarterly divi- 
dend of one and one-half per cent. (1%%) on the Pre- 
ferred Stock, payable October 15, 1920, to stockholders 
of record at the close of business September 30, 1920. 


H. P. WILSON, Secretary. 








CANADIAN SECURITIES. 


Lynch & McDermott, 10 Wall St., N. Y. C, 
Bid. Asked. 
Alberta 5s May 1925.......... - & 86 
Alberta 6s June 1928.......... 88 91 
British Columbia 4%s Dec 1925 gus 87 
British Columbia 5s Jan 1925.. 90 
British Columbia 5%s8 March 1939 80 82 
Calgary 5e April 1922.......... 92 94 
Calgary 5s April 1923.......... 90 91 
Montreal 4%s Jan 1926........ 83 84 
Montreal 6s May 1923......... 93 04 
New Brunswick 5s Dec 1926.... 85 8914 
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PUBLIC UTILITY SECURITIES. 
H F. Me Connell & Co., 65 sreadwey, N. Y¥. 





Asked. 

Am Light & Traction com.......126 130 
Am Light & Traction pfd...... 83 

Adirondack Power & Light com 13 16 
Adirondack Power & Light pfd 70 75 
*Am Gas & Electric com........ 88 92 
*Am Gas & Electric pfd....... . 36 88 
Am Power & Light com........ 45 50 
Am Power & Light pfd..... rr 69 
Am Public Utilities com........ 5 10 
Am Public Utilities pfd........ 15 25 
Am Waterworks & Electric.... 1 3 
Am W W & E participating pfd 4 7 
Am W W & E ist pfd.......... 40 44 
Carolina Power & Light com.... 25 380 
Cities Service COM......cccceee 290 204 
Cities Service pld....cccceccces 66 67 
Cities Service bankers certificates 34 86 
Cities Service 7% series B 1966.136 140 
Cities Service 7% series C 1966. 7m 96 
Colorado Power com........+++:+ 10 
Commonwealth Pr Ry & L com 14 17 
Commonwealth Pr Ry & L pfd ..36 40 
Denver Gas & Electric gen 5s.. 74 78 
Electric Bond & Share oe 78 82 
Empire District Electric pfd.. ae 65 
Federal Light & Traction com... 9 
Gas & Electric Securities com. “ono 850 
Gas & Electric Securities pfd... 67 77 
Northern Obio Electric com.... — 20 
Northern Ontario L & P com.... 10 14 
Northern Ontario L & P pfd.... 44 48 
Northern States Power com..... 30 35 
Northern States Power pfd..... 76 79 
Pacific Gas & Electric pfd..... 78 81 
Republic Ry & Light Co com.. 7 9 
Republic Ry & Light co pfd.... 25 80 
Southern California Edison com. 84 86 
Southern California Edison pfd 2 93 
*Standard Gas & Electric pfd... at 86 
Tennessee Ry L & P com...... 2 
Tennessee og 1p 2 8 
United Light & Rys com........ 19 21 
United Light & Rys 1st pfd..... 55 58 
Western Power com.........++. 19 21 
Western Power pfd............ @ 63 

*Par value $50. 
ST. LOUIS QUOTATIONS, 

Mark C. Steinberg & Co. Members St. Louis 
and New York Stock Exchanges. 
Stocks, 

Bid. Asked 
American Bakery com..........- 19 20 
American Stove Co.........++.:. 121% 127 
Central Coal & Coke com........ % 97 
Central Coal & Coke pfd.......... 79 81 
Certain-teed Prod Corp 1st pfd.. 79% 81% 
Certain-teed Prod Corp 2d pfd. “%. bn 15 


Chicago Railway Equipment Co.. 113 
Consolidated Coal Co...........- 1 82 
Fulton Iron Works pfd.......... 101 





Fulton Iron Works com.......... 62 
Hamilton Brown Shoe Co.. ‘ 154 
Hydraulic Press Brick pfd.. i“ 41% 
Laclede Steel com......... - 123 124 
Marland Refining ......... 4 
Missouri Portland Cement 78% 
National Candy Co com......... 29 122 
National Candy Co Ist pfd 1a 
National Candy Co 2d pfd...... 4 94 
Rice Stix D G Co com........... _— _— 
Rice Stix D G Co 2d pfd........ 92 93 
St Louis Cotton Compress Co.... 32 83 
St Louis, Rocky Mt & Pacific.... 36 37 
Southern Acid & Sulphur........ 09 


108 
United Railways Co com........ 1 
United Railways Co pfd......... oni R 
Wagner Electric Co...........6+. 6 
Western Cartridge Co...,....... 225 240 


Bank Stocks. 





EE TE p6nginnveedas ens 114 115% 
First National Bank............ 2M 201 
Mercantile Trust Co.............498 224 
National Bank of Commerce..... 129 131 
DIVIDENDS DECLARED SEPTEMBER 
24-OCTOBER 1. 
Rate Pe- Stockof Pay- 


% riod. Record. able. 


All American Cables 1 Q Oct. 7 Oct. 14 
Am Shipbuilding pfd 1 Q Oct. 15 Nov. 1 
Am Shipbuilding com 1 Q Oct. 15 Nov. 1 
Am Sum Tob pfd.... a S Feb. 15 Mar. 1 
Am Sum Tob com... 2} Q Oct. 15 Nov. 1 
Fureka Pipe Line...&38 Q Oct. 15 Nov. 1 
Fam Play-Lasky pfd a. Q Oct. 15 Nov. 1 
Greene Cananea Cop. 50c. Q Nov. 5 Nov. 22 
Hillman Coal & Coke 1% Q Oct. 15 Oct. 25 
Indiana Pipe veneer -$2 Q Oct. 23 Nov. 15 
Insp Con Cop.. $l Q Oct 8 Oct. 25 
Mass Gas com..... Q Oct. 15 Nov. 1 
Norf & West pfd.. Q Oct. 20 Nov. 19 
Penmans, Ltd, pfd.. ‘ i% Q Oct. 21 Nov. 15 
Penmans. Ltd. com.. 2 Q Nov. 5 Nov. 15 
Pittsburg Coal pfd.. 1% Q Oct. 8 Oct. 25 
Pittsburgh Coal com. 1 Q Oct. 8 Oct. 25 
San Secelia Sug pfd. 1 Q Oct. 15 Nov. 1 
San Cecelia Sue com H0c. Q Oct. 15 Nov. 1 
Sup Steel Ist pfd.... 2 Q Nov. 1 Nov. 15 
Sup Steel 2d pfd.... 2 Q Nov. 1 Nov. 15 
Sup Steel com...... 1% Q Oct. 15 Nov. 1 
Va-Caro Chem com.. 1 Q Oct. 15 Nov. 1 
Vulcan Detinnig pfd. 1% Q Oct. 14 Oct. 20 
Vul oe * pfa A.$7.75 Q Oct. 14 Oct. 20 


TRA DIVIDENDS. 


Am Shibbiag- aa ext 2% - Oct. 15 Nov. 1 
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Ontario 6s April 1925........ . et 
Ontario 58 June 1926......... - 
Quebec 68 March 1925..... voue 
Quebec 5s June 1926........... 88 
Saskatchewan 6s Feb 1924...... 92 
Saskatchewan 4s July 1928..... 85 


Public Utilities. 
Bel Tel of Canada 5s April 1925 8 
Bell Tel of Canada 7s April 1925 98 
Brazilian T L & P 68 Nov 1922 9@ 
Cedar Rpds Pr & Mfg 5s Jan 1953 74 
Elec Dev Co of Ont 5s Mar 1983 77 
Laurantide Power Co 5s Jan 1946 a 
Loco & Mach Co 4s March 1924. 
Mtl L H & P 4%s Jan 19382.. 
Mtl L H & P (Lach) 5s Apl 1933 8 
Rio De Jan T & P 5s Jan 1936 64 
Shawinigan W & P 5s July 1934 87% 
Toronto Power = = July 1924 75 

roads. 

Canada Natl Rys “7 = 1935. 98% 
Gd Trunk Pac Ry 3s Jan 1962.. 46 47 
Gd Trunk Pac Ry 4s Jan 1962.. 59 61% 
Gd Trunk Western 4s July 1950 58 62 
Gt Northern Ry of Ca 4s Oct 1934 50 


87 
89 
04 
87 
83 
95 
92 
5 
79 
76 
86 
77 
82 
66 
88% 
78 
99 


61 
Industrial. 
Canadian Car & Fdy 6s Dec 1989 76 79 
Dominion Coal Co 5s May 1940.. 76 78 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knewl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit ‘to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mention 
re World and the date in which the literature you desire was 
isted. 


ON BONDS 


Foreign Government and Municipal Bonds.—A circular 
describing several of the more attractive external 
foreign government issues and municipal bonds. 
Spencer Trask & Co., 25 Broad St., New York. 


Kingdom of Norway 20-Year 8 Per cent. Gold Gonds.— 
Folder describing the thrift of Norway. Hollister, 
White & Co., 92 Cedar St., New York. 


Railroad Bonds.—A list of issues yielding from 5.30% up 
to 7.25%. Knauth, Nachod & Kuhne, 120 Broadway, 
New York. 


City of Copenhagen 3%4s.—-A circular on this invest- 
ment. Huth & Co., 30 Pine St., New York. 


Pathe Freres 8 Per cent. Gold Notes—A circular de- 
scribing this attractive bond with its convertible 
features. Frazier & Co., 65 Broadway, New York. 


A List of Well-Secured Railroad Mortgage Bonds Yield- 
ing up to 9 Per cent. Pouch & Co., 14 Wall St., New 
York. 


American Writing Paper First Mortgage Sinking Fund 
Bonds.—A circular on this closed first mortgage 
which is selling at an attractive yield. Coggeshall 
& Hicks, 128 Broadway, New York. 


Long Term Railroad Bonds.—A descriptive circular. 
Merrill, Lynch & Co., 120 Broadway, New York. 








ON STOCKS 


Union Oil of Wichita, Kansas.—A copy of Bulletin 3, 
describing this company’s operations up to date. 
Chas. H. Jones & Co., 20 Broad St., New York. 


Investment Securities——A well selected list for October 
funds. Estabrook & Co., 24 Broad St., New York. 


Miami Copper.—A special article on this security. 
Shonnard, Mills & Co., 120 Broadway, New York. 


Philadelphia Company.-—Circuiar describing same. 
Munds, Rogers & Stackpole, 25 Broad St., New York. 


MISCELLANEOUS. 


Cotton.—A letter describing the abnormal tendency from 
the beginning of September to the present. Mc- 
Clave & Co., 67 Exchange Pl., New York. 


The New Reduction in Prices of Commodities.—A letter 
describing unprecedented high yielding securities 
which have not as yet registered the effect of this 
decline. Eastman, Dillon & Co., 71 Broadway, New 
York. 

Chemical Industry.—Circular in which is described the 


Allied Chemical & Dye Corporation. Spencer Trask 
& Co., 25 Broad St., New York. 











ene 








Alaska G M 
Alask Jun 
Al Chem 
Al-Chal Co. 
Am Ag Ch 
Am Can 
AC &FCo 
Am Dr Syn 
Am H &L.. 
Am H&L pid... 
Am Int Cr 
Am Linseed 
Am Loco 

Am Smelt 
Am Wool 
Anaconda 
Assoc Oil 
Atchison 

ald Loco 
De Oe Bbcccccccsece 
B & O pfd 
Beth Mot 
Beth Steel 5) 
Beth Steel 2 pfa peenseedend 103 103 
OUD BGS cccccccoccceece 90 90 
GE GEE cocccscesoccdece 15 15 
se CO eer 267 25 
Can Pacific ......cecceees 124% 12 
Pn 2 oe Mi cenecawecceee » 80% 
Cent Leath ..... (tenekiens 44 43% 
Gar De FESS ccccccccccce 40 38 
CO BG seccccsccoces 78y 75% 
gy pbtaetetaneareneten 68% 67 
Se 3 ae 14% 1=14 
 ¥ % . Serer 13% 12 
Ce Ok We Mes cccscdacs 31% 2 
Cc, Wicadecdeedeones 0% 4 
* FL is =e anceen 62% 61% 

I -sthneneneieenen 78% 77 

i ae Oe Metcccncccocssas 40 387% 
Chile Se écuhenececeun inne 14Yy 
GN SED cdéeccscccceowe 27% 26 
SOUHEMER ccccccececccese 32 31% 
Gee We Oe Bo cccesiccccciac 33 33 
Pe GD Min cccaciecrccss 58 57% 
8 SO eee rr ere 34 33 y 
SY ED cuccceeeseccees 46 46 
Consol Gas ...... e6esenes 831%, 88 
aa r 29 2 
Pt On cccebvenneaneees 73% 73 
SS. rrr ee 828% 81% 
Pn 2 Si. caceacsaduceed 37 361% 
et ee 131% 128 
Te Wi MM cicccccccene Se 37 
Ce OF Be Bis kc kacccdce 34%, 32% 
ff & = aPepReee 105% 1054 
eS Serer 2% 2 
ee Oe © Bs 6x cciccas 3% . 
BENG GED cecceeessescces 11 11% 
rr errs 20% $20 
ee BP Bie nk cewenescsans 30 a 
Pt Me ciiceseadnacdes 7% 
5 2 eeeeeremegeeeters: 141% 141% 
SS eer te 18 
ES eee 45% iR7% 
Se Ge Mi cceecsaccdacee 84% 82% 
Gt Nor Ore subs......... 34 33% 


STANDARD OIL ISSUES. 


Car! H. Pforzheimer & Co., 25 mined ™.. 
id. 


Anglo-American Oil Co., Ltd.... 21 
Atlantic Refining Co.......... 1150 
Atlantic Refining Co. pfd...... 107 
Borne-Scrymser Co...........+. 410 
Buckeye Pipe Line........... 90 
Chesebrough Mrf. Co. cons.... 210 
Chesebrough Mfg. Co. cons pfd.. 100 
Continental Oil Co.......... oo 2 
Crescent Pipe Lime Co......... 29 
Cumberland Pipe Line Co..... 1235 
Eureka Pipe Line Co......... 115 


Galena-Signal Oil Co. pfd (new) 86 
Galena-Signal Oil Co. pfd (old) 
Galena-Signal Oil Co. com.... 45 





Illinois Pipe Line Co.......... 160 
Indiana Pipe Line Co........ 92 
International Pet. Co., Ltd.... 32 
National Transit Co........... 30 
New York Transit Co.......... 170 
Northern Pipe Line Co........ 98 
Se Ge Tin caccaceccccccceone 
Penn-Mex Fuel Co..... m 
Prairie Oil & Gas Co.. 

Prairie Pipe Line Co 

Solar Refining Co....... ieeteee GOO 
Southern Pipe Line Co........ - 110 
South Penn Oil Co........... - 260 


South West Penna Pipe Lines. . 63 
Standard Oil Co of California.. 310 
Standard Oi! Co of Indiana.... 685 
Standard Oil Co of Kansas..... 515 
Standard Oil Co of Kentucky... 370 
Standard Oil Co of Nebraska... 420 
Standard Oil Co of New Jersey #20 


Standard Oil Co of N J pfd.... 14% 


Standard Oil Co of New York.. o 


Standard Oil Co of Ohio...... 4 
Standard Oil Co of Ohio pfd.... 15 
Swan & Finch Co...... necnene Oe 
Union Tank Car Co....... ones ae 
Union Tank Car Co pfd....... ™% 
Vacuum Oil Co..... EO 
Washington Oil Co.......... -- 80 
680 


e’ fF aes Keaseae,. a 
Int Mer M pfd....... 
Kans Cc So pfd 


Keystone Tire 


E & 
Lehigh Valley 





Max Motor 2d pfd........ 4 
PAs, a+ocescmen 


Mid St Oil..... Coccccccce 
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ee ee) 
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eee eee ewe eee eens 
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ee 


seem eee wee eeeeee 


ee 


Jenene ee enneeee 


rere 
Producers & Refiners Corp com 
Salt Creek Producers (new).... 
Sapulpa Refining Co 





CINCINNATI QUOTATIONS, 


Westheimer & Co., 324-326 Walnut St., 
Members N. Y. Stock Exchange. 


Amer Laundry Machine com.... 68 
Amer Laundry Machine pfd...... 97 
American Rolling Mill com 5 
Amer Rolling Mill 7% pfd 
Amer Seeding Machine pfd 
Cincinnati Union Stock Yards.... 
Fleischmann pfd 
Globe Wernicke 
Gruen Watch Co com. 

Gruen Watch Co Ist pra. 
Gruen Participating 
Procter 6 Gamble mek ($20 par). 116 


eee eee eet eneee 


Rudolph Sarton pfd 
U §S Print & Litho com 
U S Print & Litho 1st pfd 
U S Print & Litho 2d pfd...... soe 50% 
Cin & Sub Bell Tel ae 

Cincinnati Gas & Electric 
Cincinnati Gas Transportation.... 


Cincinnati Street Railway........ 
Little Miami guaranteed 


New York Stock Exchange 


EE not 0sdasetve Sobve 98 

SE Rnciscnccncnsaes 2% Te 

2 eae Tz 80 

Be TUE cc cccectsisces 32 33 

24 5 a Sementaeren. 845 85 
ak Rwhemmind 32 

St L's wed 22000000000 48 aug 2 

ee Ss . Pere emake Pitts 37 38% 

StL & 8 pide... 4 42% 43 

BO CS Di cc ccevcsccsssons 9% 9 

Se ere ‘ 

ee i Bevvece ° 

Bears ROC .ccccccce ere 


Se BSE scccctccce 


Sime Com -.cccce 2 
Sou PAS .ccvcccccccscsccce Gm 
Mee De Bisecesesce ° 
Sou RR - 

Stand Oil 


Stand Oil pid. Suwke 
Stew War .... 
Strom Car 

Studebaker 

Super Oil ... 
Super Steel ..... 
Tenn C&C. 
eee DOM, . cescsnes 


% 
Tex & Pac. . 39 Ta 
Tex & Pac Coal & Oil.. a 3514 . 





Oe Be We Cs viccccsws — 
, 0 gk Serre er 11 


TAs W Beccccccccccese & 44% 44 
We Oe OF ceseccsscaccou ep 85 

We GE kcceccesscccs oo 26% 26% 
Union Pac ..... pean heeds 126% 1254 5g 
U Alloy Steel....... errr s , Se 37 
WO WEEE cccecccsececs 196 196 196 
OU BF BBG. ccees one cooes 12% 38121 12 
ff, fs. eer 27 2 26' 
_&  & RMR ererrr 71% 69% 71 
ee FP Oe Pecckendedcas 14% #413 14 
7 Oe Oe Mesecécus iinkibreecge 46 47 
iF ¢ ‘eereepespeesaen 81% 80% 814 
£2 8 ¢ Sere cecamenwen 51% 49% 61 
ze  Sesegeenter ceeee T7% 75% 78K 
US & Rewepeceeeeesecs 544% 54%, My 
ff ee. eee 86% 8% \ 
Oe ) SP eee: 10654 1061 1064 
BOGE GOD cc dddccscctecses 61 60% 61% 
WE BOONE ccccssscce eoce GOH 4 644% 
.. |. 2. ae 62 59 59 
NE axnndeeeenacawne 13% 12 18 
PC eee 12% 12 12 
Me, WN Bis diicccnceses 32% 31% 82 
Wells Fargo ............ 60% 60 Boy 
c. Ff ). error 15y, 14% 14% 
West Mary 2a pfd....... 211%, 20% 214 
8, eae 39 38 29 
.. Fee 99 99 99 
.. 2. SS 47 46% 47 
... & ss aaa 15% 15 15% 
Wheel & L E pfd......... 27 26% 264 
WEEE BOD cbicccciscere 43% 42, 43% 
, A ff Sees 27% 27% 21% 
bk eg ET Tee 10% 10 10 
Willvs-Over pfd.......... 61 58 my 
Tn GE ssctedaneccace 46% 46% 4 
ME (¢-eht- beads oucenue 46% 40% 464 


Miscellaneous Sa entiiee 


Miscellaneous Oil Companies. 


Atlantic Lobos Oil Co com 
Atlantic Lobos Oil Co pfd...... 
ip nensdsamernacees 
Elk Basin Cons Pet Co 
Imperial Oil Ltd 
Marnolia Pet Co..... 
Merritt Oil Corporation 
Midwest Refining Co 
Mountain Producers 
Northwest Oil 


FOREIGN QUOTATIONS, 
R. A. Soich & Co., 10 Wall St., New York. 


Bid. Asked, 
ef Pree rrrrrr 70 72% 
Belgian Restoration 5s of 1919... 66 69 
Belgian Monetary 5s of 1921..... 71 73 
British Victory 48............... 260 270 
British 5s OF WEE ickccaceeecae Sa 
i eS 2. eae 327 = 345 
British Bs SS . Ae 335 343 
Wrench. Se of 2982 ......cccsccccce 57% 5% 
ee’ 6. aera 68 7 
Pee Bb GE TONE . <é6cccccveccses 47 48% 
OE Re er 15 16 
ee. Ree 16 17 
Stl lee 31 32% 
Italian 5% Notes 1922........... 40 46 
Italian 5% Notes 1924........... 41 46 
Italian Ext 6%s of 1920.......... 870 = 900 
Italian 6th War Loan of 1920.... 30% 32 


Russian 54s, Feb & Aug, 1916... 20 26 
Russian 54s, Apr & Oct. 1916.... 14 22 


Russian Ext 6%s of 1919........ 24 27 
Russian Ext 5408s of 1921........ 23 27 





MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St., New York. 





Bid. Asked. 
Amer Mfg Co Com.......00.0-00¢ 149153 
Amer Mfg Co 1st pfd........... 88 a7 
Draper Corporation ........... 128 = 181 
Fisk Rubver 1st pfd........ .. &% © 
T.ewis A Crossett Ist pfd.. .. 90 98 
Griswoldville Mfg 1st pfd........ 97 100 
Merrimac Chem (par $50)...... ; 76 80 
Nashua G & C Paper Co 1st pfd.. 98 
Northwestern Lea 1st pfd........ 93 98 
_ Se seer 99 ame 
Simonds Mfe Co pfd...........+- % 100 
Stollwerck Choc Conv 2d pfd..... 1m ~3=: 18 
Tnton Twist Drill Ist pfd........ 6 -_ 
Valvoline Oil 1st Conv pfd...... 97 «8610 
Waitt & Bond, Inc, 1st pfd....... 82 98 
S D Warren Prior Preference. . 8 
West Boylston Mfg Co ist pfd. “101% 102% 
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